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Our Month 
of Holidays 
ANADA’S month of holidays 
brooms next week when Their 
Majesties set foot on Canadian soil. 
Along the 6,000-mile route, adorned 
for the first time by the Royal 
Standard, will converge millions of 
eager: enthusiastic Canadians and 
visitors, anxious to pay tribute and 
homage to the Royal couple. 

For many million Canadians and 
for the 50 communities which Their 
Majesties will visit, the event will 
pe one of deep significance — a 
ynique opportunity to re-assess 
commonwealth and national rela- 

j Ips. 
erent in recent weeks school- 
children throughout Canada have 
jearned more about their King and 
Queen than they would have 
Jearned in a decade ordinarily. In 
an unprecedented way, some of the 
rich symbolism and tradition’ of a 
great and puissant Commonwealth 
will be absorbed by the rank and 


file of Canadian citizenry, 
. 

HE Financial Post has often ex- 
Eovant the hope that the King 
and Queen might see a8 much as 
possible of Canada at work—our 
great resources of farm and field; 
our mineral, waterpower and in- 
dustrial assets. To date, the maxi- 
mum effort has been made to 
ensure that as many Canadians as 
possible will see the King and 
Queen, even if Their Majesties find 
it hard to see much of Canada be- 
yond the cheering crowds and the 
waving flags. 

In any event the Royal visit will 
be a stimulating and inspiring tonic 
to Canada. It is to be hoped the ex- 
perience will be equally profitable 
for the King and Queen. 


? . 


Work for Parliament in 


Probing Supplementaries 
RRESPECTIVE of the Royal visit, 
Parliament should insist that rea- 

sonable time be provided to discuss 
adequately the vast expenditures of 
public funds provided for in this 
year’s regular and supplementary 
estimates. 

There was a time when the main 
estimates, tabled-early in the ses- 
sion, comprised the bulk of govern- 
mental expenditures for that year. 
Of late years important and con- 
tentlous items are usually found in 
special supplementary estimates 
tabled later in the séssion. AH too 
often these supplementaries are left 
until the dying moments of Parlia- 
ment and then rushed through with 
as little regard for discussion and 
analysis as if a pencil sharpener or 
a dozen boxes of paper clips were 
being requisitioned. 

This year the supplementary esti- 
mates call for a total expenditure 
of $122 millions—as much money as 
was spent by the entire Parliament 
a-generation ago. The correspond- 
ing item for 1939 was $106 millions. 

It is inconceivable that the public 
business can be wisely and effi- 
ciently conducted without a careful 
item-by-item analysis of these im- 
portant estimates. Such an analysis 
demands expert knowledge and 
study on the part of members of the 
Opposition — especially in light of 
the anticipated general election. It 
isa study that cannot be done prop- 
erly by a parliament whose eyes are 
focused chiefly on preparations for 
the Royal visit. 


Public Works Programme 
Smacks of Pork Barrel 
O= phase of public expenditure 
which Parliament should probe 
very carefully before it adjourns is 
the amount of money that is to be 
spent on public works. 
_ Recently figures were published 
in The Post to show the amount 
which had been allocated each year 
in budget estimates for public 
works, The annual average over a 
seven-year period was $13 millions. 
The amount allocated for 1939-40 is 
$23.7 millions. This suggests at once 
that an election is in the offing, 
especially as the total includes 94 
new public buildings, mostly post 
Offices. 
The present administration is to 
Commended for avoiding huge 
pump-priming operations such as 
have characterized public spending 
= the United States. But to raise 
me public works allocation by 
130% at a time when the nation’s 
finances are running deeply in the 
ted smacks more of political ex- 
Pediency and pork-barrel politics 
than it does of sound financial and 
business administration. 


Agricultural Subsidies Are 
rievous National Folly 

|? IS much easier to open the 
public feeding trough than to 

_ it. This simple fact Hon. 
-G. Gardiner must have learned to 

his sorrow ‘in the last few weeks. 

. Mr. Gardiner and 

his ‘colleagues in the Dominion 

Government guaranteed western 


frowers a minimum price of 80 
— per bushel for their wheat. 
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The ‘Canadian Newspaper for ‘thidhiedlamen and In 


Control of Mortgage Loans 


Mortgage Bank 


Bill Features 


Following are chief features of 

the proposed central mortgage 
«bank legislation: 4 

1, Initial total of $210 millions 
provided to adjust existing mort- 
gages and to finance new lending 
by member companies of the 
mortgage bank. 

2. Adjustments to write down 
mortgage debts to 80% of ap- 
praised value of properties. In- 
terest arrears over two years to be 
eliminated. 

3. The Central Mortgage Bank 
to absorb 50% of losses incurred 
through write-offs. 

4 All farm mortgages and urban 
debts up to $7,000 are eligible for 
adjustment. . 

5. In general, both adjusted and 
new mortgages will be amortized 
over 20 years, with interest at 5%. 

6. Maximum rates on new mort- 


gages to be set from time to time ' 


by the Central Bank, at 2% above 
the prevailing rate on long-term 
Dominion borrowings. 
- 7. Eligible new mortgages lim- 
ited to 50% of the appraised value 
of farms, 60% of urban property 
values. 

8. The Central Bank will bor- 
row in the open market and lend 
to member companies up to the 


aggregate of eligible mortgages 
held, at a rate not less than 14% 


under the prevailing mortgage 
rate. As mortgage rate at the out- 
set will be 5% (long-term average 
interest rate of 3%, plus 2%), this 
means that member firms could 
borrow at 3%%. 


Survey Mines 
For War Need 


Send Results of Metal 
Supply Study to War 
Office, London 


From Our Own Correspondent 

OTTAWA.—The Canadian and 
British Governments are in posses- 
sion of accurate information regard- 
ing Canada’s potential base metal 
production in event of war. 

The information, it is understood, 
is the result of a recent survey of 
all natural resources carried out 
primarily for commercial and peace- 
time purposes. At the request, it is 
believed, of the Department of Na- 
tional Defense, the Mines and Re- 
sources Department included a war- 
time estimate in their calculations 
and the results are now in the De- 
fense Department files. They have 
also been transmitted to the War 
Office in London. 

The use to which this information 
would be put if war broke out is 
something which Government offi- 
cials decline to discuss. It is under- 
stood, however, that the machinery 
for pushing production on the one 
side and completely controlling ex- 
ports on the other is provided for 
in a comprehensive plan. 

Also Industrial Survey 

The natural resources survey is 
complementary to an industrial sur- 
vey which has been carried on by 
the Defense Department and which 
is now virtually complete. 

Canada is now in possession of 
information on sources of supply 
which would allow a complete in- 
dustrial mobilization within a few 
hours. This mobilization would in- 
clude food and clothing manufac- 
turers, plants available for muni- 
tion and armament production, all 
steel producers and fabricators, 
shipyards, mines and forest indus- 
tries. Within 24 hours, it is reported, 
plans could be launched for 
doubling the number of aircraft 
manufacturing plants now in opera- 
tion. 

The War Measures Act, under 
which a Government can assume 
virtually any powers it thinks fit, 
is lying ready on the statute book. 
It needs only the sanction of the 
Governor-in-Council to put it into 
force and to pass the regulations 
turning Canada from an easy-going 
democracy into a war machine. 


Proposed Central Bank Would Effect Debt Reduction, 


Rule Over Lending Terms, Provide Flow of 
New Mortgage Funds 


From Our Own Correspondent 
OTTAWA—The Canadian Government is launching into State 
participation and control ofthe Dominion’s billion dollar mortgage 
business, This is the interpretation which Parliament Hill has placed 
on Finance Minister Dunning’s draft bill for the creation of a central 


mortgage bank. 
The proposed 


bank te feality o subsidiary of the Bank of Cansda, 


is given virtual control of operations of member companies, which 
may include all trust and loan, mortgage and insurance companies in 
the Dominion. The only field which it does not enter is the second 
mortgage and private lending business. 
Fix Interest Rate 
The legislation wipes out mortgage principal and interest above 
80% of property value, levels interest rates to 5%, and provides fresh 


mortgage money for the future. 


To provide this the central bank can issue debentures up to $200 
millions. ‘This figure, it is admitted, will be extended if and when 


need arises. 


The mortgage instrument in effect becomes a secondary security 
to these debentures, and will have a uniform interest rate and uniform 
standard of collateral throughout the Dominion. _ 


Benefits and Drawbacks 

The chief beneficiaries of the bill 
are the large lender and the small 
borrower. To compensate for a pos- 
sible narrowing of profit margin on 
future operations the member com- 
pany gets government backing for 
its business. Loan and mortgage 
companies get the advantage of new 
business which will be diverted 
from law firms. 

Trust companies, as members of 
the central bank, gain a virtual mon- 
opoly of the estates business, since 
lawyers will no longer be able to 
compete with this huge machine in 
investing the funds of estates. 

From the standpoint of business 
generally it is felt that the proposed 
$200 millions central bank loan may 
provide simply another gilt-edged 
channel for investment which other- 
wise might have gone to expand pri- 
vate industry. 


Postpones Prorogation 
This in the broadest sense is the 


central bank picture as a cross sec- 
tion of Parliament Hill views it at 


Lenders Study 
Mortgage Plan 


Central Bank Scheme 
Being Analyzed by 


the moment. There is little opposi- to 


tion to the principle of Mr. Dun- 


The bill is described in Opposi 
circles as a vote-catching scheme. 
At the . same Government 

mn are not at all sure 
whether the bill in its present form 
will be acceptable to loan comp 

Social Crediters, who would op- 
pose the legislation in any event, 
claim that one clause has been in- 
serted for the purpose of. discrimi- 
nating against Alberta. This clause 
provides that the Act need not bind 
member compahies in provinces 
where legislation impedes in any 
way the regular processes of fore- 
closure. This automatically takes 
Alberta out of the picture while the 
Aberhart legislation remains on the 
statute books. 


Government Control 

The legislation will create a mort- 
gage bank with a subscribed capital 
of $10 milljons of $100 par value 
shares. All the shares will be held 
by the Government, through the 
Finance Minister. 

The mortgage bank will have the 
power to raise $200 millions more 
by selling debentures on the open 
market, probably guaranteed by the 
Dominion Government; and by the 
issue of non-transferable deben- 
tures, bearing interest at 3% for a 
period of 20 years. These Will be 
repayable in 40 semi-annual install- 
ments. 

Any mortgage, loan, trust or in- 
surance institution may become a 
member of the bank. 


Adjustment Plan 
The member companies are to 
adjust all present mortgages to a 
5% interest basis in three stages: 

1. All arrears of interest on 
mortgages in excess of two years 
must be written off. 

2. Balance of principal and in- 
terest of existing mortgages to be 
written down to 80% of the ap- 
praised value of the property. 

3. New mortgage loan instru- 
ments for the 80% amounts are 
to be made for 20-year terms, with 

(Continued on page 2, col. 3) 


Post Writer Will Accompany 


Kenneth R. Wilson, associate editor 
of The Financial Post, will represent 
the various publications of The Mac- 
Lean Publish- 
ing Company 
aboard the 
Royal Train 
when Their 
Majesties tour 
ee. and 
United States. 


f 


Royal Visitors During Tour 


since 1924, Mr. Wilson has already 
travelled widely in Canada, On this 
tour, he will be at most times on 
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of all the companies involved. 

It is rumored that because of the 
time necessary for the companies to 
study the measure and prolonged 
discussions in the House, the meas- 
ure may be laid over to the next 
session. It is stated that speedy pro- 
rogation of the House is being sought 
and the time needed to pass the leg- 
islation would prolong the session 
for an appreciable time. 


Highligh 
ighlights 
How growth of an idea harvested 
rich profits from rapid advances in 
modern business efficiency is re- 
ported in 

Moore Corp.—p. 13. 

+. ae = 


Investments of a captain of industry 
are analyzed in detailed report on 
the $6 millions estate of the late 
Sir Joseph Flavelle, 

Stocks Major Part—p. 10. 


Future prospects for Canadian min- 
ing and the methods by which un- 
tapped resources may be best de- 
veloped, are surveyed in 

What’s Ahead for Mining—p. 19. 
oe 7 * 

Ontario’s revision of corporation 

taxes means more. taxation, say 


Burden—p. 4. 

a © 

Major trends and developments in 
foreign affairs are interpreted by 
first-hand observers in a full page 


Companies See 
e 


Hitler Won't Fight 
Britain Burrows In 
Why Litvinoff Quit—p. 11. 


Mr. Justice McTague 
May Head Tariff Body 


. Deal Faces 
_  Diseussion 


Preferred Holders Gave 
Up Control in 1927 When 
' Common Split 6 for 1 


COMMITTEE ACTING 


A protective committee has been 
formed for the preferred stock of 
Canadian Oil Companies and is 
soliciting proxies. Shareholders 
meet May 12 to consider the re- 
financing plan. 

In its letter to preferred share- 
holders, the committee makes clear 
that its major line of attack is going 
to be a legal one. There is, however, 
a good possibility that discussion at 
the meeting may iron out differ- 
ences. The attempt to redeem 
the preference stock at par by going 
through a form of a sale of the com- 
pany and distribution of the consid- 
eration received is said to be “illegal 
and invalid.” Because the deal is 
subject to the options of the under- 
writers and the proposed new com- 
pany which has been promoted by 
the common shareholders and for 
other reasons “the so-called sale is 
not a bona fide sale.” 

As the protective committee sum- 
marizes the proposal, holders of 
present 8% preference will be asked 
to either surrender their stock for 
payment at par and accrued divi- 
dends or exchange for 1-1/10 shares 
of new cumulative redeemable 544% 
preference and one share of com- 
mon. It is contended that either of 
these alternatives is unfair because 
the first would effect the redemp- 
tion of a non-callable preferred at 
par while the second means a re- 
duction in annual income to prefer- 
red shareholders. It is claimed that, 
assuming a dividend of 50 cents a 
share on the common, the holder of 
100 shares of present $8 preferred 
would have his income reduced from 
$800 annually to $655. 

Protective Committee 


The protective committee for the 
preference shares of Canadian Oil 
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Eases Subsidy Problem|Extra Dividend 


American and Nova Scotia 
Producers Agree But 
West Kicks 


CANADA’S FUEL POLICY 


From Our Own Correspondent 
OTTAWA.—Negotiations between 
Canadian and American Govern- 
ment officials, which have been pro- 
ceeding since February, are ex- 


P 
bituminous coal’ laid down in To- 


ronto. 

As an immediate result of this 
price agreement, if it is achieved, 
the Canadian Government will be 
able to lop 75 cents a ton from the 
subventions paid on shipments of 
Nova Scotia coal to Ontario, 

Payment of subventions on Nova 
Scotia coal for the Ontario market 
are based primarily on the rate at 
which American firms can sell their 
coal in that province. It is a reverse 
process to the imposition of a tar- 
iff to achieve the’ same result—pro- 
tection for a Canadian industry. The 
chief difference is the fact that sub- 
ventions are paid by the taxpayer 
to keep Canadian prices at a com- 
petitive level with American im- 
ports. The Canadian consumer and 
the industry are the beneficiaries. 


Based on U. 8. Price 


At present American companies 
are unloading bituminous coal at 
Toronto at an average price of $4.50 
a ton, requiring the Canadian Gov- 
ernment to pay about $1.50 on the 
transportation cost of every ton of 
Nova Scotia coal sold in the On- 
tario market. American producers 
on their part have been complain- 
ing that a subvention system was 
forcing them to sell below cost in 
order to compete in the Ontario 
market, The Canadian Government, 
on the other hand, held that com- 
petition among American firms 
themselves, plus the necessity of 
selling surplus coal for what they 
could get, where the real causes of 
the low price in Ontario. 

It was all a matter of the point 


"| of view, but in the final analysis 


Toronto; W. L. Lovering, president, 
Avon Securities Ltd., Toronto; H. L. 
Guy, treasurer, Mutual Life Assur- 


the aims of the Canadian Govern- 
ment and those of the American 
producer were the same. Whatever 
its cause the $4.50 price in Ontario 
last year cost the Canadian tax~ 
Piived 10 $5.25, it io eatimated that it 
to , itis 
something 


may the ‘tax bill by som 
e| may. gut the tax bit 


The | was held in Ottawa in 


would 
ing to consider any alternative plan 
that maintained the income and 
market value of preferred share- 
holders. 

It is thought that, as the company 
is acting under the provisions of its 
charter and the Ontario Companies 
Act, there would: be no necessity of 
asking court val of the plan 
unless objection is voiced. F 

Preferred Once In Control 

There was a time when holders of 
preferred shares held control of 
Canadian Oil Companies, The pre- 
ferred shares each carry one vote 
per share. But as there are now 
20,000 preferred shares outstanding 
as compared with 143,764 common 
shares actual control rests with the 
common. 

When the company was first form- 
ed in 1908 it acquired the assets of 
the Canadian Oil Company Lid. 
from G. T. Clarkson as trustee. It 
issued $1.6 million in common shares 
for the assets acquired. Its capital 
at that time was 4,000 preferred 
shares of $100 par and 16,000 com- 
mon of $100 par. As additional cap- 
ital was needed, more - preferred 
shares were sold until after the sale 
of 10,000 preferred shares in June, 
1919, the outstanding capital was 
20,000 preferred and 16,000 common. 
This gave the preferred shareholders 
actual voting control. . 


There is some uncertainty as to the | 


circumstances under which the addi- 


went in the first place to National 
Co., which controlled Can- 

adian Oil until early this year. In 
process of building up its assets 
Canadian. Oil Companies had in- 
curred stibstantial bank loans, which 
were guaranteed by National Refin- 


shares to 
Canadian investors, In more recent} po: 


(Continued on page 2, col. 5) 


raeresaer wae aad 
The first conference between the 
representatives of the countries 


February: 


Deny Power Line 
To Be Erected 


Reports that Hydro-Electric 
Power Commission of Ontario is 
contemplating building construc- 
tion of a duplicate high-tension 
power transmission line from the 
Quebec border to Leaside station 
in Toronto are denied by Hydro 
officials, 

At the present time: the trans- 
mission line from » Quebec is 
ample to carry the power load 
and it will be at least two years, 
probably longer, before the Com- 
mission will consider construction 
of an extra line, a Hydro execu- 
tive informs The Financial Post. 


provinces of Quebee and Ontario, 
the largest demand being from On- 
tario. Of the total production in 
1938 6.2 million tons was mined in 
Nova Scotia, 5.2 million tons in 
Alberta and 14 million tons in 
British Columbia. The balance of 
13 million tons was made up be- 
tween New Brunswick and Sas 
katchewan. - 

The natural source of supply for 
Ontario is neither Alberta nor 
Nova Scotia. It is the coal-produc- 
ing states south of the line which 
by rail or water can cut transporta- 
tion costs far below the haulage 
from either east or west. 

If the east-west movement of coal 
is to be accomplished, it must be on 
the basis of an artificial market in 


or a subvention at the expense of 
the taxpayer. Canada has chosen 
the subvention system and kept the 
tariff down. If anthracite is in- 
cluded, Canada’s coal bill on sub- 
ventions almost balances against 
her revenues from coal tariffs.. In 
1938 the total cost of subventions 
was $1.9 million. Tariff revenues 
with drawbacks deducted were 
slightly under that figure. The larg- 
est part of this was on Nova Scotia 
coal, but subventions were also paid 


Subsequent discussions have taken} wor 


place in Washington. 


Canada’s fuel problem is largely | ¢ieq 


a problem of geography. Her 
bituminous coal minés are located 
in the far east. and the far west. 
Her markets. are in the two central 


Drive for Decency 
In Print Widened 


Effort Intensified to Bar 
Imported Filthy 
Literature 


Effort of the Roman Catholic 
Church to promote decent reading 
has gained nation-wide headway in 
Canada, it was announced by 
Father Charles B, Lanphier, of To- 
ronto, in his weekly newscast and 
review last Sunday. 

Father Lanphier quoted J. Edgar 
Hoover, U.S. G-man chief, as say- 
ing: “The increasing number of sex 
crimes,is due precisely to sex liter- 
ature badly presented in certain 
magazines.” 

“Filthy literature,” Mr. Hoover had 
said, “is the great moron-maker.. It 
is casting criminals faster than the 
jails can be built.” 

Father Lanphier pointed out that 

governments have per- 
haps become more vigilant to stop 
the Hood of indecency in print com- 
ing from across the line. He added: 
“But we still have a superabundance 
of it from one end of Canada to an- 
other; if you don’t believe it go to 
the first news stand you see, and 
pick up anywhere from half a 
dozen publications not fit for your 


Montreal and Toronto 


‘ 


TOTAL 


Exchange Members 
Montreal 
Toronto 


Chart by The Financial Post 


for increased’ coal ‘subventions is 
coming today from’ the tariff-shy 
Province of Alberta ‘which periodi- 
cally demands equal rights ‘with 


can’t be done. The United States- 
Canadian trade treaty has provided 
against increase of subventions 
without consent of Washington and 
it requires little imagination to pre- 
dict what the American answer 
would be to the suggestion of bring- 
ing .another competitor into the On- 
tario market. 

In addition to this, however, the 
Federal Government logically holds 
that it should not play one province 
off as a competitor against another. 
It might be argued that the whole 
basis of creating artificial markets 
by subventions was illogical and 
unsound, but if there is any degree 
of logic or soundness, then Nova 
Scotia should obviously get the 
preference in Ontario and Quebec. 
The actual cost of rail transporta- 
tion is cheaper. 

Coal 


Oil versus 
A problem which is likely to re- 
ceive greater attention is the com- 
petition between fuel oil and coal. 
In Alberta, Turner Valley oil is re- 
placing coal to a considerable ex- 
tent, Production of one million 


tons of coal provides work for 1,889; 


men for one year at an average 
wage of $967 each or in rough fig- 


wage of $1,300 a year or a 
distribution of .$682,500.. 


iFew Prosecutions 


total wage’ 


To Hold Cash 


Company Is Conserving 
Capital for Venezuelan 


Expansion 


At present crude production of 
Mene Grande comes from developed 
fields in western Venezuela. But 
exploration work has shown exis- 
tence of promising areas’ in 

other locations. A number of 

are in eastern Venezuela and 


to provide an outlet for crude 
this section. [ 
The pipe line, to .be completed in 
September, will tap at least eight . 
structures in which preliminary 
drilling has indicated the existence 
of crude oil. On some of these fur- 
ther drilling is needed to ascertain 
whether or not oil exists in com- 
mercial quantities, but some of the 
fields are already proved. 
International Petroleum has to 
pay 25% of the cost of developing 
these new aregs and it is this work 
that requires the cash that would 
otherwise have been paid out in 
dividends.. Cash resources were 


extra .of 3714 cents a 
This continues the rate'of payment 
in effect since. June 1, 1935, 


previous payment was 75 cents pl 
an extra of 50 cents. 

Andian National is paying a regu 
lar of $1 a share and an 
cents a share on June 1 
holders of record May 20. 
vious payment for this 


International Petroleum, 
plus a capital distri 


if 


effect of the International 
leum change on Imperial Oil 
rent. Last year Imperial Oil 
ported net ‘profits from Canadian 
(Continued on page 2, col. 6) 
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Of Chain-Stores|" 


Year’s Record Makes 
Better Showing Than. 
Independents 
Chain .grocery and meat stores 


which came under some criticism 
at the time of the Stevens Commis- 





Authentic «=: 
Regimental. Stripes 


_ Boldly striped ties ‘in the authen- 


tie ‘colours of British regiments. 
Every one real silk repp, wool 
lined. Come in to-day and look 
over EATON’S grand selection. 
Have your colours to wear for the 
Royal Visit. 


Authentic. Colours of the follow- 


ing: 


pete Frontier Force 
Fortress Engineers 

Ist Royal Dragoons 

Highlond Light Infantry 

Ist Dragoon Guards—Kings 


Royal 
nme Fine’ Light Infantry 
oye 
_ Royal Army Medical Corps 
Queen's Own Regiment 
d Dragoons 
wards Brigade 
Tth Dragoon Guards 
Black Watch 
20th Hussars 
Prince of Wales Own 
Royal Army Service Corps 
Royal Navy 
Royal Air Force 
The Teronto London Scottish 
First Dragoons Royal 
Royal Canadian Dragoons 
Irish Regiment 
Roya! Artillery 
Argyll Sutherland Highland 
—48th 


EACH 
$4,00 
MAIN FLOOR 
QUEEN STREET. 
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Municipal Finances 


Saskatoon's tax rate for 1939 will 
be 46.40 mills, an increase of one 
mill over 1938. 

* 7 7” 


Hamilton, Ont. paid off $4,022,128 
of debentures and coupons in 1938. 
Controller F, F. Treleaven, K.C., 
stated that the city’s debenture debt 
position ‘would be considerably im- 
proved, af Cepvand st 100 Sees 6 
the retirement of paery, nuaseee 

, principal ymen 
be met, debentures 
will amount’ te $2, 
mitments .during 
amount to $733,004. 


Prescott, Ont. steal has approved 
a 46 mill tax rate for 1939, a six. mill 
increase over last year's levy, 


Ottawa's dept chakies in 1939 will 
amount to $1,483,445, equal to 9.62 
millg in the tax rate of 38.50. mills 
for public school supporters - and 
46.05 mills fof separate school sup- 
porters. The total debt charges 


com- | si 
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60% 


“TRAVEL MARKS” 


CANADIANS 


REDUCTIONS. IN RAILROAD FARES 


amount to nearly one quarter of the 
1939 budget of $6,172,525, which has 
received the approval of the Board 
of Control, The 1938 budget from 
taxation amounts to $6,118,878, and 
the sum included for interest and 
principal on debt was $1,434,532, or 
9.5 aes in = tax rate. 


cWinniges, Man-—The Goldenberg 
nh cost the ro a total of 
3 the end ,of ac- 

to figures tabled ‘by’ the 


es, oF ay < 


on Chairman H, Carl G 
dréw a total ee etait coh de 
up. of $5,000 in fees, $2,190 in living 
expenses, and $221. other expenses. 
A. L. Ctossin received $3,300 in fees 
and J, T. Thorson, $3,275 .in- fees and 
$32 in expenses. A. J.B, 
ciel Comet was 

ees expenses. 
and Co., chartered acco 

paid $7,312, secretarial. casts. amount- 
ed $4,152, printing and supplies $476, 
and consulting engineers eng actu- 
airy charges, $654, 
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New Bill Would 
Give State Control 


_ (Continued from page 1) 
provision for tegular amortiza- 
tion. 

Adjusted farm loans will provide 
for semi-annual payments of prin- 
cipal, interest at 5%, and taxes. On 
urban mortgage adjustments, which 
are confined to loans not exceeding | mo 


justment. 
Member companies would adjust 


mortgages on a share of crop basis). 


on grain growing farms. 

The member companies will re- 
ceive 50% of the aggregate amount 
of write-offs in 20-year debentures 
of the mortgage bank. The life of 
the debentures thus issued to com- 
pensate the companies for 50% of 
losses incurred, will coincide with 
the life of the rewritten mortgages. 

New Mortgages 

New mortgages entered into by 
the member companies are subject 
to the regulations of the mortgage 
bank, and will also run for 20 years 
unless otherwise allowed by the 
mortgage bank. 

Neither the Farmers Creditors’ 
Arrangement Act nor Clause 10 of 
the Interest Act will apply to ad- 
justed mortgages 

Section 10 of the Interest Act pro- 
vides that when mortgages have run 
more than five years, the principal 
may be paid off in full by the mort- 
gagor on a penalty of three months’ 
interest. If it were allowed to apply 
to adjusted mortgages the member 
companies might be left in the 
position of having borrowed on long 
terms from the central bank at rates 
above those which might prevail 
when the debtor might decide to 
pay off his mortgage. 

Maximum rates on new mortgages 
will be set by the central bank at 
2% above. the yield on Dominion of 
Canada long-term bonds for the pre- 
ceding three months. 

Limit Mortgages 

Eligible new mortgages on farm 
properties are limited to 50% of the 
appraised value of the property and 
to 60% on non-farm properties. Ap- 
praisals are to be made by the bank, 
subject to appeal to committees set 
up by the Minister of Finance. 

The mortgage bank may buy from 
member companies their bonds, de- 
bentures, certificates, or other in- 
struments at a rate which will leave 
them an operating margin of not 
less than 14%% or more than 2%. 
This is the difference between the 
mortgage rate and the rate on the 
member companies’ securities. 

The link between the central 
mortgage bank and the Government 
is the Minister of Finance, who ap- 
points three directors with the 
approval of the Governor-in-Coun- 
cil. These first directors will be 
appointed for three, four and five 
years, respectively. The other three 
directors are to be the Governor of 
the Bank of Canada, who will be- 
come Governor of the mortgage 
bank; the Deputy Governor of the 
Bank of Canada, who--will be 
omy Governor of the new insti- 

tion; and the Deputy Minister of 

ance. In‘ addition the aésistant 
deputy governor of the Bank of 


g} Canada becomes assistant deputy of 
‘the mortgage bank. 


The three appointed directors may 
not be connected with either mem- 
ber lending companies or the public 
service. 

Large Staff Required 

Machinery to adjust mortgages 
will require a large staff of apprais- 
ers and it will be necessary to re- 
value over half of mortgaged prop- 
erty in Canada. The revaluations 
will be done on all mortgages held 
by member companies. 

“Care has been taken not to step 
beyond our constitutional powers 
in any particular, nor to infringe the 
rights of any province,” Finance 
Minister Dunning has explained. 
“But in view of the fact that the 
provinces have these wide powers 
in relation to property and civil 
rights, it is necessary to insert a 


"| clause so as not to compel an adjust- 


ment by a member company in a 
province where legislation exists 
which, in the opinion of the central 
bank,- would render unsafe the 
mortgage which the Dominion in- 
stitution would be réediscounting, by 
reason of unfair legislation.” 
Burden on Treasury 

Like all debt relief legislation, 
the plan places a new burden on the 
public purse to sanction a measure 
of debt cancellation. What this bur- 
den will be the Finance Minister 
himself is uriwilling to estirnate. 

Unlike any other debt legisla- 
tion, it is not based primarily on the 
need of the debtor for relief or his 
ability to pay. Providing only that 
the mortgage héld by a member 
company is above 80% of the present 
value of his property, the man who 
can and is paying interést and prin- 
cipal is treated exactly the same as 
the man who cannot and is not pay- 


ing. 
“Company Losses 

The n mortgage company will suffer 
immediate loss through the write- 
down of principal which might have 
been pa, through * } ie of ae 
arrears, and through placi 
‘justed mortgages or a 6%: bests: inte 
write-down must be made as soon 
as the company becomes a member 
of the central bank. It is required 
to initiate the move itself by notify- 
ing mortgagors that their property 
will be appraised and the debt ad- 
justed if necessary. 

The immediate gain to the com- 
pany lies in the liquefying of a 
large volume of frozen or semi- 
frozen assets, most of which would 
in all probability have had to be 
written down at some future date. 
It receives the Government's prom- 
ise to. pay one half of the write-off, 
and free government service in ad- 
justing the debts on a sound security | 584 
basis. In addition the company has 
the advantage of government regu- 


of the experiment may be Seiveen budget ‘speeches than his, but none | And. National « ; . 


$50 and $60 millions. 


HIS year, Mr. Gardiner tried to 

correct the errors of the 1936 
plan. Instead of a high minimum 
price, an effort was made to fix one 

more in line with world market 
*| quotations, and through an acreage 
bonus to provide extra help to 
growers who, through no fault of 
their own, were faced with ab- 

normally ‘low yields, 

But representatives of “the west- 
ern wheat growers strongly op- 
posed the move. In a prolonged 
parliamentary lobby they succeeded 
in getting most of last year’s high 
minimum restored. Their success; 
moreover, stimulated other farm 
groups to demand hand-outs. As a 
result, cattle raisers, cheese produc- 
ers and others will also be bonused 
at the Canadian taxpayers’ expense. 

No one begrudges help to any 
hard-pressed industry during tem- 
porary periods of crisis, but we are 
simply courting quick and certain 
national bankruptcy to attempt per- 
manent agricultural subsidies of 
this type. 

In addition to crippling tax losses, 
the net result of any such policy is 
sooner or later to depress open 
world markets. It gives the foreign 
buyer of our wheat, cheese and 
cattle a cut-rate price, one lower 
than we pay the producer, lower 
than we charge our own consumers. 


* ¢ * 


Mr. Graydon’s Challenge 


to Political Leadership 


cee three-minute budget speech 
given last week by Gordon 
Graydon, M.P. for Peel, was a 
model of commonsense and brevity. 
Mr, Graydon modestly opined that 
the records of Hansard over the 
past 20 years would disclose better 


lation in collecting its debts in the 
future. 

Over the long term advantages 
there may be some debate though 
there are certain obvious advan- 
tages in favor of the company. 

It has a stable source of credit on 
which it can draw, either by selling 
its own long term debentures to the 
Government or by getting short 
term loans on mortgage collateral. 
The interest on these loans will 
always be at least 1%% under the 
mortgage rate. 

In a sense the mortgage company 
of the future will be simply the 
agent of a government institution 
working on a minimum commission 
of 1%% and a maximum of 2%. It 
need no longer go into the open 
market to sell its own securities and 
as soon as outstanding securities 
become redeemable it can replace 
them with low interest loans from 
the Government... 

t Eases Mortgage Credit 

The legislation does. not attack 
directly the 
credit genera ; problem w 
has been made more acate in recent 
years through previous debt legis- 
lation. It does, however, increase 
the supply of mortgage money to 
such an extent that-the potential 
mortgagor will inevitably find it 
easier to obtain a loan. 

At the same time, the regulatory 
aspect of the legislation will, it is 
believed, make lending companies 
more willing to accept mortgages 
on properties which might have 
been placed before this in the doubt- 
ful class. 

Hits Private Lenders 

In cases where the iriterest rate 
is above 5% and the principal below 
a 50% or 60% margin, he might take 
advantage of the provisions of the 
Interest Act to pay off the old loan. 
In cases where the principal is above 
the 50% or 60% he must contrive 
himself to pay off this margin or 
continue with his old mortgage. 

To this extent the legislation may 
be said to discriminate against this 
class of mortgagor. Over the longer 
period, however, he will receive in- 

directly the benefit of lower pre- 
vailing rates for mortgages. So that 
eventually the legislation seems 
destined to curtail drastically the 
operations of the private lender. 

When every member company 
mortgage is no larger than 80% of 
the current appraised. value of the 
security behind it, the balance of 
the bank’s borrow ovat will be 
available for new mortgage money. 


shorter, ~ . 

‘We give Mr. Graydon top marks 
on both counts —for a good speech 
and a brief one. 

Mr, Graydon crystallized his gen- 


eral comments on four trenchant} 


points. Summarized, these were: 


1. The budget remains unbal- 
anced, We eeitia excess 
expenditure wi facing ulti- 
mate disaster as a eee just as 
we should suffer if the practice 
were to be applied to our own 


household, 
~ 2. Our present scale of taxation 
is higher than at any time sifice 
Confederation. It is breaking the 
backs of the people of Canada. 
of what means are 
used, reduction in expenditure on 
administration by Govern- 
ment must be achieved. 
3. Why cannot Government re- 
vert to the old-fashioned . but 
sound idea of economizing all 


‘ along the line of governmental 


admnitiistention and overhead? Let 
us make our clothes from the 
cloth we have. 

4. The budget is out of tune 
with the times. More people em- 
ployed in government services 
year after year. Costly commis- 
sions dealing with problems 
which should be the field of mem- 
bers of Parliament. New boards 
which turn out to be just more 
spending bodies. The extrava- 
gance which seems so inevitable 
in government administration is 
clearly unwanted by the general 
public of Canada. 

Mr. Graydon concluded with a 

direct challenge to political leader- 
ship, He said: 


“I would ask this Government, 
figuratively speaking, to take off 
its coat, roll up its sleeves and 
fearlessly tackle, even at this late 
hour, the job of cutting down 
overhead, living within its means, 
pols our people back into gain- 

ul employment and giving effec- 
‘tive leadership to help the hard- 
pressed farmers and workingmen 
in Canada.” 


Canadian Oil Deal 


Rouses Opposition 


(Continued from page 1) 
years other blocks of preferred have 
been distributed, including that held 
by the late James Playfair, who was 
a director for many years, 

Interests close to the company 
Hoey out that in all previous share- 

olders’ meetings held by Canadian 
Oil for the purpose of authorizing 
capital changes, the two classes of 
stock voted jointly. If there had been 
a feeling that preferred shareholders 
should have kept the actual control 
of the company which they held until 
the 1927 stock split it should have 
been possible to have provided an 
adjustment of voting privileges so as 
to preserve this control. . 

It is also suggested that the period 
of previous capital changes was the 
timé:to have had inserted in the ee 
visions preferred some pro- 


y a ified 
pri on dh thea Ri oc 
in the event of distribution of assets. 
Purchasers of the stock in recent 
years have got it at considerably 
higher yields, it is claimed, which 
discounted some measure of risk. 
Refinancing Rumoted in 1928 
The first time that The Financial 
Post can find any record: of any 
suggestions that the present pre- 
ferred should be refinanced was in 
1928. At that time there were rum- 
ors that directors would attempt to 
retire the preferred with its high 
dividend rate and issue in exchange 
for it and the then existing,common 


‘| 500,000. common .shares of $25 par 


value. 

In the returns filed with the On- 
tario Government, it is stated that 
the company has never paid any 
commission for placing its shares 
with the exception of 4,659 preferred 
shares on which 2% commission was 
paid. For the 20,000 preference now 
outstanding the company has receiv- 
ed an actual net return of $99.53 a 


share. 
1927 Stock Split 

A change in the status of the pre- 
ferred sharés took place when the 
common was split on a six-for-one 
basis in April, 1927. This resulted 
in 96,000 no par value common shares 
being outstanding while the prefer- 
red remained at 20,000 shares. No 
provision was made in the supple- 
mentary letters patent to maintain 
the relative voting privilege of the 
preferred. 

According to an affidavit filed 
with the Government and signed by 
H. F. Hoecker, secretary of the com- 


and | Pany, at the special meeting to con- 


companies may 

within 12 months of a date to be set 
by the Governor-in-Council. The 
date of any membership agreement 
will be used as the basis for ap- 
praising any property for purpose 
of mortgage adjustment. 

Once a company has signed the 
membership agreement it is bound 
completely by all provisions of the 
act; subject only to its right of can- 
cellihg the agreement on 00 anh 
notice. Incase of such cancellation 
it must surrender to the central 
bank all debentures given to it to 
cover write-offs on adjusted mort- 
gages, and may be asked to redeem 
immediately any bonds, debentures 
or other of its own securities held 
by the central bank. 


Value of Transactions 
Decline at Montreal 


Frem Our Own 


Correspondent 

MONTREAL.—The value of trans- 
actions on the Montreal Stock Ex- 
change and the Montreal Curb 
Market during April totalled $16,- 

584,899. This compares with $25,- 
289,375 in March this year and §$16,- 
848,222 in April, 1938. 


firm the six-for-one split of the com- 
mon, held on April 22, 1927, 27,611 
shares out of 36,000 were represented 
in person or by proxy and the vote 
in favor of the changes was unani- 
mous. Shareholders had also voted 
unanimously in favor of ‘the issue 
of the additional preferred shares in 
1913 and 1919. 

The final step.in giving the com- 
pany its present capital was taken in 
1929’wheri shareholders at a specia! 
meeting on Aprfl 26 a pth the 
creation. of. an additional 96,000 shares 
of common. Of-the newly created 
common, 48,000 shares were offered 
to holders of existing common at $33 
a share and 47,742 shares taken up 


Canada Iron Foundries _ 
Business Reported Quiet 


From Our Own Correspondent 

MONTREAL.—O tions of Gan- 
ada Iron Foundries for the first quar- 
ter of the current year were om the 
quiet side, according to a statement 
made at the annual’ meéting ‘of 
shareholders by the presideht, C. L. 
Jobb. The situation overseas, he 
added, made it impossible to ‘make 
any reliable forecast with regard to 
the next few months. _—_. 
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Int. Pete Cuts 
Extra Dividend | 


(Continued from page 1) ie 
refining and distributing operations 
equivalent to 13 cents a share on its 
stock. Income from dividends and 
miscellaneous sources amounted to/| 
83 cents a share, giving a total of 
96 cents, although $1.25 a share was 
paid in dividends and extras. Earn- 
ings of Imperial Oil have been ob- | 
tained in approximately this pro-| 
portion from the two sources in the | 
past few years. 

As International Petroleum is oi | 
largest subsidiary of Imperial Oil, | 
the lower revenue to be received 
from this source as a result of the 
current declarations appears to 
hold a threat to the maintenance of 
current dividends by Imperial. Im- 
perial owns all of the $500,000 of 
preferred stock of International 
Petroleum and 60% of its common. 
Both the preferred and common 
rank equally for dividends. 

Imperial Shares Pete Profits | 

International Petroleum itself has 

reported deficits in each of the past 
four years for which reports are 
available. Imperial’s actual interest 
in its subsidiary’s net profits of $28.8 
millions in the year ended June 30, 
1938, would have been approximate- 
ly $17.3 millions although it actually | 
received dividends of approximately | 
$21.4 millions. Thus Imperial’s share | 
of International Petroleum’s deficit | 
may be calculated at around $4.1 
millions. 

None of these companies issues an | 
interim statement of earnings and | 
sharehoiders get no indication of 
how their companies are actually 
faring between annual reports, ex- 
cept for the dividend announce- 
ments. In the case of International 
Petroleum an 18-month period will 
elapse before another annual report 
can be expected as the end of the 
company’s year has been changed 
from June 30 to Dec. 31, and the 
next report will cover 18 months 
ending Dec. 31, 1939. 

May Eliminate Deficit 

In the year ended June, 1938, In- 
ternational Petroleum reported a 
deficit of $7.4 millions after pay- 
ment of $2.50 a share in dividends. 
If the rate of payment set for the 
latest declarations in maintained, it 
will mean an annual reduction in 
dividends paid by International 
Petroleum of approximately $7.2 
millions, or very close to the amount 
of last year’s deficit. 

For the current semi-annual pay- 
ment, the reduction of 25 cents a 
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SHIRTS 


The shirts for golfers who rate a well- 
groomed appearance with a par-or-better 


performance! Tailored by the long-estab- 
lished firm of John Forsyth, we predict 
wide approval of GLEN TWILLS. Their 
soft, lustrous shirting carries a distinctive 
self-herringbone pattern . .. in rich oyster, .... 
bamboo, spruce, smoke, marine, lupine, 
corn, mocha, ciel, mahogany, teal and forest 


shades. 


GLEN TWILLS will find ready 


acceptance for riding, spectator sports, 


town and country wear. See thei 


Toronto’s favorite 


now in 


Store for Men — 


Simpson’s Street Floor. :Just $2. 


share means about $3.6 millions less 
paid by International Petroleum. Of 
this Imperial Oil will suffer a re- 
duction of $2.2 millions as a result 
of holdipg 60% of International 
Petroleum stock. If maintained at 
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Toronto have shown a preference for 
The Evening Telegram for their Want 
For three generations this great 
newspaper has carried more classified 
advertising than any other Canadian 


Ads. 


paper. 


No house-to-house canvass could pro- 
vide more convincing evidence of the 
result-getting power of a newspaper— 


and the survey is 
as the last issue of 


consumers are Telegram conscious, an 
no selling campaign can be-complete in 
Canada’s richest arian: irae sah its 


Undoubtedly 


TUT 


TTT LL Le 


Bee Bh 
a ENE 


: TORONTO ISA “TELEGRAM” cir 


THE Evie: "TELEGRAM © 


Largest Classitied ome in Canada. ¢ 


this rate, Imperial will receive ap- 
proximately $4.3 millions less in 
dividend income from this source 
alone in 1939. Last year Imperial 
had a deficit of $7.7 millions after 
payment of dividends. 
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Conscription Issue. Makes Strange Bedfellows—New 
Ambassador to United States Has Rich Background 


LONDON.—One of the defects of 


Democracy is that an unimportant, 


minority can make a lot of noise, 
when Mr. Chamberlain rose in the 
House to announce the Government's 
jntention of introducing conscrip- 
tion the little group of Clydesiders 
and our solitary Communist appar- 
ently felt that the House would be 
more interested in their comments 
than in Mr. Chamberlain's statement. 
Again and again the Prime Minister 
had to wait for a hearing while these 
honorable members operated as a 
Greek chorus albeit wth a Scottish 
progue. They might just as well 
have wasted their breath upon Gib- 
raltar as on Mr. Chamberlain. No one 
js more adept than he at silencing 
an opponent or scoring off an in- 
terruption. But recently he has put 
aside these temptations and speaks 
only to the brief he has prepared. 


The following day, however, when 
the full dress conscription debate 
took place, Mr. Chamberlain did 
permit him- ‘ 
self a whole- 
hearted on- ‘a 
slaught on { 

Mr. Lloyd} 
George. There 
was no finesse 
in the attack, 
no feinting or 
bobbing or 
weaving—to 4 
use the lane of 
guage of the; 
boxing ring. 
The Premier 
landed a blow 
on what is» 
technically; 
known as 
“he button.” MB LLOYD GEORGE 
Mr.Lloyd George, however, took it 
all in good part and neither col- 
lapsed nor fought back. The whole 
incident was later eliminated in 
laughter when Mr. Churchill warned 
the Prime Minister that he was 
punishing one of his own supporters, 
“Mr. Lloyd George,” he said, “is in- 
tending to support you in the lobby 
tonight.” Mr. Churchill proved a 
good prophet, for when we divided 
at 11 o'clock one had the unexpected 
experience of recording one’s vote 
in company with Mr. Lloyd George, 
his burly son Gwilym (who has 
joined the Territorials) and that 
charming little Dresden shepherdess, 
Miss Megan Lloyd George. 

The contrast between ihe first 
conscription debate and the final one 
was typical of Westminster. The 
brawlers were silent and the debate 
was pitched on the highest level. Mr. 
Chamberlain set the tone when in 
moving terms, and obviously affect- 
ed by emotion, he urged the Opposi- 
tion to reconsider its decision to 
divide the House on conscription. He 
told how it might discourage friends 
abroad and give false encourage- 
ment to enemies. The Socialists were 
grimly silent and many of them 
looked the unhappiness they felt. 


New Ambassador to U. S. 


It a balance sheet were struck in 
the exchange of ambassadors be- 
tween Washington and London it 
would have 
to be admit- 
ted that it is 
the Ameri- 
cans who 
have proved 
the more 
vivid and 
famous per- 
sonalities. 
Perhaps, 
though, that 
is because 
London sup- 
plies a more 
spectacular 
background. 
Washington is 
not a metro- 
polis like 
Paris or London or New York. Wash- 
ington is a most important and 
charming backwater but a city with 
only three industries — politics, 
diplomacy and society. The sun 
shines fiercely there in the summer 
but the glare of world publicity is 
on London throughout the year. 
Perhaps that is why the American 
press gives so much space to our 
Politics while we give so little to 
theirs. 

If our new Ambassador to Wash- 
ington, the Marquess of Lothian, 
therefore fails to attract as much 
attention as Mr. Joseph Kennedy 
does here it will be due to the Wash- 
ington background rather than any 
failings of his own. The Americans 
will like Lord Lothian despite the 
awful charge that he once thought 
we could live on peaceful terms with 
Nazi Germany. There is a curiously 
malignant, if unimportant, section of 
the American press which delights 
to distort truth beyond all recogni- 
tion but they are not likely to get 
very far with such a seasoned cam- 
Paigner as Lord Lothian. 

For one thing he is a Christian 
Scientist and the whole of the Am- 
erican continent is consciously or 
subconsciously influenced by that 


MARQUESS OF 
LOTHIAN 
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faith. Another point is that he is an 
idealist and all Americans are ideal- 
ists. What is more he has a hand- 
some, imposing presence and Am- 
erica likes i men whose 
appearance is in keeping with ‘their 
reputations. 

Lord Lothian started his public 
career, like so many other famous 
men, on the staff of Lord Milner in 
South Africa. When he returned 
home he made contact with a band 
of young men similarly minded and 
they founded the famous “Round 
table.” In that publication the band 
of visionaries endeavored to put for- 
ward policies of reform and inter- 
national appeasement which would 
stand the test of practical experi- 
ment, The magazine was austere and 
rather gravely self-conscious, but 
with the then Philip Kerr as its 
dominating force it played a part in 
influencing the politicians of the 
day. In fact, when Mr. Lloyd George 
became Prime Minister he enticed 
Philip Kerr away from the Table 
and made him his private secretary. 
People have said that Philip Kerr 
influenced Mr. Lloyd George’s for- 
eign policy. There is no question that 
the younger man always believed 
that the races of Europe could be 
made to live as happily together as 
the races of the United States. And 
certainly Mr. Lloyd George develop- 
ed a passion for international con- 
ferences which indicates the influ- 
ence of his private ‘secretary. 

When Mr. Philip Kerr inherited 
his title and estates in 1930 he was 
at once confronted with the prob- 
lem of death duties. The result was 
the sale of his famous library which 
fetched in New York the sum of 
£71,252. There (was a small outcry at 
the time that the nation was being 
injured by sending so many valu- 
able manuscripts abroad, but the 
new Marquess took the view that 
since the nation demanded the 
money it could not have it both 
ways. “If Britain desires the library,” 
he said at the time, “She will have 
to bid for it.” 

Lord Lothian held various political 
posts and was an unusually success- 
ful Under-Secretary to the India 
Office. Later he dabbled in news- 
papers when Mr. Lloyd George en- 
deavored to create a second empire 
in Fleet Street. He succeeded his 
cousin and will be succeeded by a 
cousin—unless, of course, our 57- 
year-old bachelor ambassador plays 
with fate and remains over there. 
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Minister of Supply 

Dr. Leslie Burgin, new Supply 
Minister, had the unusual experi- 
ence of hearing himself promoted. 
Ministerial appointments are usually 
issued from Downing Street but Mr. 
Chamberlain who is not unduly con- 
cerned with precedent decided to 
give the news to the House. The an- 
nouncement that a Ministry of Sup- 
ply was to be set up was received 
with enthusiasm. The name of the 
Minister himself, however, was re- 
ceived with what W. S. Gilbert call- 
ed “modified rapture.” Certainly it 
would seem that parents who are 
looking forward to a political career 
for their sons should apprentice them 
to the law. We have a lawyer as 
Chancellor of the Exchequer, a law- 
yer as Minister of Food Supplies, a 
lawyer as Secretary of State for the 
Dominions, and now a lawyer as 
Minister of Supply. Then, of course, 
there are the law officers. I do not 
suggest that this, necessarily a bad 
thing. In fact it may be such a good 
thing that we can look forward with 
reasonable expectation to the: day 
when none but a lawyer will be al- 
lowed to hold ministerial rank. 

No one doubts Dr. Burgin’s abili- 
ties as far as they have been tested. 
As Parliamentary Secretary to the 
Board of Trade he showed an admir- 
able familiarity with the intricacies 
of the department and was never ill 
at ease in debate. ’ 

As Minister of Transport he has 
given us no Burgin beacons or stud- 
ded the roads with good intentions 
like his predecessor but his col- 
leagues in the Ministry admire him 
for his first-rate brain and his un- 
doubted organizing ability. All agree 
that had he produced some vast plan 
for solving the traffic problem it 
would have been admirable and 
workable. 

Nor can one doubt his tenacity. 
Between the years 1921 and 1926 he 
fought no fewer than five election 
contests and was defeated each 
time. All these were in London, but 
in 1929 he found success in Luton. In 
1931 he crossed the great divide 
from the Liberal Opposition benches 
to the National Liberal haven and in 
a short time was in the Ministry. 
He is justly proud of his linguistic 
abilities and is in great demand at 
official dinners where distinguished 
foreigners have honored us with 
their presence without previously 
acquiring our language. So facile is 
Leslie Burgin in this regard that I 
would not be surprised any time 
now to learn that he has become a 
‘fluent Russian scholar, He knows 
that his appointment has not aroused 
universal approbation. That will 


only make him determined to fight 
the more, If he succeeds he will 
find as always that the House can 
be as generous in appreciation as it 
can be profligate in criticism. 

a 7 7. 


Hore-Belisha 

On a day in which Mr. Churchill 
was at his best, when Mr. Duff 
Cooper spoke eloquently and con- 
vincingly and when Mr. George 
Hicks showed the sound common 
sense and patriotism that animate 
the leaders of the T.U.C. it was no 
mean achievement for Mr. Hore- 
Belisha to steal the honors of the 
day. He has never spoken so well as 
in his winding up of the debate. 
Perhaps he will never speak so well 
again, 

I have watched our Secretary for 
War during a friendship of nearly 
20 years. There have been times 

when I have 
doubted him, 
but he has 
never shared 
those doubts. 
His critics are 
many. They 
say that he is 
always one 
portfolio 
ahead of him- 
self, that his 
real interest is 
in the next 
post which he 
will occupy, 
not in the one 
in which he 


cancel that out by complaining that 
he is such an actor that he takes on 
the very appearance and mannerisms 
of the brief authority in which he is 
clothed. Thus, as Minister of Trans- 
port, it is alleged that he walked 
slowly and became broody in sym- 
pathy with the crawling pace of Lon- 
don traffic, and that on moonlight 
nights he would be found gazing at 
a Belisha beacon much as Turner 
stood in reverie on the Embank- 
ment and communed with the misty 
beauties of the river. Now, they say, 
he looks and sounds like a Major- 
General. He even gets up at 7 a.m. 
in order to be at the War Office at 
nine, 

My own opinion is that in his 
earlier political life Leslie Hore- 
Belisha would have liked the palm 
without the dust but that now he 
shirks no burden and relishes the 
magnitude of his tasks. In the final 
conscription debate his timing, his 
skilful mixture of argument and 
his resounding voice stamped him as 
a brilliant front bench speaker. 
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Textile Manager 
Refutes Charges 


Says Member of Parlia- 
ment Has Never Visited 
Plant 


From Our Own Correspondent 

MONTREAL.—W. G. E. Aird, gen- 
eral manager of the Montreal Cot- 
tons, has refuted in detail the charges 
recently made in the House of Com- 
mons at Ottawa by Maxime Ray- 
mond, member for Beauharnois-La 
Prairie. 

Mr. Aird states the charges “are 
a tissue of garbled versions and mis- 
statements.” 

Outlining in detail the method of 
paying employees, the general man- 
ager denies Mr. Raymond's charge 
that employees are kept waiting 
long hours for their pay under 
arduous conditions, He points out 
the paymaster and pay clerk go 
from department to department of 
the mill, paying the employees 
where they work. 

Has Not Visited Plant 

Mr. Aird says the company has 
often invited and even urged Mr. 
Raymond to visit the plant at Valley- 
field and see for himself the falsity 
of the ideas he entertains, but he 
has not done so. 

As regards the statement that the 
average wage of the Montreal Cot- 
tons employees is less than $300 per 
annum, Mr. Aird points cut the com- 
pany paid $1,704,090 in wages in 
1938. These wages were spread over 
some 2,500 employees, many ef whom 
only work part time due to short- 
age of orders. 


Fairbanks-Morse 
Declares 50c Dividend 


From Our Own Correspondent 

MONTREAL.—Directors of Can- 
adian Fairbanks-Morse Co. have de- 
clared an interim dividend of 50 
cents a share on the common stock, 
payable May 15 to shareholders of 
record April 29. 

The last previous dividend was 
one of $1 a share, paid in August, 
1938, which was the first dividend 
since March of 1932. 
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Civil Service: Payroll 


More Respond 


Nearing New Peak Level To Militia Call 


Over 45,000 Dominion Employees — Despite Annual] Canadian Firms Co-oper- 
- Economies, Gain Is Over a Thousand 
Persons a Year 


From Our Own Coriespondent 


OTTAWA.—Canada’s civil service 
payroll is climbing back to pre- 
depression levels and threatens to 
hit a new high in the history of this 
tax-fed industry. 

A return tabled recently in the 
House of Commons shows that in 
1938 there were 44,102 permanent 
and temporary employees on the 
Government payroll, an increase 
of approximately 4,000 since 1934 
and an increase of 1,200 from the 
previous year, Final figures for the 
fiscal year just closed are not avail- 
able but are understood to have 
brought the count well above the 
45,000 mark. 

The previous peak for the civil 
service was reached in 1931 when 
permanent and temporary employ- 
ees numbered 45,581 and total sala- 
ries amounted to $94.3 millions. At 
that point the Bennett Government 
awakened to the fact that the coun- 
try was suffering from depression 
and cut both staffs and salaries. By 
1934 the service was reduced to 40,- 
469 and salaries to $77.1 millions. In 
1938 the salary total had risen again 
to $89.2 millions, due partly to in- 
creased staff and partly to restora- 
tion of pay cuts. 

Worries Government 

The steady increase in depart- 
mental staffs since 1935 is a factor 
which is worrying not only observ- 
ers of government finances, but the 
Civil Service Commission itself. 
Every year certain staff economies 
are effected by the commission in 
individual departments yet the tota 
at the end of the year is larger than 
the year before. 

Two factors chiefly are entering 
into this insidious swelling of the 
great uneconomic industry of gov- 
ernment, The first is the extension 
year by year of paternalism demand- 
ing more and more free services, 
particularly to the farmer at the ex- 
pense of the public purse. The other 
factor is the still prevalent patron- 
age appointment as well as the 
growing desire of some members of 
the cabinet to rule over the largest 
department. 

Patronage today has two channels 
through which it can still exercise 
its political powers. There is still 
a large body of so-called temporary 


units of government not under the|j; 


jurisdiction of the commission. The 
income war tax branch in existence 
for more than 20 years is still tem- 
porary. The National Housing Act, 
the Unemployment Relief Act and 
the Prairie Farm Rehabilitation Act 
are all administered by temporary 
staffs. It would be obviously unfair 
to assume that these branches of 
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government were all patronage 
ridden, but government officials 

Ives admit that they. present 
a tempting field to the politician. 

The second channel is now, it is 
believed, used only in isolated cases, 
but stories will persist of positions 
created and applications framed in 
such a way that the civil service 
examination becomes a matter of 
form. 

Many in Agriculture 

Comparative figures for the fiscal 
years of 1937 and 1938 show that the 
increase of 1,266 in government pay-, 
roll was confined largely to six 
departments, The Department of 
Agriculture added 300 to its staff be- 
tween March, 1937, and March, 1938. 
The increase for the current year in 
this department is likely to be more 
than twice this number. The De- 
partment of National Revenue 
showed a jump of 216. The payroll 
of the Post Office Department rose 
from 11,649 in 1937 to 12,122 in 1938 
not including the army of small post- 
masters and rural mail carriers 
whose salaries and wages average 
about $10 millions a year. The De- 
partment of Public Works showed a 
jump in staff from 3,860 to 4,027, 
consistent with an increase in gen- 
eral departmental expenditures. 

One of the economy moves of the 
present government has been the 
merger of the Departments of Mar- 
ine and Railways ,and Canals into 
the Department of Transport. In 
1937 the Marine Department em- 
ployed a staff of 3,433 and Railways 
and Canals, 1,030 or a joint total of 
4,463. In 1938 the Department of 
Transport had a staff of 4,725 em- 
ployees. : 

The immigration branch of the 
Department of Mines and Resources 
has been running against the gen- 
eral trend with yearly reductions. 
The staff of the immigration branch 
has dropped from 955 in 1930 to 587 
in 1938. 

The following table shows the 
number of temporary and perman- 
ent government employees: 

Salaries 


Number of and 
Employees Wages 


38,946 
30,154 
39,592 
41,243 
42,790 
44,175 
45,581 
44,008 
41,911 
40,469 
40,792 
41,132 
42,836 
44,102 
* Pay cut imposed. 
t Majority of pay cuts restored. 
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ate in Letting Men 
Go to Camp 


From Our Own Correspondent 

OTTAWA.—Gravity of the inter- 
national situation has spurred re- 
sponse to the Defense Department's 
annual plea with employers to re- 
lease men for the period of militia 
camp training. 

Every spring the department, 
working through local militia offi- 
cers, makes a canvass of firms where 
men in their units are employed and 
appeals to them to facilitate the an- 
nual summer mobilization. The press 
is also used as a medium to reach 
employers who may not be reached 
either by letter or personal interview, 
Officials here deny that any special 
effort was made this year, but admit 
that the response has been greate 
than in former years. ; 

In every large centre from one 
coast of Canada to the other fi 
are making their contribution to the 
defense of Canada by allowing: at 
least one week’s holiday with pay to 
militia officers and men who accom- 
pany their units to training camps. 
Except in a few isolated cases where 
it has been obviously impossible to 
spare the particular man from the 
job there have been virtually no re- 
jections of the proposal. Where em- 
ployers have not gone to the extent 
of allowing holiday pay they have 
agreed to take the men back on the 
payroll as soon as they return, 

According to figures given re- 
cently in the Senate by Major Gen. 
W. A. Griesbach the present strength 
of Canada’s non-permanent militia 
today is about 31,000 officers and 
men which is some 40,000 less than 
the present units at full strength 
would produce. Pressure has been 
exerted on Ottawa in the last few 
months to increase this strength and 
provide an extra appropriation for 
training. No provision has been 
made this year, however, for any 
additional vote for militia training. 


C. N. R. Has Slashed 
Executive Payroll 


From Our Own Correspondent 

MONTREAL.—Canadian National 
Railways has slashed its executive 
payroll by 44% since 1930, W. M. 
Armstrong, assistant director of the 
C.N.R. Bureau of Economics, told 
the Railway Committee of the 
House of Commons in Ottawa. The 
payroll for all other employees was 
cut 264%. 

The payroll for executive officers 
and staff assistants was $5,414,000 in 
1930, $2,927,000 in 1935 and $3,042,000 
in 1938. Average: compensation for 
executive employees was reduced 
9% while average compensation for 
other employees was reduced 1.1%. 
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Extends Gains of Month 


Business Bureau. 


x 


Extends Scope 


Smail ‘City Groups Affili- 


ate With Toronto 
Bod 


Turnover. Continues Slow While, Europe Gives Lead : 


to Recovery—Further Test of April Lows 
Would Be Normal H 
a a a 

The past month has witnessed a gradual creeping-up of stock prices 
from the low levels of April 8. Accompanied by very sluggish activity, 
Canadian stocks have moved up, From the low of 66.5 marked by the 
Montreal industrial average and 103.66 for the Toronto average, they 
rose to 71.6 in Montreal and 112.85 at Toronto on May 9. The New 
York market has shown somewhat greater rallying power and the 
Dow-Jones industrial average has gone from 121.44 on April 8 to 133.67. 

This movement is encouraging but it has been lacking in signs of 
strength which would indicate ability to extend the gains. Moreover, 
it would be reasonable to looks for further tests of the support which 
stopped the decline a month ago. 

While news of happenings in Europe shows signs of easing of the 
tension of a few weeks ago, there is still little evidence of an immediate 
and marked improvement from this source. Recovery is likely to be 
gradual as the market becomes ac- ; ; 
customed to changing conditions. 

Commodity prices have generally 
continued to move up, giving en-| 
couragement to the belief that busi- | 160 
ness could improve if the interna- 
tional tension were eased, 

* . 


Warm Weather Stocks 

Warm-weather stocks get more) 
attention these days than has been 
the case for many months. Higher 
temperatures mean large gains for 
many companies, These would in- 
clude the dairy companies, as 
manufacturers of ice cream; manu- 
facturers of refrigerators, breweries, 
soft drinks and others. 

Under normal market conditions 
this would mean that many stocks 
were worthy of more than passing 
interest. Mention might be made of 
National Breweries, Canadian 
Breweries, Canada Dry and other 
makers of soft drinks; Silverwoods, 
Eastern Dairies and other dairy 
companies. To a very important 


Third Canadian General Invest- 
ment Trust — In the annual report 
Sir Henry L. Drayton, president, 
states that the former provision 
degree, the whole year’s earnings ‘og eee ; rece ay + 
for such companies may depend on} "11060 eligible for life insurance 
favorable weather during the next}, could not be lived up to 
five months. in justice to the best interests of the 
company. He added that “its effect 
is to call for the sale of securities just 
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n New Ontario Corporation Tax 


made in the Ontario 
corporation tax early in April are 
heralded by Government spokesmen 
as being much more in the nature 


in of an adjustment of inequalities than 


an increase 
‘| claimed that, with 


special warnings, 

about rackets extending their oper- 

ations into other parts of Ontario. 
Scope of Bureaus 


ronto, Montreal, Ottawa and Winni- 
peg. In other places the problem of 
protection against racketeers, petty 
swindlers, and bad business practices 
has been met not at all, or at best 
through partial service by trade 
boards, chambers of commerce and 
local businessmen’s groups. 

The new scheme works two ways. 
Already the local affilfated groups 
have collaborated with the Bureau 
in eliminating a number of fake 
charity rackets, suit club rackets, and 
other devices for diverting public 
funds from illegitimate to legitimate 
channels of trade. 

The businessmen’s groups affili- 
ated are in Brantford, Brockville, 
Chatham, Kitchener, Oshawa, Peter- 
borough, Sudbury, Windsor, Orillia 
and Galt. Negotiations are pending 
with the chambers of commerce in 
St, Thomas and Niagara Falls. 


Investment Notes 


. 
change was a gain in the propor- 
tion of U.S. investments to 20.67% 
from 19.16% and a drop in Cana- 
dian to 78.26% from 80.30%. Sum- 
mary of investments held according 
to type of undertaking follows: 


Classifieation of Investments 
(Basis of Market Vaiss) 


on 
3 


Govt. and municipal 
Banks and financial ... 
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in tax rate, It is 
comedies ia ao 
halved, w n 

make any profits would not be faced 
with the necessity of paying heavy 
taxes although those that operated 
at a profit will have to pay more. 


Companies interviewed by The 
Financial Post, however, mostly fail 
to agree with the Government claim 
and see a straight tax increase. 


Taxes Increased 


One concern writes that “with an 
increase in tax of over $10,000 per 
year one can hardly term same to be 
an adjustment.” The same idea is 
expressed by another which says: “It 
would appear from our study of the 
last three years that the new rates 
they have imposed will have the ef- 
fect of increasing the tax, as in our 
cage under-the new rate it would 
have been higher in each of the three 
years and in total about 14% greater 
than under the old rate. There is 
another feature that we think is un- 
fair, the allowance for similar taxes 
paid in other provinces which, un- 
der the regulation, works to the ad- 
vantage of the province in each 
case.” 


Somewhat along the same line is 
the comment of another correspond- 
ent who points out that “the average 
for the three years would show an 
increase of about 33-1/3%. We, there- 
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.000 for office in Montreal 
$3,000 for office in Quebec 
$200 for each additional office 


fore, fail to see how this can be re- 
garded as a fair adjustment rather 
than an increase.” 


One man, who feels that there are 
unfair features in the new tax and 
that it is much more of an increase 
than an adjustment, also admits that 
he has no objection in principle to 
the new method of the 
tax, “as we have always. felt that 
it was 
capital tax without regard as to 
whether the corporation made or lost 


in Ontario can work toe the com- 
pany’s advantage. An example is 8 
large company that reports the new 
s of taxation would have given 
it an advantage of approximately 
10% in lower payments for the past 
three years. The explanation is that, 
“in our opinion the effect would 
vary greatly on the different cor- 
porations concerned as we have 
rather a large amount of outstanding 
capital as compared to our earnings. 
Other companies with a different set- 
up would, no doubt, have a much 
different ratio in this respect and 
naturally would be affected ditfer- 
ently to ours.” 

Another company writes, that, be- 
cause of losses incurred in some of 
the t few years, its Ontario tax 
bill would have been considerably 
reduced under the new regulations. 
It is pointed out that if is only fair 
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to allow corporations relief from tax 
on capital where there are no profits. 
“Since the intent of the Corporations 

income and 


the tax base of income is more to be 
desired as proper and equitable than 
the capital tax base.” 

These people teei, however, that it 
is still unsound that capital employ- 
ed outside Ontario or revenue re- 
ceived from business in other parts 
of the country should be part of the 
tax base for Ontario levies. 

The chief changes made in the 
Ontario Corporation Tax Act in- 
cluded the following: 


‘ 1, The tax payable on “paid-up” 
capital shall be one twentieth of 
1%, instead of one tenth of 1% as 
formerly. 

2. Tax payable on “net revenue” 

is increased from 1% to 2%. 

3. A new clause similar to a 
clause in the Dominion Income 
Tax Act is included, granting al- 
lowance for payments made to 
superannuation and pension plans, 

4. The bill also provides machin- 
ery for appealing any assessment 
under the act which had not form- 
erly been permitted. 


Since Ontario made revisions in 
its Corporations Tax Act, Quebec has 
also made important changes which 
were summarized in The Financial 
Post on May 6. The two acts as now 
enforced -are compared in the ac- 
companying tabulation, prepared by 
the Ontario Treasury Department. 


ONTARIO 
of 1% 


1/10 of 1% 


Premiums defined as in Ontario with the fol- 


oe items which are not included in 
0: 
Premium deposits; Assessments; Consider- 


ation for annuity 


cts; uction 


contra 
allowed for only half of dividends paid 
or credited to policyholders 


Life insurance premiums ..... 
Fire insurance premiums ..... 
Other insurance premiums ... 
Minimum taxes: 
Reciprocal insur. company . 
Marine insur. company 
Every other insur. company 


Lean Companies: 


1% % 
2% 

2% 
$100.00 
$300.00 
$500.00 


$3,000 for principal office in Ontario 
$200 for each additional office with reduction 


for offices opened less than 250 days in 


the year 


1%4% 
135% 
2% 


No tax 
No minimum 
No minimum 


1/20 of 1% 


Companies See Larger Burden, 


“a 


fi. Dominion of Canada 3% Bonds 
Due June ist, 1958 
(Callable on or after June Ist, 1953) 
Denominations: $1,000, $500 and $100 


Price: 98.50 and interest, yielding 3.107% 


Secured by Me oe credit and 
taxing power of the adian I 
Dominion of Canada Sanden tows 
proven the most ble security 
available to Canadian investors. 
Outstanding Dominion of Canada 4% 
bonds, due October 15th, 1939, will be 
accepted in payment for the new issue, 
with final coupon attached, at 101.57 
flat. ; 


. Orders should be entered promptly. 


Wood, Gundy & Company 
Toronto Limited Winnipeg 
Montreal Ottawa Vancouver 
London,Eag, Hamilton London, Ont. 


IMPERIAL OIL 
LIMITED 


DIVIDEND 
Notice to Shareholders and the Holders of 
Share Warrants. 


Standard Pay. 
To Reorganize 


Plan Would Eliminate 
Arrears and Reduce 
Cumulative Dividends 


Shareholders of Standard Paving 
and Materials Ltd. are meeting in 
Toronto on May 25 to consider a plan 
for reorganization of the company. 
Object of the reorganization will be 
to eliminate arrears of $47 a share 
on the present preferred stock and 
write down the balance sheet by 
eliminating the $600,000 shown for 
goodwill and bring stated value of 
assets down'to a conservative basis. 

Under the proposed plan four new 
shares of participating convertible 
preferred and two shares of com- 
mon would be given for each present 


NOTICE is hereby given thai a semi. 
annual dividend of twenty-five cents (25¢) 
per share and a special disbursement of 
thirty-seven and one-half cents (37\c; 
per share, both in Canadian currency, have 
been declared and that the same wil! be 
payable on or after the ist day of June, 
1939, in respect to the shares specified in 
any Bearer Share Warrants of the Com. 
pany pad the = fee a presentation 
and delivery of Coupons No. 51 to 
Branch of: 


THE ROYAL BANK OF CANADA, in 
Canada. 


The payment to Shareholders of record 
at the close of business on the 16th day 
of May, 1939, and whose shares are repre. 
sented by Registered Certificates of the 
1929 issue, will be made by cheque mailed 
from the offices of the Company on or 
before the 3ist day of May, 1939. 


The transfer books will be closed from 
the 17th day of May to the 3ist day of May, 
1939, inclusive, and no Bearer Share War. 


Advertising Policies 

First member of the New York 
Stock Exchange to take advantage 
of the recent move made by the ex- 
change to encourage more and bet+ 
ter advertising has been Fenner & 
Beane. This company has been 
placing large advértisements fea- 
turing the work of the stock ex- 
change and the advantages to the 
investor of making yse of its 
facilities. 

This is the first actual step in the 
latest move of the stock exchange 
and its members to increase their 
business. Regarded as a construc- 
tive move, it undoubtedly had its 
origin in the long period of inactive 
stock markets which we have seen. 
It indicates “an “attempt to grapple 
with the problem rather than wait 
for circumstances to bring about 
improvemeént. 

2 


. 
High Silk Prices 

When raw silk wes actively 
traded at $254 a pound in New 
York the other day, highest price in 
nine years, it held some threat to 
the profit margins of the makers of 
silk hosiery. Whether or not it will 
be possible to raise prices suffi- 
ciently to cover the increase in cost 
of the chief raw material is not yet 
clear. It will not be long before the 
fall lines are shown and a better 
chance given to make a price 
adjustment. 

Most of the companies making 
silk hosiery in Canada are private 
concerns, but there are a number 
of companies in which there is in- 
vestment interest involved. These 
include Mercury Mills, Monarch 
Knitting Co., Penman's, Supersilk 


Hosiery Mills and York Knitting | $33. 


Mills. In the case of some of these 
companies the manufacture of ‘silk 
hosiery is not a major item in their 
output, but it appears that all of 
them will be interested. 


Cash 
Can. 


at the time when in the best interests 
of the company such securities 
should be bought.” ’ 

This trust made a further shift 
from bonds and debentures to pref- 


erence and common stocks last year 
Mi 


and holds 91.3% of its portfolio in 


Canadian securities and 8.4% in U.S. |Q! 


securities. Distribution by nature of 


enterprise compares as follows: 
Classification of Investments 
(Basis of Market a 


#8 


iovt. & munic. bonds .. 

Can. banks & trust 

uilding & construction .... 
& — 
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Market Opinions 


Concern over the future course of 
business seems to cloud the outlook 
for stock in the United States al- 
though easing of tension is 
mentioned as a favorable factor, — 

Barron's, New York (The Trader) 
—“On the basig of the prospective 
earnings curve, few stocks—outside 
possibly of food and merchandising 
concernis—present the compelling ap- 
peal that brings about eager buying 
at advancing prices. Business in the 
heavy g0ods industry is deteriorat- 
ing steadily and at agrate that can 
conceivably soon threaten the heal 
of consumer goods lines.” ’ 

> . 

Financial World, New York—“The 
‘line formation’ which characterized 
the stock market durin ue past 


,| a period slightly exceedi: 


have at last shown signs of coming 
to life, All in all, the general pic- 
ture is one which suggésts that some 
change in investment policies is 
warranted. ... Further price irregu- 
larity will doubtless be seen from 
time to time, but individuals en- 
dowed with reasonable patience 
should see present hases work 
out advantageously before the cur- 
rent year approaches a close.” 
. e 


enough allowance 


than 
sence to date of 


Barron's, New York—(The Dow 
Theorist)—"The av have al- 
ready reached the minimum expec- 
tation of a secondary 
bear market, and have done so over 
the mini- 
mum expéctation. Therefore, while 
the trend may continue upward, the 
time has ome to begin to look for 
@ reversal if the major premise of 
a bear market is accepted. On the 
other hand, if the averages quickly 
fall back close to the lows without 
any incréase in volume, intermedi- 
ate-trend speculators will. be in a 
better position to trade if they are 
inclined to take chances against the 
main trend or if they have some 
doubt ag to the direction of the 


.| shares, but held 35 shares in trust. 


trend in a| @pP 


Rlys. Paid-up capital stock 
Pulp and paper i..... eeee 
Manufacturing . 


Surplus & borrowed capital). 
Moneys invested in province . 
Offices 


$50 for 


— 
Srxsnwosreacoeco 


se 


POON. <5. dish dhs coce ladloniie 2%% 


Navigation Companies: 
Paid-up capital stock } 
ae lus & borrowed capital 


oe 
— MI wea eae 
_ 
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24% 


Profits 

Hotels owned ......++ eeeceees 
Telegraph Companies: 
- Money invested in plant 

& works in province 

Profits 
Telephone Companies: 

Capital $100,000 or more 


s| 
= 


$5.000 


Dominion Stores—Apparently the 
244% 


pward move of the stock which 
as taken it to new highs for the 
ars is prompted by the better 
owing in sales and recognition of 
e changed policies in effect. Per- 

also the lessening of the moves 
ware discriminatory chair store 
ation has been of assistance. 

* s ™ 


S.E.C, reports of security trans- 
actions and holdings contain the fol- 


SESESTS 


Express Companié 


e 


2% 


Paid-up capital stock, sur- 
oni: & borrowed capital .... 


M. G. Chase, director, acquired 500 
additional shares of common, hold- 
ng 10,900 shares; he also held 1,300 

ot $5 preferred and warrants 


Railway Companies: 
Mileage «...+sesseeee everereee: 


Mines—E. P. Earle, offi-| - 
. uired 4,200 
holding 


600 directly and 
an interest in 3,400 shares; Place of busin 
Profits . : 
Sleeping, Parlor & Other Car Companies: 
Money invested in cars 


1/20 of 1% 


1/20 of 1% 
$100 for each office in Montreal & Quebec 
all others y 


1/10 of 1% (no deduction for investments) 
$50 for offices in Montreal & Quebec 
$25 for other offices 


1/5 of 1% 
2% % 


1/10 of 1% 
$50 in Montreal and Quebec 
$25 else : 

Profits Soret 2% oe Bea 


per mile—maximum $10,000 


$00 for main track 

$40 for each additional track 

Additional $15 for main track; $10 for each 
additional track when company owning pays 
$60 & $40 and leases to another company 


1/10 of 1° of capital invested 
$50 


Minimum of $100. } peduetions for investments allow. 


1/20 of 1% 


$50 for all offices unless paid-up capital leam 
than $100,000, when for each office, tax is 
oo” 1% of capital 


(investments allowed) 
Offices unless capital less than 


1/20 of 1% 


$50 for all 
$100,000, when tax for each office is 1/20 


of 1% of capital 
% 


720 
1/10 of 1% of capital employed 


1% 


% of 1% 


$5 to $30 depending on capital 


where 


$300 per mile—maximum $10,000 


1% of gross revenue 
1/10 of 1% 
$50 


1/20 of 1% after investment deduction 


% 


$85 for main track 

$60 for each aditional track—when longer than 
150 miles 

$15 for main track; $5 for each additional! track 
when line between 30 & 150 miles in length. 

$10 for main track; $5 for each additional track 
when less than 30 miles 

i“ of 1% of capitalized value of profits at 8% 


2% 


1/3 of 1% 1% 
$50 in Montreal and Quebec 


fo elsewhere 


% 
Trast Companies: 
Paid-up capital stock, sur- 
lus & borrowed capital ... 
ices 


$50 in Montreal and Quebec 


1/20 of 1% (after deduction for investments) 
$50 or 1/20 of 1% of capital if less than $100,000 


$25 elsewhere 


Rand—E. C. Jameson, 

r, held 55,536 common shares 

ts for 51,120 as well as 708 
a 


Net profits 
G 


Gas & Electric Companies: 
r—. capital stock, sur- 


> Mr. Jameson dis- & borrowed capital ... 


ll of $4,000 4%% deben- 

; C. F. Price, officer, held 427 
common shares and rights for 372 
common, as well as 21 preferred; 
Nora F. Price, his wife, held 311 


242% 
Gasoline Companies: 
Paid tal stock, sur- 
borrowed capital ... 


elit apie eth, nr 
mon shares directly, in Jan... 1939, -up cap , surs 
but held ten common shares in trust:| ous, borrowed capital ... 


. Henderson held no preference 


330'tn 


Net profits , & 
Candy — J. F. — Compentse Incorporated in Canada: 
opi borrowed 
inning of March; oe 

» officer and director, 
shares. 


Refinancing Plans 
Are Being Prepared 
From Our Own Correspondent 
MONTREAL.—Refinancing plans|  Paid-up capital stock, sur- 


for about 30 defaulting municipali. lus & borrowed capital ... 
and school commissions in the 7 
Chicoutimi dis- 


“are being by the! te 
Miuicipet Comeniinion’ geet tone 


Companies: 
Paid-up Capital stock, sur- 
cial study of the position of these 


plus & borrowed capital ... 
municipalities will be made by the) °'** - 
Commission during June. Net profits 

The amount of Seas involved is —_ Companies: 

roximate millions, of. ys 

which $1 million is due by the muni-] ois, 
my. of Bagotville. Assets of the 
municipalities are sufficient to cover 
the debt, but lower revenues have 
made it impossible to meet interest 
and amortization charges. 


Electrolux Corp. 


Net profits ......c.ccceeeds ee 
Liquer Companies Incorporated Outside of 
Canada: 

Paid-up capital stock, sur- 


plus & borrowed capital ... 
Gro#s revenue in DOC wvsees 
Offices 


Net profits 
Brewery Com 


Net profits 


New Eastern Steel 
Preferred is Offered 


Public offering of the new 5% 


Reduces Dividend | pret. shares of Eastern Steel Prod-| securitie 


| ucts is being made by Bankers Bond 
Co,, Toronto, at $21 a share. The new 

.| stock was authorized at the specia) 
meeting on April 28 and funds used 


MONTREAL ices 

_ lux C 
has reduced its quarterly dividend 
from 40 cents to cents a share. . 


1/5 of 1% 
$50 in Montreal and Quebec 


$25 elsewhere 


3/8 of 1% 
$50 in Montreal and Quebec (including offices 
f lessees of company’s property) 


° 
$s elsewhere 
"% 2% 


1/10 of 1% unless company holds only build- 

lots Or vacant land, then tax is 1/20 of 1% 
Montreal and Quebec 

re elsewhere 


3/8 of 1% 
in Montreal and Quebec 
. fone 


ft Stare and Que 
on 
SS Sioa ot aes 


1/5 of 1% 

$50 in Mentreal and Quebec 
3 elsewhere 

 % 


1/10 of 1% 
$50 in Montreal and Quebec 
here 


tee 


through the gale of the 18,000 shares | £<® 


2% 


2%2% of gross revenue 


1/20 of 1% ‘after deduction for investments) 
$50 or 1/20 of 1% of capital if jess than $100,000 


2% 
1/20 of 1% (after deduction for investments) 


$50 or 1/20 of 1% of capital if less than $100,000 
for company offices only 


1/20 of 1% on capitalized value of net profits 
at 8%. No tax if no profit. ne 
$50 or 1/20 of 1% of capital if less than $100,000 

2% 
1/20 of 1% ‘after deduction for investments) 
$50 or 1/20 of 1% of capital if less than $100,000 


2% 


1/20 of 1% (after deduction for investments) 
$50 or 1/20 of 1% of capital if less than $100,000 


2% 


e Ma treal 
in Montreal and bec 
elsewhere 


1/20 of 1% (after deduction for investments) 
$50 or 1/20 of 1% of capital if less than $100,000 


2% 

1/20 of 1% (‘after deduction for investments) 
$50 or 1/20 of 1% of capita) if less than $100,000 
2% 

1/20 of 1% ‘after deduction for investments) 
$5U oF 1/20 of 1% of capital if less than $100,000 
2% 


Significant Investors’ Index Numbers 
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» allled Bever- Bidg. 
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7% preferred stock and arrears of 
dividends. No reduction would be 
made in the number of common 
shares now held, 

The new preferred would be no par 
value stock, each share being en- 
titled to dividends on a varied 
scale, There would be first a cumu- 
lative dividend of 62% cents a share, 
payable semi-annually and accru- 
ing from April 1, 1939; next a non- 


cumulative dividend of 62% cents! Canad 


annually; thirdly, to participate 
share for share, with the common 
until a further amount of 62% cents 
has been paid on the preferred with 
no further participation in earnings. 
Inevery year the company paid 62% 
cents a share on its common, holder 
of each present preferred share 
would get $8.75 in dividends. 

The new preferred would be en- 
titled to $27.50 a share in the event 
of winding up of the company. It 
would be redeemable on 30 days 
notice at the option of the company 
at $27.50 a share. The company can 
also purchase stock in the open mar- 
ket at a price not to exceed the re- 
demption price. 

The preferred would be con- 
vertible on the basis of two shares 
of common for each share of pre- 
ferred at any time prior to 10 days 
before a redemption date. This 
would give the holder of each pres- 
ent preferred share the right to con- 
vert into eight common in place of 
2% shares as at present. 


Preferred to Control 


Control of the company would re- 
main with ‘the preferred sharehold- 
ers under a provision which would 
enable them to elect two more than 
half the board of directors until the 
number of preferred shares out- 
standing had been reduced.to 26,210. 
After this 50% reduction in the pre- 
ferred shares outstanding, holders 
would be entitled to elect two less 
than half the board but in any case 
would be represented by two direc- 
tors. If at any time the stock is in 
arrears $1.25 a share preferred share- 
holders will be entitled to elect a 
majority of the board until arrears 
have been paid off. 

Giving effect to the proposed re- 
organization, the company would 
have 52,420 shares of the new pre- 
ferred and 131,082 shares of common 
outstanding. 


The president, J. F. M. Stewart. 
states that the company had a profit 
in the year ending March 31, 1939. 
He points out certain changes in the 
company’s business, caused by a 
lack of any important volume of 
municipal paving in Ontario. Most 
of the work done today is for the 
Provincial Governments and grading 
is a larger volume than is paving. 
This has meant the purchase of new 
equipment and the extension of op- 
erations to the Atlantic coast. 

It is said that continuance of earn- 
ings on the present scale means the 
necessity of large expenditures for 
plant improvement and additions 
and increased working capital. 


56 
YEARS 
of 
ervice to 
Investors 


rants will be “split” during that period, 


The Dominion of Canada imposes a tex 
of 5% deductible at the source on al! non- 
residents of Canada in respect of dividends 
received by such non-residents fram Cana- 
dian debtors. This tax will be deducted 
from all dividend cheques mailed to non- 
resident shareholders and the Company's 
Bankers, when paying the dividend on 
presentation of coupons belonging to non- 
resident shareholders, will deduct the tax 
on presentation of the coupons. Ownership 
certificates must be presented with ail 
dividend coupons owned by residents of 
aa resented for payment. 


A credit for the 5% Canadian tax s 
withheld is allowable to shareholders 
resident in the United States against the 
tax shown on their United States Federal 
Income Tax Return. To enable such credit 
to be claimed, the United States Tax 
Authorities require the receipt or certifi- 
cate of the Canadian Commissioner of 
Income Tax for such t. Te obtain 
such receipt the United tes shateho\det 

ust submit, at the time of cashing his 
dividend coupon, an ownership certificate 
on Canadian form No. 601. Form No. 601, 
if not available at local United States 
Banks, can be secured on request from 
the Company’s office or at any branch of 
The Royal Bank of Canada, in Canada, 

By Order of the Board, 

¥F. E. HOLBROOK, 
56 Church Street, Secretary. 
Toronto, Ontario. 


FORD OF CANADA 
New analysis of record 


and prospects of one of 
the leading factors in 


automobile indusiry is 
available on request. 


Ask for Analysis P-22 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


$07 Place d’Armes, Montreal 


QUEBEC 


—— 


Sudbury’s tax rate for 1939 hes 
been set at 48 mills for publi¢ 
school supporters and 57 mills for 
separate school supporters. The rate 
is based on a budget of $942.235 4 
a rateable assessment of $16,526,000. 


P — 


_DIVIDEND NOTICES _ 


The Reinhardt Brewery 


Co., Limited 
Notice of Dividend 


NOTICE is hereby given that a2 
Interim Dividend o fitieen cots ¢ 
share on the outstanding cep!'é 
stock of the Company has been ¥ 
a pent secre = ‘ oe 

areholders o 
e* Susiness on the 20th day of May: 


By order of the Board 
y order of the . 
BILL. 
C. I. MacN ry. 
Toronto, May 9 1939. 


Gatineau Power Compa®y 


The Annalist, New York — “The| main trend.” 


tensive cond Tramway Commission 
aus tee ane oe Geena To Start Work May 15 
of stock _ Frm Our Owg Covrespentens 
| inion came eee S 
| Governme rs 


Payment of 30 cents a share will 
be made June 15 to shareholders ot 
record May 15. Regular quarterly 
dividends of 40 cents a share have 
been paid for three years. In addi- 
tion, extra payments of 60 cents a 
h ‘were made in Ot ‘and in 1987, 
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now being offered will be used to 
redeem the old 7% preferred stock 
on July 1, 


Holders of the old preferred are 


bing given the first opportunity to| “4 


subscribe to the new stock and it is 
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HANSON 
BROS, 


INCORPORATED 
Established 1883 

255 St. James St. West 
MONTREAL 


e May 18, 1939 
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The GREATEST NAME IN CIGARS SINCE 1873 
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Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion, 
Minimumad.,$1.75. Threeinser- 
tiens for the price of twe. Add 
five words when bex number is 
required. Classified ads. payable 
in advance. 


Executive Position Wanted 


DVERTISER, EXPERIENCED IN 
4\ Accounting. Sales, Advertising and 
Management, seeks opening with larger 
opportunities as manager of small busi- 
ness, sales manager, special representative 
or confidential secretary. Box 127, The 
Financial Post, Toronto, Ont. 


e— 


Chemical Engineer 
— CANADIAN, GOOD BACK- 

GROUND, good manners, good habits, 
just completed five years University of 
Toronto School of Science, Honors in last 
three years, record of accurate laboratory 
work. Had two summers prattical experi- 
ence with paper mill. Now seeks foothold 
with established Canadian enterprise 
where he can find own level and become 
loyal efficient member permanent staff. 
Box 132, The Financial Post, Toronto. 


Capital Wanted 


YOUNG COMPANY WITH A SOUND 
4iand growing business and exclusive 
territory, manufacturing a specialty of 
daily household use, requires a few 
thousand dollars to expand sales, prelim- 
inaty to organizing on a national scale. 
For further particulars apply to Box 140 in 
care of The Financial Post, Toronto. 


Wanted 


NDUSTRIAL COMMISSIONER FOR 

town of Pembroke, Ont. Applicants 
who are fully experienced and who have 
produced results in other communities 
preferred. Remuneration based on salary 
plus bonus on results obtained. Apply 
giving full details to Secretary Industrial 
Committee, Pembroke. 


——_$__. 


THE ONTARIO 
MUNICIPAL BOARD 


NOTICE IS HEREBY GIVEN that 
the Municipality of the Town of 
Thorold has become subject to the 
provisions of Part III of “The De- 
partment of Municipal Affairs Act, 
1935,” by an Order of The Ontario} 
Municipal Board bearing date the | 
Fourteenth Day of May. A.D., 1935 
and from and after the first publica- | 
tion of this Notice in the “Ontario | 
Gazette,” all actions or proceedings | 
against the said Municipality are | 
stayed, and thereafter no action or 
other proceeding against the said | 
Municipality shall be commenced or | 

la levy be made | 
under a Writ of Execution against | 
it without leave of The Ontario | 
Municipal Board. 
— this 14th day of May, A.D., 

9900. 

J. DOUGLAS PECK, 
Secretary of The Ontario Municipal 
Board. 
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Government Financing 
Enlivens Bond Markets 


Dominion Offers $50 Millions Issue, While Nova 
Scotia and Prince Edward Island Undertake 
Financial Operations 


Canadian provincial and federal autnorities this week brought a 
substantial amount of financing to the bond market, thus partly meet- 


ing the demand of investors for 


high-grade government securities. 


The financing created a livelier interest. 

A satisfactory reception was given to thé Dominion’s $50-millions 
issue in regard to both the 14% 3-year bonds and the 3% 19-year 
issue. Total issue is for $165,2 millions, but cash subscriptions were 


asked for only $50 millions. 
The Bank of Canada received 


its second opportunity to test the 


‘newly cfteated system of bond allotments, but at the time of writing 


the effectiveness of the method could not be ascertained. 
Two provinces completed financial operations. A good reception 
was reported for $5.1 millions of Nova Scotia bonds. Only $2,599,000 


of 34%2% 
millions issue of 24%% debentures, 
due May 15, 1942, having been sold 
privately. . 

The keen demand that ordinarily 
would have greeted this issue was 
dulled somewhat by the anticipa- 
tion by investors of the Dominion 
issue. 

Prince Edward Island sold $300,- 
000 of 2%% one-to-three-year serial 
debentures, maturing in equal an- 
nual installments of $100,000 to 
Mills, Spence & Co., investment 
bankers. The issue was placéd 
privately. 

Comparison with bonds sold by 
the Dominion one year ago reveals 
that terms on which the Govern- 
ment can borrow money have not 
changed much during that period. 
The nearly comparable issues shown 
below indicate the narrow varia- 


~—-May—— 


98.50 
3.10% 
e 

At least $30 millions of the present 
issue of 19-year 3% bonds will be 
issued for cash, this being the 
amount offered firm to authorized 
dealers. Dealers are expected to sub- 
scribe for their full allotment of 
long-term bonds. The division of the 
other $20 millions between long- and 
short-term bonds will depend on the 
extent of oversubscription for the 
19-year bonds, 

Information as to reception of the 
conversion portion of the loan will 
not be available until subscription 
books have closed. The conyersion 
application lists are not likely to 
close for some days. 

Most of the 1939 maturities to 
whjch the conversion offer applies 
are believed to be in the hands of 
the banks. No information is avail- 
able as to the extent the banks will 
convert their holdings. It is not 
likely, however, that they will con- 
vert them all at this time. 

The Bank of Canada is also under- 
stood to have a substantial block of 


DIVIDEND NOTICES 


Anglo-Canadian Telephone 
Company . 
Class “A” Dividend Notice 


NOTICE is hereby given that a dividend 
of One and One-Half Per Cent (14%) has 
been declared on the Class “A” Stock of 
the Company, payable June 1, 1939, to 
stockholders of record at the close of busi- 
ness on May 15, 1939. 


By Order of the Board. 


GEOFFREY PURDY, 
Secretary. 
Montreal, May 12, 1939. 


DIVIDEND NO. 9 
Hudson Bay Mining 
and Smelting Co., Limited 


A Dividend of seventy-five cents (75c) 
(Canadian) per share has been declared 
on the capital stock @f this Compeny, 
payable June 26, 1939, to stockholders 
of record at the close of business on 


26, 1939. 
mae H. E. DODGE, Pressurer. 


BANQUE CANADIENNE 
NATIONALE 
DIVIDEND NOTICE 


NOTICE is hereby given that a 
dividend of two per cent (2%) (being 


at the rate of 8% per annum) has| P¢ 


®een declared by the Directors of 
the Banque Canadienne Nationale 
on the paid-up capital stock of the 
Bank for the quarter ending on the 
ist day of May, 1939. This dividend, 


| bearing the number 193, will be pay- 
‘able at the Main office or at the 
| branches of the Bank, on or after the 
| first day of June, 1939, to the share- 
| holders of record on May 15th. 


By order of the Board, 
CHARLES ST-PIERRE, 
Genéral Manager. 


Common DivipenD 
No. 117 
An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable June 1, 1939, to 
Iders of record at the close of 
business May 16, 1939. Checks will 
maile 


d. 
The Borden Company 
£. L. NOETZEL, Treasurer 


a 


DIVIDEND NOTICE 
GOMMOIL LIMITED 


NOTICE is hereby given that 
an Interim Dividend of lc. per 
share has been declared on the 
outstanding no par value 
shares of the Company, pay~ 
able May 29th, 1939, to share- 
holders of record at the close 
of business, May 17th, 1939. 

The transfer books of the 
Company will not be elcsed. 

By Order of the Board, 

’ G. J. McKAY, 
Secretary. 
May 5th, 1939. 


debentures, due May 15, 1949, were offered publicly, a $2.5- 


| the 1939 maturities. It will probably 
convert a large portion of its hold- 
ings into long-term bonds. 


High Grade Rates 

Little prospect for change in the 
prices of. high-grade bonds in the 
US. is seen by Jules I. Bogen, writ- 
ing in the Journal of Commerce. 

Forces that have brought about 
the present strong market for high 
grades are still effective, this ob- 
server states. Excess reserves of 
member banks of the Federal Re- 


serve System; the influx of capital | Ha 


from abroad for safekeeping; low 
demand for funds for industrial 
purposes, etc., all keep up the price 
for government securities. 


Immense pressure is hence 
brought to bear on the government 
bond market. Institutions are being 
forced into longer-term obligations 
because of the extremely low yield 
on near maturities and treasury 
bills. 


Mr. Bogen wonders at what level 
can long-term government bond 
yields be stabilized. 


“There is no objective criterion 
that can be applied in seeking an 
answer to this question,” he says. 
“Only changes in these forces can 
check or reverse the upward de- 
clige jn yields, which have been so 
notable during recent years.” 


Little change in the keen demand 
is seen by the writer. Influx of gold 
from abroad has accentuated the 
demand and reserves are steadily 
mounting. There is no increase in 
the demand for bank loans in sight 
which could divert bank buying to 
other sources. 


The outlook is for funds to ex- 
pand further, while the demand for 
capital will remain at a low ebb. 
As long as this situation exists, 
there appears little prospect of the 
upward’ movement of high-grade 
bonds being checked, Mr. Bogen 


concludes. 
” + ” 


Bond Index 
DOMINION OF CANADA 
Leng-term Index 


Weekly Preceding 
average week 
Apr. 28-May 4 Apr. 21-27 
. 116.5 

63.6 


DIVIDEND NOTICES 


International Petroleum 
Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


NOTICE is hereby given that a semi- 
annual dividend of 75c ot share and a 
special disbursement of per share, 
in Canadian Currency, have been declared, 
and that the same will be payable on or 
after the Ist day of June, 1938, in respect 
to the shares specified in any Bearer 
Share Warrants of the Company of the 
1929 iseue upon tation delivery 
of coupons No. 61 at:— 

THE ROYAL BANK OF CANADA, 
King and Church Streets Branch, 
Toronto, Canada. 

The payment to Shareholders of record 
at the close, of business on the 19th day of 


from the offices of the 
Bist day of May, 1939. 

The transfer books will be closed from 
the 20th day of May to the Ist day of June 
1938, inclusive, and no Bearer Share 
srassaete will be “split” durifig that 
Tr . 

The Inome Tax Act of the Dominion of 
Canada provides that a tax of 5% shall be 
im and deducted at the source on all 
dividends payable by Canadian debtors to 
non-residents of Canada. The tax will be 
deducted from all dividend cheques mailed 
to non-resident shareholders and the 

Company’s Bankers will deduct the tax 

when paying coupons to or for account 

of non-resident shareholders. Ownership 

Certificates must accompany all dividend 

coupons presented for payment by resi- 

Gents of Canada. 

Shareholders resident in the United 
States are advised that a credit for the 
Canadian tax withheld at source is allow- 
able against the tax shown on their United 
States Federal Tex return. In 
order to claim such credit the United 
States tax authorities require evidence of 

| the deduction of said tax, for w 

| Ownership Certificates (Form No. 

| 1) must be completed in duplicate and 
the Bank cashing the coupons will endorse 

| both copies with a certificate relative to 

| the deduction and payment of the tax and 

| return one Certificate to the shareholder. 

If Forms No. 601 are not available at loca! 

United States banks, they can be secured 

from the Company’s office pr the Royal 
| Bank of Canada, Toronto. 

By order of the —, 


Secretary. 


| $6 Church Street, Toronto 2, Canada. 
Oth May, 1939. 


Preference Dividend 


BROWN OIL 


Corporation Limited 


TAKE NOTICE that a divi- 
dend of $1.50 per share will be 
paid by this Company on the 
20th day of May, A.D, 1939, to 
Preference Sharcholders of 
record at the close of business 
on May 15th, 1939. 

DATED at Calgary, Alterta, 
this Sth dey of May, A.D. 1930. 

JOHN W. MOYER, 
Secretary. 
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Bond Sales 


Chicoutimi, Que. 
City of Chicoutimi, Que., has sold 


an issue of $1,950,000 of 20-year 
serial d 


ebentures to a syndicate 
headed by Banque. Canadienne 
Nationale, The first 10 maturities 
bear interest at 3% and the last 10 at 
3%%. 
2 s . 
St, Jerome, Que. 

Town of St. Jerome, Que., has sold 
an issue of $41,000 of 3%% deben- 
tures to the Banque Canadienne 
Nationale at 97.02. The debentures 
mature serially 1940 to 1960. 

* 


Cobourg, Ont, 

J. L. Graham and Co, has pur- 
chased $50,120 of 34% % 20 installment 
debentures of Cobourg, Ontario, at 
102.74, representing a cost basis to 
the town of 3.20%. Purpose of the 
issue is for collegiate construction. 

robes is a list , of bids 


say & 


W. C. Pitfield & Co. ........005, 
Frank L. Craig ....... Ceoseovcsve 
Royal Securities Corp. ....., eves 
Dyment, Anderson & Co. ........ 01.60 
Bank of Toronto ........se0+ esse 101.54 
Dominion Securities Corp. ....5» 101.526 
Mills, Spence & Co. 
a bby . 
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Export Improves 


For Maple Leaf 


Bondholders Improve In- 
ren 2 
an 


Export business of Maple Leaf 
Milling Co, has shown improvement 
in the current year. Unsettlement in 
Europe has resulted in increased 
purchases by the United Kingdom, 
The Financial Post is informed. Do- 
mestic business has been on a scale 
comparable to the previous year. 

At a special meeting of bondhold- 
ers on May 9 a plan for payment of 
interest on the 5%% first mortgage 
bonds and bank loan was approved. 
Of the $2,799,500 bonds represented 
at the meeting only $7,000 voted 
against the arra . There are 
$4,620,500 bonds outstanding, 

By the plan, now tive, ma- 
turity date of the bo will be ex- 
tended from June 1, 1949, to Dec. 1, 
1958, and interest at the rate of 3% 
will be paid for five years Dec. 
1, 1938, and thereafter at 54%. Sink- 
ing fund payments will be waived. 
Adjustments will also be made in 
se of the company’s two bank 
oans. 


Bond Redemptions 


Bond Issues: Rate Due Pri 
t. Si «+ 18% July 1 
e. Pr. 51% 
Do., series (B) 51% 
B.C. Telephone. 5% 
Canada Packers. 4% 
ign. . 26% 10944 
Aluminium ...,.. 5% 
New Eng. Pwr. 231% 
Northwest. Util. 6-7% 
Do., ser. (Bi .. 51% 
Nat. Light & Pr. *6% 
For sinking fund purposes: 
7415,060. $43,500. 0§$95,000, 


Bond Tenders 


5 p.m., May 22, Richmond, P.Q.—$16,000, 
4% dated June 1, 1939, redeemable 1948 
to 1062; $15,000 4% dated June 1, 1939, re- 
deemable 1940 to 1953. Camille Dupuis, 
sec.-treas, ’ 
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' Mee th 
‘Offers Loan 
Seeks Conversion of $115 


Millions of Maturing 
Bonds 


Conversion of .$115.2 millions of 
bonds maturing tHis year and $50 
millions of new funds is sought by 
the Dominion Government. 

Subscription books on a new Do- 
minion Canada loan were opens 
ed by the Bank of Canada on May 
10. The loan offering is for a total 
of $165.2 millions, but it is not like- 
ly this amount will be subscribed. 
All holders of maturing bonds are 
not expected to convert. 

The loan consists of 3-year 14% 
bonds and 19-year 3% bonds. The 
1%% bonds are offered at 99.375 and 
accrued interest to yield 1.72% and 
the 3% bonds at 98.50 and accrued 
interest to yield 3.10%. 

Both the short and long term bonds 
are dated May 15, 1939. The 14% 
bonds are non-callable, but the 3% 
a are callable on or after June 
1, 1953. 

Only $50 millions of bonds are 
being offered for cash subscriptions, 
the division of this amount between 
short and long term maturities to 
be decided ‘following receipt of sub- 
scriptions. However, $30 of the 3% 
bonds are being offered firm to 
recognized investment dealers. Thus, 
the amount of 1%% bonds issued for 
cash is not likely to exceed $20 mil- 
lions. 

Holders of Dominion of Canada 
bonds maturing in 1939 can convert 
their holdings into either the short 
or long term bonds. For conversion 


.| pumposes the maturing bonds, in- 


cluding allowance for accrued inter- 
est, are valued as follows: 1% bonds 
due June 1 at 100.50; 4% bonds due 
Oct. 15 at 101.57; 2%% bonds due 
Oct. 15 at 100.83; and 2% bonds due 
Nov. 15 at 100.59. Maturing bonds 
presented for conversion must have 
the final interest coupon attached. 


Firestone 


IMPERIAL 


Here is a deluxe tire so amazing 


SHOES FOR MEN 


Rake Cod “HYDE PARK” BY DACK 


RTHY of thoroughbreds 
is this product of Dack crafts- 
manship—the “Hyde Park”. 
Over a hundred years of fine 
boot-making emphasizes quality 
construction in the best British 
tradition. Combining unusually 
smart cut and correct fitting 
qualities, this mode! is available, 
ready to wear, in brown or 
black imported calf; also 


MAIL ORDERS FILLED 
WRITE FOR CATALOGUB 


73 KING ST. W. 
TORONTO, 
MD-38 


SHOPS IN PRINCIPAL CANADIAN CITIES 


Mount Louis Seigniory 
To Redeem Bonds June 1 
Frem Our Own Correspondent 


MONTREAL.—Mount Louis Seig- 
niory Ltd. has announced it will re- 


deemed at par together with accrued 
interest. 


St. Valerien de Shefford, Que. 


Syndics St. Valerien de Shefford, 
Que., have sold an issue of $57,000 of 


deem its 6% first mortgage bonds |4% nine-year serial debentures to 


on Juhe 1. The bonds will be re- 
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different that it has been scclaisned ase 
‘as the sensation of the 


CN ee | construction, as well as in performance, 
FHT) TIN it is completely new. 
| (ll Y Firestone engineers developed a 
4 revolutionary new type body built of 
cool-running rayon cords treated by a 
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To 


ear. In 


create it, 


new and advanced pity a 
cess. Its new tread sets new standards 
for traction, stopping power and 
mileage while its streamlined 

adds to the smartness of the finest car. 


Firestone 


styling 


CHAMPION 


WITH THE NEW SAFETY-LOCK CORD 


BODY AND NEW GEAR GRIP TREAD 


” After years of research on the speedways of the world and in their laboratories, Firestone 


engineers have developed 
35% greater strength. This, with Firestone’s 2 Extra Cord Plies 


a new type of cord body called Safety-Lock, which provides 


under the tread, makes 


possible in the Champion the use of a new thicker, tougher tread with thousands of 


sharp-edge angles for quick stopping, and providing far greater non-skid mileage. Never 
before has a tire offered so much safety and value—and at no extra cost! Have your 


Firestone Dealer put a set on your car NOW. 


aim) ia 


— 


3 en 
Ba sree en ae 


CHAMPION 


\ 


Desjardins, Couture Inc, 


\ | 


AO 9 eB ae 
SECEae 


LEAK PROOF TUBES 


SAME PRICE AS 


ORDINARY TUBES 





r 
' 


SOE RET Fae Rare Sern EE HEY pO ere aie 


° ented tenet ae, coats bo teed “aie ee 


Seeneeteetesieneteties nian ee eee - ded 
EP I NN St ORR Neon ue s a 


, ag 


ceegeeresessey 


‘See rn eereaeeene 


se ee eee eee ee 


*eveuvaeun een 


Faatvt ae 


ppessetsseseressceevseser: 


The Financial Post . 


A weekly 


, presenting in a popular 
manner, Seapeatings tavesh- 


reliable 
ments, business and national affairs in Canada. 


The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 
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TORONTO, MAY 13, 1939 


The Financial Post Editorial 
Platform for Canada 

The duty of political leaders is to lead; to 

give direction to public opinion; to act with 

courage in matters of public policy; to com- 

bat inertia in the conduct of the nation’s 
business. 

The Financial Post stands for LEADERSHIP 


of this kind in Canada. ‘ 
Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 
1. Eliminate waste in public business. 
2. Put idle resources of manpower and ma- 
terials to work. 
3. Maintain financial integrity in meeting 
public and private obligations. 
4. Promote a spirit of national unity in 
place of conflicting sectional loyalties. 
5. More efficiently organize Canada’s trade. 


. Debt and Tax Facts 
HE net debt of the Dominion of Canada 
now stands at $3,157,000,000. 

This is Dominion debt only—exclusive of 
provincial and municipal debt. It is exclusive 
also of an unnamed liability in respect of 
wheat marketing policy for 1938-39. This lia- 
bility may add a further $25 or $30 millions. 

This debt of three billions, one hundred and 
fifty-seven millions is $55.7 millions greater 
than the corresponding figure a year ago. It 
is $932 millions greater than in 1929. 

This debt has accumulated to the extent of 
nearly a.billion dollars at a time when the 
Dominion Government collected from Cana- 
dians by way of taxation, and during a major 
depressjon, the colossal sum of $3,364 millions. 
This was almost as much taxation as was col- 
lected during the 10 preceding prosperity 
years. 

On March 31, 1920, the net debt of Canada 
(after financing the greatest war in history) 
stood at $2,248 millions. At the end of 1929 
this debt had been reduced by only $23 mil- 
lions, In the next 10 years it rose $932 millions. 
Taxation in the latter period’yielded virtually 
the same amount of revenue despite the fact 
that national income was reduced by one fifth. 

Put very simply, taxpayers, out of greatly 
reduced income, were called upon to bear tax 
burdens equal to those imposed during the 
previous era of prosperity. At the same time 
the debt of the country, instead of decreasing, 
rose by 42%. 

It is not good enough to argue, as do most 
political leaders, that interest charges on this 
debt are lower now than previously. The 
debt is there and mounting. Nothing is being 
done to reduce it, let alone balance the books 
and prevent further debt additions. : 

It is not good enough to argue that national 
income will increase and that the present 
level of debt and taxation will not appear 
onerous. The years 1938 and 1937 were both 
years of “good” business, yet Dominion fin- 


ances continue replete with evidences of}. 


waste, duplication and political expediency; 
they continue vn too high a plane. 

It ig time some of the alarming facts about 
natiéfal debt and finance were being taken 
seriously by our political leaders. Time also 
they were being understood by the man in 
the street who pays the bills. 


Industrial Partnership 
PEAKING for Canada at the annual meet- 
ing of the U. S. Chamber of Commerce last 

week, J. Stanley McLean, president, Canada 
Packers Ltd., spoke with clarity and convic- 
tion regarding the relations of capita] and 
labor. To numerous small groups Mr. McLean 
has often expounded his ideas of profit-shar- 
ing and industrial partnership. The Wash- 
ington speech was perhaps the first time he 
has expressed himself to a large audience on 
a subject which is very dear to his heart. 

Mr. McLean believes that the depression 
has brought to businessmen on this continent 
(himself included) “a new philosophy of 
duty” both to shareholders and employees. 

The first obligation is to employees. They are 
entitled to “the scale of wages current in their 
field.” Next comes the claim of the business 
itself. Reserves must be built up so that the 
business will be fortified to meet the adverse 
conditions which at intervals are bound to 
occur. Mr, McLean stresses the fact that this 
is equally important for shareholders and 
employees alike. “The depression has taught 
us that a safe job is the paramount consider- 
ation.” 

When the business has been thus fortified 
and jobs made safe, there arises the distribu- 
tion of profits. Here the first claim rests with 
shareholders who have invested their capital 
and without whom the business could not 
have been established. Shareholders, says Mr. 
McLean, are entitled to a certain rate on 
capital invested—a rate which will depend 
on the nature and risks of the business, 

“Over and above that, profits should be 
divided on an agreed basis between sharehold- 


ers and employees. , 
“If such a plan is and if the divi- 


ADVERTISING RATES - 
: insertion—$4.20 per inch. 
Single per 

+ SUBSCRIPTION PRICE 8 
Canada. United States, Mexico, British Empire, $5 per 
year, all other countries, $6. 


Bidg., Murray R. 
Ceo erniger; Jono f. Langdon, Easters 


. » ' 
GREA' BRITAIN, London—Sun of Canada 
2, Sand 4 Cockspur St, London, &.W.1. 
Address, Atabek, Lesquare, London. 


hat he thinks in his 
ane ea kbeer at know that capi- 
tal recognizes its rights, and its claim to share 
in profits. If this is present, the relation be- 
tween capital and labor is not one of class war, 
but one of co-operation and mutual interest.” 

Though Mr. McLean talked in terms of 
“principles” rather than of any specific plan, 
he has put his ideas successfully to work in 
his own business. Within the past few years, 
company reserves have been strengthened 
and something between one and two million 
dollars distributed by way.of bonus payments 
to employees. 

Mr. McLean warns against a belief that 
profit-sharing is a solution for all economit 
ills. He believes that even-if it were uni- 
versally adopted it would do little more than 
“clear the ground.” Unemployment is the 
most serious threat to the ‘capitalist system 
and capital and labor are equally involved. 
Its solution will derive “not from an atmos- 
phere of recrimination and strife” but 
through co-operation “based on a genuine 
sense of partnership.” 


Stimulating New Enterprise 

NCOURAGEMENT of new industrial 

building and plant modernization by an 
allowance against income tax is a policy often 
urged by this paper and by various official 


groups. 

In July, 1937, the interim report of the 
National Employment Commission urged that 
consideration be given along these lines. Sub- 
sequently in January, 1938, when the final 
report of the Commission was published, a 
specific recommendation was made “that a 
special allowance be made under the income 
tax laws for expenditures made in replacing 
obsolete plant and equipment.” ; 

In May, 1938, the Ontario Government in 
its brief to the Rowell Commission quoted 
figures to show the extent to which new 
capital issues had declined in Canada and 
urged revision of the income tax laws in 
respect of obsolescence so as to encourage 
new capital expenditures in plant replace- 
ment. It was estimated at that time that not 
less than $200 millions would be required for 
modernization of Ontario industries alone 
over the next few years. 

Ottawa’s first gesture to meet these repre- 
sentations was last year’s sales tax exemption 
on certain materials used in construction. It 
is estimated that the direct gross cost to the 
treasury of this allowance was between $12 
and $15 millions. This suggests that new 
building to the extent of between $100 and 
$150 millions benefitted from this exemption. 

Eventually more might be done by Ottawa 
to remove the incidence of taxation where it 
falls on machinery, equipment and “expense” 
materials. More might also be done to extend 
income tax exemption for obsolescence on a 
permanent basis in the way recognized in 
Great Britain and United States. 

Meanwhile, results of the present experi- 
ment will be watched with very considerable 
interest. The proposed 10% exemption should 
be immediately beneficial to thousands of 
small firms and business organizations. To be 
of maximum benefit to larger undertakings 
it might well be extended for more than a 
12-month period. Doubtless the Government 
intends to do this but fears such an announce- 
ment, if made prematurely, would retard 
quick action on the part of those who may be 
encouraged to act promptly to qualify under 
the present legislation. 

Tax exemptions and the like are at best 
palliatives. New capital investment is prim- 
arily dependent on the opportunity. to make 
a profit. One factor retarding these oppor- 
tunities is the uncertainty of world conditions, 
another is the oppressive tax load which in- 
dustrial and private enterprise must bear in 
Canada at the present time. Any “exemption” 
from this tax load is an aid to stimulation of 
new enterprise, but it is superficial compared 
with the impetus which might be given by a 
general lowering of governmental expendi- 
ture, taxation and debt. 


Penalizing Employees 
S RECENTLY passed by the House of 
Commons, the measure to penalize em- 
ployers discriminating against trade unionist 
workers would appear to function chiefly as 
a political gesture to organized labor groups. 
The bill is of little immediate practical value. 
It is open to objection on two counts: 
1, Necessity for such a curb on Canadian 
employers has scarcely been demonstrated. 
2. As with other legislation purporting 
to protect the workers and their right to 
organize in their own interests, it tends to 
be one-sided. 
Introduced by the Minister of Justice, the 


bill provides for fines or jail sentences for | 


employers who seek to intimidate employees 
from belonging to unions; or who fire or 
refuse to employ workers “for the sole rea- 
son” that they belong to a trade union. 

The Canadian labor relations record of 
recent years provides little if any evidence 


on 
to 
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Conservative and C.C.F.-Social Credit 
benches is no doubt a remarkable feature. 
But it does not necessarily imply that the 
measure fulfils a laudable purpose. Most of 
the provinces have had similar legislation on 
their books for a year or two without any 
proceedings being launched. 

If the Dominion had to step into the field, 
it might have been expected that the defici- 
encies of the provincial laws would have 
been met. These deficiencies include the need 
of a more comprehensive statute establishing 
the rights of all parties—including the public 
—in the important problem of labor relations. 


Manion Puts Case For Magazines 
nears egy in the budget debate, Hon. R. J. 

Manion, leader of the Opposition, de- 
plored the passing of The Canadian Magazine. 
He read in full the statement of the publishers 
of that paper, indicating that the magazine 
had had to give up the struggle to meet for- 
eign competition while handicapped with dis- 
criminatory taxes imposed upon Canadian 
magazines, 

Dr. Manion remarked: 

“There is another industry closed; the publi- 
cation of the magazine has ceased, throwing 
more men out of work to walk the streets. 
But what is more important in this particular 
case is that we have lost good literature that 
was being produced in Canada. The Canadian 
Magazine was a credit to this country. But its 
publication has ceased and now we have more’ 
trash coming in from the United States.” 

In Dr. Manion’s view the duties that the 
previous government imposed upon imported 
periodicals served a useful purpose. He said: 

“Far be it from me to suggest that there are 
not good American magazines, high-class 
magazines like the Atlantic Monthly and 
others, but I think our tariff against the rub- 
bish that is now coming in from the neighbor- 
ing republic was a very good tariff law.” 

Of course, a tariff on imported periodicals 
is not the only way of promoting Canadian 
periodical literature for national purposes. 
Canadian publishers have repeatedly stated 
that they are prepared to compete on an even 
basis with magazines published in any for- 
eign country. They are confident that their 
resourcefulness will enable them to meet the 
competition of wealthy foreign publishers. 

To give Canada’s own literature an even 
break it should be freed of duties and taxes 
that foreign imported periodicals do not pay. 


Frightened by Propaganda 

HE Germans have been able to “plant” 

in American publications some incred- 
ible figures as to Nazi.superiority in the air. 
These figures have been republished in Can- 
ada. Published estimates of Germany’s first 
line fighting strength run to as high as 10,000 
planes. 

The truth seems to be that Germany’s front- 
line strength in the air does not exceed a 
third of this figure. The Economist puts it at 
between 3,200 and 4,200. 

Monthly output of planes is around 500 a 
month, although this figure could be pushed 
to 800. 

The bluster and propaganda of the dic- 
tators too easily frighten the citizens in the 
democratic states. True, the menace of Nazi- 
ism is the greater because it is backed, as 
Lord Baldwin said, by “the power of a nation 
whose supreme genius lies in organization 
and which for centuries has been taught to 
regard a career of arms as the most glorious.” 

Preparedness for war is not something for 
which the democracies get top marks. But it 
is in the states that are on the side of peace 
that the greatest latent sources of strength: 
are concentrated. 


Editorials in Brief 
Who said one never sees sensational headlines 
in the British press? We see this one in the 
Observer of London, two columns wide: 
A TESTING TIME 
Settling the Major Issues 
No, the article isn’t about Europe. It’s about 
the leg-weariness of football players. 
a s . 


We find it pleasant and easy to add our con- 
gratulations to the Canadian Statesman for hav- 
ing captured the Pearce Trophy for the second 
consecutive year. The Pearce Trophy is emblem- 
atic of the best editorial page among the weekly 
newspapers of Ontario and Quebec. 

One reason which Editor George James of the 
Statesman gives for the constructive leadership 
being given by Canada’s weekly newspapers is 
the close contact their editors maintain with 
their readers, Using. the editorial “we,” Mr. 
James comments on the fact that within an hour 
on @ recent Saturday morning, four subscribers 
called personally to renew their “home town 
paper” and each stepped into the editorial sanc- 
tum to say “Hello,” renew acquaintances and 
express kindly words of appreciation. 

Combined with political independence, these 
bonds of intimacy which weekly newspaper 
editors maintain with their readers permit an 
opportunity for interpretation and leadership 
unequalled in the field of Canadian journalism. 

Not only has the Canadian Statesman done a 
splendid job in living up to this responsibility 
in its own community, but its editor has played 
an important part in improving the standard of 
all weekly newspapers, through his personal 
efforts on behalf of the Canadian Weekly News- 
papers Association. 


Sayings ot the Week 
“I don’t believe war is inevitable. I don’t think 
any of us should talk that way." —Earl Baldwin. 


“The dairy cow is the finest colonizer in the 
country.”—Hon. Duncan Marshall. 


<1 think avery Dusinesemen locks bacts to the 
of his lfe”"“V. Stonley @eLean, 
“It I were well enough for active politics 
Hon. R. . 


° ree .* © @ ‘ 
“As far as I know, neither the United States 
nor Canada has definitely or seriously faced 
pe Bitoni problem.”—Hon, Charles 


emit. 


cé 
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Post-Scripts . . 


90-day Minister 

The 90-day Minister to Canada 
who arrivec In Ottawa at the end 
of this week is Daniel Calhoun 
Roper, 72-year-old South Carolinian 
and former 
Secretary of 
Commerce in 
the Reosevelt 
administra- 


pointment is 
to have on 
hand an “of- 
ficial greeter” 


suave aNd  paniEL C. ROPER 
well equip- 
ped to handle the job. 

Mr. Roper has already announced 
in a public interview that he will 
not remain for longer than 90 days 
in his new appointment. ‘He resign- 
ed as Secretary of Commerce last 
Dec. 14, after serving from the be- 
ginning of the Roosevelt administra- 
tion. He will be the first occupant 
of the Ottawa post since January, 
1938, when it became vacant by the 
transfer of Norman Armour to Chile 
as Ambassador. Apparently Mr. 
Roosevelt hasn’t as yet been able to 
make up his mind on a permanent 
appointment for the Canadian post. 


One difficulty about filling the 
Ottawa post is the expense involved, 
It is estimated to cost an American 
Minister $25,000 a year to live and 
entertain in Ottawa. His salary is 
$10,000 a year to which only a small 
allowance for entertainment and in- 
cidentals is added. 

Coming to Canada at this time 
involves, as a matter of fact, some 
sacrifice on the part of Mr. Roper be- 
cause he has a valuable and lucra- 
tive law practice and is especially 
busy at the moment, administrating 
the estate of his recently deceased 
son-in-law. The estate is very large 
and, among other things, includes 
several manufacturing plants which 
Mr. Roper is currently managing. 

- = 


Daniel Roper has been in politics 
all his life. Starting out in local 
jobs through the South Carolina 
House of Representatives and later, 
for an extended period, as clerk of 
Senate and House Committees in 
Washington he has shown special 
Shrewdness in jumping on the right 
band wagon. He got into the big 
political league as assistant post- 
master-general of Woodrow Wilson’s 
first administration and as manager 
of the Organization Committee in 
Wilson's 1916 campaign. He was re- 
warded by an appointment as vice- 
chairman of the Tariff Commission 
and later as Commissioner of In- 
ternal Revenue during the war. 

Following the Republican come- 
back in 1920 he organized a law firm 
out of which he built up a consider- 
able fortune, His specialty was big 
tax cases, 

In 1928 he led the Democratic 
Revolt in South Carolina against Al 
Smith in favor of Herbert Hoover— 
namely on “wet” and Catholic issues, 
For a few years he was out of the 
political limelight. Then in 1932, 
working with William Gibbs Mc- 
Adoo, he joined the Roosevelt band 
wagon, 

Fortune described him a few years 
ago as “an old-time Carolina poli- 
tician, belonging to the Farley-Howe 
wing of practical Democratics.” But 
it added: “He aiacda Budget Director 
Lewis Douglas in working out Gov- 


ernment economies and separated his 
half brother from the Government 
payroll.” 

Both Daniel Roper and his wife 
are Methodists, very strait-laced, 
prohibitionists. Their most notable 
entertainment is an annual water- 
melon party on the lawn of his home. 

Mr. Roper's family is one of the 
best known in South Carolina. His 
forebears were younger sons and 
they moved up into a community 
rather out of touch with the tradi- 
tional Charleston civilization. 

His father was a farmer and store- 
keeper. He has two daughters and 
five sons. . . 
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Newfoundlander Bennett 

A recent visitor to Montreal was 
Sir John R. Bennett, former poli- 
tician, businessman and prominent 
citizen of St. John’s, Newfoundland. 
Sir John, who is well known to 
many Canadians, holds the unique 
record of having emerged from 25 
years of ac- 
tive politics 
in New - 
foundland 
without ang 
enemy. That ® 
is a real ac- 
com p lish-: 

for; 

N e w found-3 
landers took 
their politics 
seriously 


| with the late T. H. Preston, of the 


best - liked SIR JOHN BENNETT 


men in Newfoundland, being oat 


lar with all sections of the com- 
munity. In public life his one ob- 
jective was to serve his country 
well and to improve the welfare of 
the people of the Island. 

of es * 


politics through the municipal field, 
being elected to the city council of 
St. John’s in 1902. His first entry 
into the political field was particu- 
larly successful, for he secured a 


larger number of votes than any} 


other candidate, becoming deputy 
mayor as a result. 


Two years later he was elected tO/ purchasing the Renfrew Mercury, an 
the Newfoundland House of Assem-| iq established weekly of eastern 


bly for St. John’s West. 
tered the Assembly as a Liberal, 
but emerged as a Tory. Along with 
Sir Edward Morris, later Lord Mor- 
ris, he joined the opposition because 
of disagreement with the Govern- 
ment over assistance to the fisher- 
men. 

At that time the Tory party was) 
the weak sister of Newfoundland | 


May 13, 1939. 


In the Mail . . . 


Rail Engineer Wages 
Editor, The Financial Post: 


In an article written 
headed: 


$5,000 a year.” 


by Guy g 
Payroll 


These figures are over $1,000 
error. There is no engineer jn Con 
ada today, on any passenger 


can earn $4,000 


Even in eastern Canada, with 409 


miles per month and bi 


Ser engines 


drawing a slightly higher ra 
their earnings would be len 


$4,000 a year. 
Canadian wa 


ges are Consistently 


about 15% lower than in the yg 
and if the unions were as completely 


—Cartoon by Grassick. 


dominated by U.S. headquarters ag 
your article suggests, or as powerfy}, 


the wage level would be equal. In 
actual fact, Canadian unions nego, 
ate their own wage rates and work. 


ing agreements without 
American unions. 

The public already has an ere 
roneous impression of the “high” 
wages paid railway workers in the 
operating department and your 
article has done a lot to confirm ang 
strengthen that idea. 

A paper of your standard shonld 
be more certain of the facts before 
publishing them as such. 


Honor to a Welshman 

Forty years ago, in an annual 
meeting of the old Canadian Press 
Association, a new voice was heard. 
It was that of a young man who so 
clearly, and « 
pointedly ex- 
pressed his 
views that ™ 
there came to 
the members 
a realization 
that a real 
newcomers 
had made en- 
try into the 
field of Can- 
adian jour- 
nalism. 

This new 
arrival was 
W. Rupert om 
Davies, but a 3 5% 
few years pees j 
away from w. RUPERT DAVIES 
his native 
hills of northern Wales. Last week, 
a potent branch of the old associa- L 
tion—the Canadian Press—elected | 2dian 
Mr. Davies, now president and edi- 
tor of the Whig-Standard Co. of 
Kingston, its president. 

* * * 

It is nearly half a century since 
Rupert Davies, endowed with abil- 
ity, untiring energy and a determin- 
ation to make his life count, arrived 
in Canada. His material resources 
were limited, but that fact was but 
an incentive 

In his choice of location, he was 
fortunate. He became associated to labor. 
Brantford Expositor, whose interest 
in young men was ever strong. He 
lent encouragement to Mr. Davies to 
aim high. In this he did not err. 
W. R. was not a disappointment. 

Exchanging his position of em- 
| ployee to employer, Mr. Davies en- 
tered weekly newspaper work with 


Ninette, Man. 


Editor’s note—True, engineers are 
not currently earning “close ig 
$5,000 a year.” But enginemen on the 
main line runs could and did earn in 
the neighborhood of $4,800 in com. 
paratively recent years, until mile. 
age limitations were applied. Eyen 
under present limitations, maximum 
earnings of $3,500 to $4,000 are preity 
healthy incomes for a declining in. 
dustry to have to support. 

As for the lower level of Canadian 
rail wages in relation to the US,, the 
point is that the 15% spread has 
been arbitrarily maintained and that 
when U.S. wages were jacked up 
(as by the McAdoo award) pressure 
was promptly exerted to boost Can- 
rates to maintain the 
alignment, 


A Real Liberal 
Editor, The Financial Post: 

I have received a letter bearing a 
Toronto postmark, but giving no 
address of its author, charging that 
in protesting against the Croll col- 
lective bargaining bill introduced 
in the Ontario Parliament, I ama 
renegade to the political faith of 
liberalism, that I have professed for 
more than’ 50 years, and am an enemy 


help trom 


B. BRADSHAW, 


Fifty-eight years ago | was work- 
ing in a glass factory in New Gla 
gow, Nova Scotia, along with about 
50 other boys. We were paid # 
cents per day. I helped organize 4 
strike for 75 cents per day, and after 
we had chased away some strike- 
breakers from Stellarton,. our em 
ployers acceded to our demands 


the purchase of the Thamesville| Fyer since that time I have beena 
Herald. True, a small weekly, but) firm upholder of the right of labor 
a start, an experience which, he| to organize to secure fair wages 
Like many another, he entered | tells, proved invaluable. By this was| reasonable working hours; and sal¢ 
ithe door opened to membership in| conditions in factories or mines, and 


ithe Canadian 


Press Association| where these rights were denied by 


| his contemporaries from coast to} of all laws operating unfavorably 
/coast. Brightening the pages of the| against the industrial workers. 


Herald, expressing opinions with an 


i 
| became widely known. 
Shortly he sought a wider field, 


something more, something afford-| ¢o.called 


. ; In my 50 years residence in this 
unusual clarity and force, his weekly city I Soca ses in close contact 
with various developments in wha 
is popularly known as “the labor 
movement,” the professed ae 
é : ; which are in general excellent. But 
He €N-/ Ontario. But he still had in mind I have wwied by experience with 
“labor leaders” 


that in 


ing even greater opportunity. He| many cases they are racketeers and 
made another change. This time he| grafiers, whose chief aim is to enroll 
stepped from the aristocracy of the/| Jarge numbers in their unions, wh0 
Canadian newspaper field to that| will pay large salaries to a ‘0p- 


of its plutocracy. He purchased the 
Kingston Whig and the next year ers 
(1926) he joined with the late Harry | et,’ 
Muir to amalgamate the Whig and : 


picketers, 


heavy number of officials, orgamz 
walking delegates, 


I am a real liberal, of the school 


politics. Morris and Bennett re- the Standard, the combination today | of Adam Smith, John Bright, Rich- 
vamped it into the People’s Party| issuing for the Limestone City a/ard Cobden, John Stuart Mill and 
and made it a force on the Island.; "€wspaper service that is unsur- Henry George; believing that te 


In the 1908 election they secured a 
majority and Bennett eee 
Colonial Secretary and, during the! 
Great War, Minister of Militia as 
well. The People’s Party lost the 
| election in 1919, but came back into 
power in 1924. For the next four 
years Sir John was again Colonial 
Secretary. 

In 1928 he retired from politics to 
become Newfoundland’s High Com- 
missioner in London. His sojourn 
there was of short duration. He re- 
signed when the Liberal Govern- 
ment came into power later in the 
year. | 

His business interests have been a 
brewery and a soft drink concern. | 
Since 1908 he has been president! 
and managing director of the Ben- 
nett Brewing Co. 


Canada’s Illiterates - - 


Kingston Whig-Standard . 

The Peterborough Examiner has 
discovered that the Business Year 
Book of The Financial Post can be 
made to yield human interest in 
addition to economic interest. The 
Examiner has been doing a little 
delving into the Year Book and has 
come up with the fact that it records 
593 people of adult age in Peter- 
borough who can néither read nor 
write, Such a fact instantly arouses 
curiosity. How many illiterates are 
there in Kingston? 

We promptly did a little delving 
ourselves and found that the Year 
‘Book records 787. In view of this 
city’s perfectly sound claim to being 
the most important educational cen- 
tre of its size in the Dominion, the 
illiteracy figures are no subject for 
pride unless of course, one regards 
them as an admirable attempt of 
nature to balance the unusual] num- 
ber of doctors of and fel- 

learned soci- 
Kingston, 


B.| 


tion unable to read and write. 
second place with 

ty third with 6.9%, 

amazing feature of the 
that the province which 


ait te Pow 


sete 


Was So politically illiterate as to elect 
Mr. Aberhart has the most people 
who can read and write. Calgary has 
0.6% of its population illiterate, Ed- 
monton has exactly 1%, and Leth- 
bridge 1.3%. 


Peterborough falls into an illiteracy 
group which includes Woodstock, 
Chatham, and Stratford, all of which 
have a percentage of 2.9. King- 
ston’s percentage of 3.6% is the same 
as that of Hamilton and Kitchener. 
It is a fraction less than St. Cath- 
arines and a fraction more than 
Brantford's, 

Toronto has a 3.2 illiteracy rate 
and Vancouver 3.3%, but the cities 
which do most to relieve Kingston’s 
embarrassment are Ottawa and 
Belleville, in each of which there are 
<r people in every hundred illiter- 
ate, 

The Kingston percentage is per- 
haps not scandalous, but it is ena 
too high for a municipality which 
prides itself on being’ an educational 
centre. If the fundamental mental 
capacity is present, there is no adult 
too old to learn to read and write. 
The Kingston illiteracy situation 
suggests an extraordinary opportun- 
ity for an adult education pro- 
gramme, x 
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passed in any Canadian city. 
* * . 


best results for both employers. €™- 
ployed, and the general consuming 


W. R. Davies has a wonderful fac-| public will be achieved by the ' 
ulty for organization. A demonstra-| peal of all class legislation. leavin 


tion was his part in bringing aboat| the natural laws that should be al- 
the Canadian Weekly Newspaper| lowed to prevail in the econ 
industrial world 


Association in 1920 on the division| and 


omic 
to operate 


of the original Canadian Press As-| without restrictions imposed ip the 
sociation. His fearlessness in the| interests of any privileged class. 


launching of that association was the 


sight was such as to create among 
his associates the then much needed 
confidence. Supported by his inti- 
mates, the plan was put across and 
the foundation laid on which has 
been built a solid organization by 
which the weekly newspapers of 
the Dominion have attained a posi- 
tion of eminence 


Another demonstration of Mr. | Financial Post in its con 
Davies's ability of organization was| to survive, the Leaders 


chin WHIDDEN GR: 
admiration of his friends. His fore- | New York City. 


As Others 
See Us 


Mr. McCullagh’s Baby 
Fort Erie Times Review 
We are inclined to agree with 


The 


tention that. 
hip League 


the tour of the weekly editors of | must have active eater Me- 


Great Britain and part of the Con- 


tinent in 1924. This undertaking, the | Cullagh’s baby, 


The Leadership League is 


and its future 


first of such proportions ever en-| health depends a great deal upon i 
tered upon by any group of Can-| interest and leadership give? 
adian publishers, was a venture, but | league by its father, the publisher 
it proved a success beyond all ex-| the Globe and Mail. In other W tbe 
pectations, Allied with E. Roy|Mr. McCullagh should stay 


Sayles, his successor in the proprie- | job 
torship of the Renfrew Mercury, the 
combination worked out a trip that 
is a marking point in the lives of 
those privileged to be. members of 
the 170 constituting the party. 

He has always taken an active in- 
terest in the Empire Press Union 
and as well as being a delegate to 
the London Conference planned for 
this year, he is vice-chairman of the 
Committee of Arrangements and 
hon. treasurer for the conference to 
be held in Canada in 1940. 

Mr. Davies has reached the point 
in life where he is able to return 
each year to his old home. There, in 
a manor house overlooking the val- 
leys in which he spent his boyhood,| The 


he now spends his vacation in rest,| “What tine do 


comfort and the full enjoyment of/ George?” 
living in the land which gave him 


leadership, 


Leadership Needed 

Windsor Star _ 
Canada needs more effective 
ership than it is getting. We nist 
more drive and enthusiasm 12 Be 

quarters, We need more planning 
the future and more effective , 
‘at the moment. It is indeed . 
tunate that when we 
problems, demanding bo 
and such opportunities 
, that those in : - 
should be pursuing what is laré 

a policy of drift. 


Stop Melf . . : 
r hailed 
we get to 


Jead- 


have suc 
Id decision, 
for vitt 
authority 


a 
lied thoughtfully: 


fittee®. 


The rep 
birth and of which, like other| “Weis due in Montreal at One I 


Welshmen, he is ever proud, 


you has set your oat 
He has three sons, one of, whom, | Eastern time, which would. 


t 
¢ yous 


Arthur L., is general manager of the | two-fifteen. Then, of om time 


Whig-Standard. Another is sheriff | goin’ 
of Frontenac County and the third 
is with Old Vic Dramatic Co, in 
London, England. 
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Week in Business | ; 
Royal Visit Provides 
- Stimulus to Business 


Interpreted as Inspiration to Ca , 
Despite Obstacles — Canada Coal 
Back to United States 


pending visit of the King and Queen is helping business 
tion from the European situation to affairs nearer 
pes of the Royal couple to take a chance and carry ou 
conditions is regarded by many as an 
as usual. Apart from this, the visit 
on the movement of various classes of 
of the Empress of Australia has removed the 
that the visit would actually take place, Clo 
and various classes of goods have been mee 
while the large numbers of people visiting 
pur will give further business impetus. 
+ o * 
Estimates of the number of visitors from 
tour are as high as two millions and 
here at $20 millions. Apart from 
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_ Conditions in the field of invest — 
ment meet with frequent changes. 
The resources of our organization 
for securing authoritative infor- ~ 
mation upon investment subjects 
are available to any of our ¢lients. 


- Inquiries may be made to our 
nearest Branch 


A.E. AMES&CO. 
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joerist trade from the United States 
poliday seekers in that country who 


this 


likely this year to take a tour through Canada. 

Business in the United States while still quiet is showing a more 
cheerful tone and there is a greater tendency to look on the bright side, 
Steel operations have been declining but the recession is thought to be 
near the bottom. Demand for lumber is improving. Intervention of Wash- 


ington authorities is expected to bring the coal s 


e to an end, 


An interesting result of the United States cogl strike has been the 
return movement of coal from Canada to the United States. Some of the 
railroads and industries there, becoming worried over supplies, have been 
buying back coal previously exported from United States mines to Ontario, 
Milnes Coal Co. this week sold a cargo to the Lehigh Valley Railroad, 
while it is estimated that some 6,700 tons have already been re-exported 


to Buffalo. 


Crop conditions, always important to Canada, are receiving consider- 
able attention. The outlook in the Canadian prairies is rather spotty 
while in the United States it has been sufficiently unfavorable to give 
considerable strength to the wheat markets, From now on crop prospects 
are bound to have a marked effect on business sentiment especially in 
the Canadian west. Pegging of the price for next season's crop at 70 cents 
has met with criticism from western interests as being at too low a level. 
If, however, crops in United States and Europe deteriorate further, a 


guarantee may not be needed. 


° * = » 


In the United Kingdom, which is Canada’s best customer in her all- 
important export trade, there has been steady improvement. The London 
Economist index of business activity has shown successive increases this 
year. The Westminster Bank in its April Review points out that improve- 
ment has been most marked in the industries connected with defense 
preparations. This is a factor which is also beginhing to make itself felt 
in the Canadian field, as for instance when the Dominion arsenal at 
Lindsay resumed operations this week after years of idleness. 


Business Indicators 


Current business slow with 
DBS. index for week ended April 
29 off fractionally from previous 
week but down 7.2 points from a 
year ago. 

Retail sales for March slightly 
above February but below 1938 
level. 

Wholesale sales for March well 
above February but slightly below 
1938 level. 

Carloadings for week ended 
April 29, above previous week and 
19888 level, total for year to date 
down 6.9% from last year. 

Cattle sales for first four months 
up 4%, hog sales down 18.8%. 


Retail index no. of sales 

Dept. store - 

Wholesale = 

Country (% change fr. last yr.) 
Employment D.B.S. Index— 


All industries 
Manufacturin, 


487.4 
7.6 


Z 
Wage earners, No. (000) 
Living costsé 


Railways— 
Carloadings, week (Apr. 29) 
C.N.R. gross (week) Apr. 30 
CPR. gross (week) Apr. 30 
CP.R. net revenue (Mar.) 
CN.R. net revenue (Mar.) .. 
Iren and Steel (March) — 
& iron production (tons) 
Steel ingots and tastings 
prod. (tons) 
Automobiles (Number) — 
ler Cars: 
Domestic sales* (Mar.) «. 
Factory output (Mar.) ... 
Trucks and Buses: 
Domestic sales (Mar.) os 2,211 
Factory output (Mar.) ... 4,860 
Exports (Mar.) 6,364 


$ 2,361,741 
$ 1,916,727 


40,723 
95,697 


7,889 
12,689 


Contracts awarded (A 
Cement, bbls. (Jan.) 
Agriculture— 
Flour prod., bbls. (Mar.) «. 
Flour’exp., bbls. (Mar.) os. 
Wheat exp., bus. (Mar.) ».. 
Cattle sales (Apr.) 
Hog sales (Apr.) ....seoeee 
Bea Fisheries (Mar.)¢ 
Catch, ewts. 
Landed value 
Newsprint (tons) — 
roduction (Mar,) 
ports (Mar.) 
Mining and Oils— 
Coal prod., tons (Mar.) .... 
Coal imports, tone (Mar.) ... 
Gold prod., fine oz. (Feb.) 
Nickel prod., lb. (Feb.) ... 
Copper prod., lb. (Feb.) . 
Crude oil prod., bbls, (Feb.) 
rarude oil imp., bbis, (Mar.) 
ectrie Power Output (Mar.)— 
Total monthly m.k.w.f .... 
Foreign Trade— 
mports (Mar.) 
Exports (Mar.) 
Other Industrial Faciors— 
Dressed lumber exp.: 
M. bd. ft. (Mar.) 
Shoes, prod., pr. (Mar.) .. 
tton imports, Ib. (Feb.) . 
W rubber imp., Ib. (Mar.) 
Cigarette cons. (Mar.) No.t 
paveer manufactured ib.§ .. 445,101,072 
inance— 
Bank debitst (Mar.) ....7. $ 2,428,098 
Bond sales (Mar.) ......,.  $131,303,925 
Life insurance (Mar.) .... $ 33,578,000 
rn B.8. All-Canada figure comprising 
1000's omitted. For four 
‘Unrevised figures covering N.S., P. 
‘For average family per week, £004, 


41,193,717 
360,752 
6,564,277 
453,161 
447,727 


276,000 
351,870 


220,648 
217,650 


1,160,964 
538,554 
4390,963 
17,495,366 
41,218,288 
356,218 


2,366,532 


77,199,277 


42,212,276 
5,998,000 
5,505,582 

515,782 


ONLY PRODUCER +) ie Be 


WHOLLY SELF-* AINED 


2,746,365 
2,594,953 


3,487,449 


Railway earnings for last week 
in April show decline for both 
roads from year ago. 

Flour production for 
quarter, 20.2% above last year. 

Gold production for first two 
months of year up 143% from 
year ago. 

Shoe production for March and 
year to date running above 1938. 

Sugar grindings for March and 
first quarter above 1938 levels. 

Trend of business shown by The 
Financial Post Business Index 
and following key factors, new 
items for.week being marked 
thus ¢, 

Apr. 15 Apr.8 Apr. 30/38 
73.3 73.2 81.5 


109.0 113.2 
Dee. Year Age 
118.7 108.9 
79.9 


78.1 
78.7 75.5 
86.7 87.9 


—4.9 


Jan. 1 
108.1 
104.3 
2,193 2,225 
J $17.18 $17.84 
Jan. 1 to date % 
1 1938 Change 
753,593 6.9 
55,147,637 
1,247,949 
03,731,653 
202,537 


330,036 


Year Age 
105.0 
110.8 


139,716 


118,676 251,074 


20,800 
37,414 

5,414 
13,078 
19,796 


6,028,260 
6,077,730 


41,137,100 


9,845 
12,276 


2,476 
4,526 
7,609 


17,195 
35,007 


4,523 
11,636 
20,947 


5,476,031 
4,377,933 


1! 
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999,387 
301,735 


49,627 
53,635 


238,380 
392,260 


224,604 
203,728 


212,134 


1,595,780 
1,186,210 


629,661 
563,710 


1,219,054 


497,612 


* 340,838 
16,008,523 
6,835,955 


413,1 


1,869,000 1,744, 
2,258,197 


65,055,628 
75,112,060 


STEEL PRODUCTS IN CANADA 


WITHIN THE EMPIRE 


first” 


Reinforcing Steel, Mer- 


space i 
the total number, however, only two, the King’s i 
have been esta by 


May 20, and Victoria Day, May 24, 


statute. One, Ascension Day on May 18, willbe kept in Quebec only, le 
the remaining 13 as indicated above will be observed by general b tn 
in different centres only on the days when the Royal party is present, 
ee a eR A et NR ee 


Keeping Posted 
Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


By. JOHN C, KIRKWOOD 

With the acquirement of 30 Stop 
& Shop stores in Toronto, Dominion 
Stores raised the number of their 
units to 469. These Stop & Shop 
units had to 
have their 
exterior color 
scheme, 
changedtof 


present a@ 
questiong 
mark. Domin- 
ion is consid- 
ering adopt- 
ing ivory 
with a red 
trim—a rad- 
ical depar- 
ture from the 
present, COM> jon c, KIRKWOOD 
bination, 

The repainting of 469 stores fronts 
will mean the consumption of a tidy 
quantity of paint—which is cheerful 
news to readerseof Canadian Paint 
and Varnish Magazine, What inter- 
ests me is: Store exteriors can be 
likened to package coverings, and, 
like. package coverings, call for 
styling to promote larger sales. 
ie : ——t—/ * 


Television 

Merchandisérs are employing tele- 
vision in their sales promotions, 
Bloomingdale’s department store in 
New York has begun to demonstrate 
its’ merchandise by television, and 
calls its demonstrations “Telle-Sells.” 
Selfridge’s, London, have been em- 
ploying television since 1937, This 
store transmits its television broad- 
casts to screens placed in show win- 
dows and in strategic positions 
throughout the store. 

The equipment for such broad- 
casts is very expensive, says The 
Stylewear Buyer for April, the cost 
being $15,000 for the transmitter and 
12 receivers. 

= * * 
Tenderized Steaks 

Science has become the true 
friend of boardinghouse keepers: it 
has found a way of tenderizing 
beefsteak. And science makes these 
tenderized steaks retain all their 
natural flavor, juiciness and food 
values. 

The story of how research work- 


ers. in Mellon Institute have made 
pesennreen DWN : and : ot 
house keepers—their grea 8 

told in the April issue of Canadian 
Hotel Review, But these Mellon 
men have to share consumers’ grati- 
tude and the gratitude of wives with 


the ecientific staffs of the Kroger . 


Food Foundation and the Westing- 
house Research Laboratories, How 
grateful, also, must be the cattle con- 
cerned—those old ill-fed animals 
which live:a tough life without any 
option, No longer will they be 


| damned by their ultimate consumer, 
= 


New York World’s Fair 


The New York World's Fair has led 
to the production of numerous books 
all designed to help the visitor to 
New York and the Fair to get more 
from their visit—more for the money 

nt in going to New York and the 
Fair. Thus, in the April 15 issue of 
Bookseller and Stationer 14 books 
are listed, Some specimen titles 
are: “The Architecture of the New 
York World’s Fair”; “Complete Guide 
to New York City”; Children’s New 
York.” “Almanac for New Yorkers 
1939. a 

oe 


Window Displays 


H. Brock Smith, with Hudson's| 


Bay Company, Vancouver, in th 

course of an address on window dis- 
play regarded as a sales promotion 
aid, seid that Macy’s, New York de- 
partment*store, made a count of the 
traffic on their corner at Broadway 


proximately 50,000 persons 
given point on Granville Street 
every dey. 

The purposes of window display 
are, Mr. Smith says, to direct sales 
and to build the store’s reputation; 
also, that window display has 
vantages not possessed: by news- 
paper advertising—color, life size, 
and point-of-purchase contact, 

The article, Window Display as a 
Sales Promotion Aid, in the April 
issue of Bookseller and Stationer, is 
a most instructive one, and can be 
read with much advantage to them 
by all retailers and . professional 
window dressers. , 


* 


Is the family’s financial 
fuiure assured? 


To accomplish this the husband and father 
must do three things: — 


(1) Leave an estate large enough to pro- 


vide the income his 
Hand his estate on to the family in 


(2) 


ily will need. 


such a way that its value will be re- 


duced as little 


as possible. 


' Provide for the type of management 
that will produce the highest income 
consistent with safety, and that will 


give prudent 


counsel in financial 


matters at all times.. 


This is a problem 


that deserves prompt 


consideration. Our officers, with a background 


of 37 years 


of experience, can assist you with 


a plan that will care for all requirements. 


—_—_—— er 
revenue ..,., 30,128 91,381 
Expenditures: 


works arree eetere 
Govt, enterprises... ome Gi 
Total expenses .... 32,105 25,384 


Hudson’s Bay — 
Head Confident 


Company’s Long Experi- 
ence Gives Reason to 
Avoid Panic 


A dividend of 344% on the com- 
mon stock of Hudson’s Bay Com- 
pany was authorized at the recent 
annual meeting in London. 

The governor, P. A. Cooper, reas- 
sured shareholders by telling them 
that the company has often before 
faced\war and rumors of war while 
surviving with life and vigor. 

He concluded his speech by say- 
‘ing: “The more that I see and know 
of Canada, the more confidence I fee] 
in her latent powers and potentiali- 
ties. She is endowed not only with 
immense riches in her territory but 
also with a vigorous people who can- 
not be held back. The short-term 
view may indeed seem dark and dis- 
couraging but.I know that we, par- 
ticularly in. this old company, can 
take the long view and have faith 
in Canada’s inevitable growth and 
expansion which must prove 
stronger than the present uncertain- 
ties and difficulties.” 

Decline in trading profits last year 
from $1.5.million to$¢1,2 million have 


shillings pe 
— to divert the flow tempor- 
arily. 

Reopening of eastern ports has 

affected the wheat trade here, 

although it is generally expected 
that Vancouver will handle at least 
40 millon bushels during the present 
crop year. 


Canada Northern Power 
Operations Record Gain 


From Our Own Correspondent 

MONTREAL.—Canada_ North 
Power output for’ March tota 
63,463,576 kw.h., an increase of 3- 
796,223 kw.h. over the same month 
a year ago, This brought cumulative 
output for the first quarter of 1939 
to 183,885,016 kw.h., an‘ increase of 
13,037,802 kw.h. over the like period 
of last year. 


found all trading ‘departments con- 
tributing to the drop, Unfavorable 
course of fur prices during the year 
resulted in a decline of profits from 
this department. Merchandise sales 
at the posts increased, due partly to 
the opening of three new posts, and 
also to the continuance of mining 
activity. Reference was made to the 
resiliency in the fur market by the 
governor who mentioned that while 
prices had declined for the first aix 
months of the year, improvement 
was noted ag soon as the interna- 
tional.crisis was over. 


TORONTO 


Montreal —Winnipes == Vaneguver | “Vigtoria, «saw York ~~ -Aandon, Eas. 


fon, ’ 
° DOMINION OF CANADA 
3% BONDS. 
Deted Mey 15, 1999 Dve June %, 1958 


Callable on or after June 1, 1953 at 100., 
‘Price: 98.50 and interest te yield 3,10% 
Denominations: $1,000, $500 end $100 
Telephone ov telegraph your orders charges calleet, 


MSLEOD, YOUNG, WeiR« Co. 


Metropolitan Building, Torente 
Telephone: Blgia 0168 i 


Correspondents im New York ond Londen, Eng, 


Ottawe 


Montreal Hamiltoa 


‘GENERAL STEEL WARES | 


LIMITED 


Manufacture almost every conceivable 
item. of Métal Household Equipment from 
seamen Ufensils to Steel Ice Refrigera- 
tors, an 


McCLARY STOVES 


Also 


FOOD SERVICE EQUIPMENT 
For Hotels — Restaurants — Institutions 
Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 


DOMINION OF CANADA LOAN 
| $50,000,000 
The Bank of Canada is authorized by the Minister of Finance to receive subscriptions for 
a loan, to be issued for cash as follows: 
114 Per Cent. Bonds, due May 15, 1942 


_ Issue Price: 99.375% and accrued interest, 
yielding approximately 1.72% to maturity 


The Bank of Canada is further authorized to receive 


1 % Bonps DUE June l, 1939 SHOCHSH EH SOHO OHH EHTOH SCHEMES OEE DELS 


AND 


3 Per Cent. Bonds, due June 1, 1958 
Callable on or after June 1, 1953 
Issue Price: 98.50% and accrued interest, | 
yielding approximately 3.10% to maturity. 
Proceeds will be used for general purposes of the Government of Canada. 
Payment to be made in full against delivery of interim certificates on or after May 15, 1939. 


applications to convert Dominion of 


Canada Bonds maturing in 1939 into an equal .par value. of 

additional Bonds of either of the above issues. 
Bonds accepted for conversion (with final coupon attached) will be valued at the following , 
prices, which ‘are inclusive of adjustments for accrued interest, in exchange for the new bonds 
at the offering prices: 


100.50%- 


4 % Bonps DUE Octoser 15, 1939 SP OMOCOOHHOOOOOD IEEE OEDOLO® 101.57% 


244% Bonps DUE Ocroser 15, 1939 eeeeeeeqgeeeseeesee eases esesos 
2 % Bonps DUE NovemBER 15, 1939 See Ceeeeeeeeeeeeewmewseeeeee 


100.83% 
100.50% 


Bonds accepted for conversion will be exchanged for interim certificates and the: resultant 
cash adjustment made in favour of the applicant, on or after May 15, 1939. : 


Principal and interest will be payable in lawful money of Canada. Interest will be payable 


without charge, at any bran 
May 15, 1939. Interest on the 114% Bonds will be 
November 15. The interim 
interest from May 15 to June 1, which will be payable on June 


in Canada of any chartered bank. The 
tes for the 3% 


_ 


perable, i 


onds will have a coupon attached for i 
0 


3 1, 1939. Interest on the 
Bonds will be payable thereafter, semi-annually on June 1 and 1, 


Denominations of Bearer Bonds: 17472 Bends, $1,000 


“Me 


8 % Bonds, $100, $500 and $1,000 


Cash subscriptions and conversion applications may be made to the Head Office of the Bank 
of Canada, ne oe branch in Canada of any chartered bank or through ‘any 
authorized dealer, from copies of the official prospectus 


any 
w containing lete detai 
the Loan may be obtained. Tho Minister of Finance reserves the right £0 alles each tubsctip. 
- tions in full or in part. 


, | Tha Yiats for cash sna and wisnd ill apen eb ¥ din? Recbern Dein 
Oe ate See ee ee eee | 
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Orrawa, Marx 8, 1939. © 
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Branch Offices in Six Provinces . 
Toronto ~ Hamilton 
St. Thomas Chatham \ 
Edmonton Vancouver - 


chant Bars, Angles, Chan- ; 
nels, Shaftings, Forgings, 


IOM STEEL & COAL 


CORPORATION LIMITED Montreal 


Winni 
Victoria. 
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sor 
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THE ONTARIO Paper ComPANy 
Mill and Head Office — Thorold, Ontario. — - 
Together with its wholly owned subsidiary | 
The Quebec North Shore Paper Company Limited 
Head Office—680 Sherbrooke St. W., Montreal, P.Q. 
Mill at Baie Comeau, P.O. 
Manufacturers of Newsprint for 


THE CHICAGO TRIBUNE “ 
THE NEW YORK DAILY NEWS 


GREAT LAKES 
PAPER COMPANY 
Lowwted 


DIRECTORS 


HON. EARL ROWE 
President 


A. D. COBBAN 
Vice-President 

L. E. ALDRICH 

T. BRADSHAW 
RAY LAWSON 
H. PONTING 

Cc. B. SHIELDS 

R. G. MEECH, K.C. 
NORMAN PATERSON 


Cc. ENGLAND 
Assistant to the 
President and 
Secretary-Treasurer 


Manufacturers of 


HIGH-GRADE NEWSPRINT 


ond 


SULPHITE PULP 


A modern mill affording an annual 
capacity of 110,000 tons newsprint, 
also excess sulphite mill capacity 
sufficient to 
nually of unbleached sulphite pulp 
for export. 


rovide 15,000 tons an- 


PAPER MILL AT 


FORT WILLIAM, ONTARIO 


TORONTO OFFICE 
55 YORK STREET 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


= NO GUESSING 
ABOUT THIS HOME 


Before you buy... 
learn the facts 


HAT home you're saving 
for. It can give you lifelong 
pleasure and comfort. Or it can 
be a constant source of expense. 
For upkeep, repairs, heating. 
You yourself can decide which 
kind of home you’re going to 
have, BEFORE YOU BUY. That’s 
the time to make sure that the 
hidden construction is sound and 
right, that the insulation is per- 
manent and adequate to kee 
out summer heat, winter cold. 


it’s easy to KNOW 


To take 

the guess- 

‘work ‘out of 

aves buy- 

ing, leading 

builders now 

make it pos- 

sible — and 

easy—to buy on a new plan— 

CERTIFIED HOMES. In these 

modern homes, adequate life- 

time insulation is assured, for 

only TEN/TEST, the rigid, per- 

manent insulating board, is 

d. That’s why these homes 

Certified—to reduce costly 

heat losses in winter. Stay cool 

and comfortable on hot summer 

days AND SAVE YOU MONEY 

EVERY YEAR FOR THE ENTIRE 
LIFE OF THE HOUSE. 


Learn about TEN / TEST 


You may not yet be able to 
buy a Certified Home in your 
community. But—no matter 
where you live—you can profit 
by the money-saving value of 
TEN/TEST. For you can get 
TEN/TEST anywhere— the very 
same insulating material chosen 


by leading builders for Certified 
Homes. Note the advantages 
TEN/TEST gives you. See why 
these builders are willing to 
stand back of it. 


1. TEN/TEST is permanent; 
ia for the life of the 
2. Is strong and solid. 

3. Provides constant, lasting 
fuel savings. 

4. Eliminates wood lath. Cuts 
plaster and labor costs. 

5. Is not affected by dry rot. 
6. Cannot let air and moisture 
leak through. 


7. Reduces noise. f 
8. Being rigid, it cannot settle 
away from window and door 
frames or studs. 

9. Practically eliminates | 
plaster cracks. nely 
10. Meets Government insula- 
tion sae the 


National Housing 


omen 


When you build or buy, make 
sure that your home is insulated 
with TEN/TEST, the original 
rigid insulating board used in 
more than 45,000 Canadian 


‘ homes, Ask your architect or 


builder about TEN/TEST today! 


given to refunding of the 5% 
bonds of subsidiary com- 
but nothing definite had 


Tonnage sales in 1938 were off 
23% from the record levels of 1937. 
1938 production of Inter- 
national Paper Co. and its subsidi- 
aries totalled 1,537,549 tons as 
against 1937 total of 1,923,928 tons. 
The“ latter figure excludes 181,933 
tons of newsprint produced by the 
ternational Power & Paper Co. of 
Newfoundland. Comparative figures 


65,210 


1,537,549 1,922,928 
During 1938 construction of the 
Southern Kraft Corp.’s bleached 


50,118 


(diane 


Paper Exports 
Seven Fewer Markets for 


Newsprint Than in 
1938 


From Our Own Correspondent 
MONTREAL.—Feature of Cana- 
dian newsprint exports to overseas 
countries. during the first two 
months of 1939, as compared with 
the like period of 1938, was the laek 
of shipments to the following mar- 
kets: British India, Argentina, Chili, 

Peru, Uruguay, Mexico and Japan. 

Brazil, formerly a fairly impor- 
tant market for Canadian newsprint, 
was not represented in the trade 

returns for either 1939 or 1938. 
. Details of export shipments fol- 

Ow: 
Two Months Ending Feb. 28 
(in tons) 


nited 
sulphate pulp mill and kraft board Australis 


mill at Springhill, Louisiana, was 
substantially completed. Total con- 
struction ,costs through Dec.. 31, 
1938, was $10,084,893. Additions and 


improvements to other prop®rties a 


amounted to $2,263,690 in 1938, as 
compared with $7,052,246 in 1937. 
Loss On Newfoundland Sale 
Cash consideration received by 
Canadian International Paper Co. 
for the common shares of Interna- 
tional’ Power &. Paper Co. of New- 


British India & Burma . 

British South Africa ... 

British West Indies 
West Indies 


Venezuela ° 
Other South America .. 
Central America 


foundland, which were sold to Bo- 
All others 


water’s Paper Mill, was $5.5 mil- 
lions. This resulted in a book loss 
of $275,598 as compared with the 
net worth of the Newfoundland 
company included in the consoli- 
— financial statement at Dec. 31, 

As a result of this sale substantial 
changes have occurred in the con- 
solidated balance sheet of Interna- 
tional P per Co. and its subsidiary. 
Capital assets of the Newfouridland 
company amounting to $36,003,452 
and net working capital and other 
‘assets amounting to $4,730,937 have 
now been eliminated from the. bal- 
ance sheet. Correspondingly, the 
entire funded. debt of the: New- 


Total overseas ... 
U.S. A. 


Seek Receivership 
For Hearst Enterprise 


MONTREAL.—Application for the 
appointment of a receiver for Hearst 
Consolidated Publications Inc., on 
the ground of neglect, mismanage- 
ment and waste, has been filed with 
the United States district court at 
Wilmington, Del, by three stock- 
holders. 

Named as defendants are the 
Hearst Consolidated Publications, 
American Newspapers Inc., Hearst 


s 


has Enterprises, W. R. Hearst, members 


000 representing the 5% preference 
shares of the Newfoundland, com- 


pany. 

International Paper Sales Com- 
pany Inc. will continue until the 
end of 1940 to distribute paper pro- 
duced by the Newfoundland com- 


To Liquidate Utility Holdings 

Under the Liquidating Trust 
Agreement covering the common 
shares and class “B” shares of In- 
ternational Hydro-Electric System 
owned by International Paper & 


.court to appoint new 

‘that event, Interna- 

tional Paper Co.’s only voice in de- 
termination of the consideration or 
terms of disposition would be the 
right to make representations to the 


International Paper Co. and Inter- 


holding y 
Public Utility Holding Company 
Act of 1935. 


Newsprint Industry 
In Norway Hard Hit 


From Our Own Correspondent 

MONTREAL.—The pulp and paper 
industry in Norway, as in Cana 
was hard hit in 1938. Ae 

N. Rygg. Governor of the Norges 
Bank, in his annual report, stated 
the pulp and paper 
more seriously affected than any 
other, costs having been very heav- 

increased. 


In discussing the industry, 
states, “the prosperous trend here 


kept for 
have 
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of his family and officials of Hearst 
companies, 

Canadian newsprint companies are 
substantial creditors of various 
Hearst papers, and strongly inter- 
ested in any move to put the Hearst 
enterprises into receivership. Re- 
ports are, however, that the current 
application will not be granted. 


Pulp and Paper Loadings 
Show Increase This Year 


From Our Own Correspondent 
MONTREAL.—Carloadings of 
pulp and paper products on the Can- 
adian railways this year to date 
show moderate increase over the 


like period of 1938. Up to April 15,| against 


total of 29,784 cars had been moved, 
as against 28,559 cars a year ago. 


Will the 


write on a 


se Rerolling finished paper prior to shipping. 


Noted! Australian Paper: Mill 


Output Will Not be Large 


From Our Own Correspondent 


lose two thirds of her annual news- 
print trade of 150,000 tons with Aus- 
tralia,” are somewhat misleading. It 
is possible that twe thirds of the 
annual trade may ultimately be lost, 
but there is no immediate danger of 


first newsprint mill, 
which is expected to come into pro- 
duction next year, is bound to have 
an adverse effect on Canadian news- 
print sales’ in Australia. Initial 
capacity of the mill, however, will 
be less than one fifth of the present 
newsprint needs of Australia. An 
ultimate capacity of 100,000 tons is 
envisioned, but not for nia 

Con 


Seven-year 
Australia will be dependent upon 
Canada and other countries for the 
major proportion of her newsprint 
needs for some years. In fact, Can- 
adian newsprint producers have a 
contract with Australasian publishing 


210 interests whereby they will supply 


70 Paper Firms Settle 


Three Rivers Tax Details 


From Our Own Correspondent 
MONTREAL.—Final details have 
been arranged for the settlement of 
the tax dispute between the City of 
Three Rivers and the Canadian In- 
ternational Paper Co, and St. Law- 
rence Paper Mills. 


Under the agreement, International }. 


Paper will pay in taxes the follow- 
ing sums to the city during the next 
five years: $115,000 in 1939;.$135,000 
in 1940; $140,000 in ‘1941; $145,000 -in 
1942; $150,000 in 1943 and $155,000 in 
1944 


In addition the company agrees to 
pay the city an extra $56,000 a year, 

In a similar agreement, St. Law- 
rence Paper Mills will pay the city 
$42,750 annually in municipal taxes 
during 1939 and 1940, $47,500 from 
1941 to 1944. 

St, Lawrence Paper: Mills will 
make additional payments of $6,750 
in 1940, 1941 and 1942. 


Southern Kraft Corp. 

Net Drops During 1938 

From Our Own Correspondent 

. — Southern Kraft 

Corp., a subsidiary of International 
Paper Co., reported for the year 
ended Dec. 31, 1938, net profit of 
$1,037,210 after charges, compared 
with $6,545,293 in 1937. 

The balance sheet as at Dec. 31, 
1938, shows current assets at $9.7 mil- 
lions, as against current liabilities of 
$5.8 millions. 

The amount due to International 
Paper Co. now stands at $22.9 mil- 
lions, while the net funded debt 
amounts to $26.4 millions. 

Investment in plants and proper- 
ties now stands at $60.6 millions, 
which has been set up a 
peeerneen reserve of $10.9 mill- 
ons. 


Postage Stamp? 


i Answer: Certainly. The close feed 


of the L C Smith permits even a 
postage stamp to be fed into the ma- 
chine... and you can actually type 
on it. Very handy if you want to 
type on very small stickers or seals, 


The sensational new “Super- 
Speed” LC Smith offers many 
exclusive features that dave 
time, save work, and cut 
costs. Free demonstration ia 


your office... any time! 


Seay 1,C SMITH 


L C SMITH & CORONA TYPEWRITERS OF 
CANADA, LTD., 37 Front St. E., Toronto, Ont. 


between 75% and 80% of the news- 
print requirements of Australia and 
New Zealand. The contract covers 
a seven-year period from Jan. l, 
1939. 

Tonnage of newsprint to be taken 
under the contract is to be reduced 
by the number of tons produced by 
the new Australian mill. 

To Be Paid Bounty 

The Australian company expects 
to sell newsprint at £14 a ton, com- 
pared with the present price of £18 a 
ton for newsprint imported from 
Canada. For four years after it gets 
into production the company is to be 
paid a bounty based on the price of 
imported newsprint. No bounty is 
payable if the price is above £18 10s. 
The bounty rises to a maximum of 
£4 when the price of the imported 
product is £12 10s. or under. If the 
price of imported newsprint is be- 
low £15 a small duty is to be im- 
posed, the maximum being 10 shill- 
ings. 


Finnish Newsprint 
Sales Up Sharply 


Nearly Double in First 
Two Months of 1939 — 
Pulp Exports Steady 


From Our Own Correspondent 

MONTREAL.—Newsprint exports 
fr Finland for the first. two 
months of 1939 recorded a substan- 
tial increase over the like period of 
1938. . 

During January and February ex- 
ports were 75,815 tons, as against 
43,100 tons for the corresponding two 
months last year. 

While the returns for pulp ship- 

ments are not so favorable, still they 
compare favorably with those for 
1938. 
During the first two months this 
year groundwood pulp exports total- 
led 39,336 tons, as against 40,327 tons 
last year; sulphite cellulose, 91,023 
tons, compared with 114,251 tons; 
and sulphate cellulose, $54,073 tons, 
as against 68,613 tons. 


“Were getting twice as much 
fun out of life now” 


“You think this is just a garden? 
It’s more—il’s a doctor’s prescription.” 
Any doctor will tell you that your 
troubles are less likely to over- 
burden you—mentally and physi- 
cally—if you have an absorbing 
diversion or hobby to arouse 2 
fresh train of thoughts. 

Worry may spoil your life. It may 
keep your mind travelling in circles. 
Troubles are sometimes eased by 
facing them and thinking them 
through; at least, you have the 
satisfaction of having done your 
best. But worry has never solved a 
problem. ets 
Isn't there a special interest that 
you have been promising yourself 
to take up? Perhaps it’s i 
making things for your home, going 
back to your music, photography, 
a scientific study, or building a 
workshop. Maybe it’s “travelling” 
in your easy chair with books from 
the Public Library; it might be col- 
lecting stamps, coins, old glass 
ware or other antiques. Whatever 


‘ You may find your hobby in active 


participation in community work, 
church or other group affairs, o 
cially with congenial men and 
women is a dependable wony. 
chaser for many persons. 

Few people realize the amount of 
physical harm caused by wony. 
Doctors know that prolonged worry 
sometimes is a factor in the devel 
opment of such conditions as diy 
turbances of the nervous system, 
stomach and intestinal tract, and 
even of the heart and other organs, 
Useless worry and its twin, base 
less fear, are at the bottom of many 
breakdowns. 


Today outsidg interests have taken 
on a new importance because s 
many people have more leisure 
time than ever before. By develop 
ing your special interest or hobby, 
you may improve your health and 
add both zest and years to your 
life. 


Plan to visit The Metropolitan’s Exhibits at 
‘ THE NEW'YORK WORLD'S FAIR 
and THE GOLDEN GATE INTERNATIONAL EXPOSITION IN SAN FRANCISCO 


METROPOLITAN LIFE 


INSURANCE COMPANY 
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HEAD OFFICE—OTTAWA 


SERVING CANADA SINCE 1872. 


OP off ‘your Spring wardrobe with the 
finest of all hats, the world-famed Royal 
Stetson. Styled from selected felt for men 
who know and appreciate the better things, 
this year's Royal Stetsons are offered in the ultra- 


smart new International Colours. In Snap 


ee we — ews Oe oe en i i Ot lly es le ie er a em 


eats 


brims, Roll 


brims and Homburgs -— at $10. Made in Canada. 
JOHN B. STETSON COMPANY (CANADA) LIMITED 


BROCKVILLE 
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Your Investments. 


What We 


1. Give information on Canadian securities 
subscribers. 


to Financial Post 


interest. 


$. Supply facts rather than opinions. 


Do: 


‘What We Don't Do: 
1, Answer enquiries of non-subscribers. 


2. Answer 
2. Publish anonymously letters of general 9, i iednad 


on foreign . securities. 


Three-cent stamp and address label from eubscriber’s. The : 
enclosed. Address letters to The Financial Post, ant aban [ines ” 


Great Lakes Paper 


What afe the prospects for the 
preferred and common shares of 


Great Lakes Paper? 


ts for the common and 

shares of Great Lakes 

yee are tied up with the gen- 
f outlook for the newsprint in- 
dustty in Canada. In 1938 the com- 
pany’s shipments of newsprint were 
down 925% from 1937, reflecting 
the of excess paper stocks 
accumulated in 1937 and reduced 
tion last year. As a result, 

net profits available for the classes 
Aand B stocks were 67 cents a share 
in 1938 and $1.23 in 1937. No divi- 
dends have ever been paid on these 
shares, Arrears on the preference 
shares were $6 a share at Oct. 1, 1938. 
Prospects are that the Canadian 
newsprint industry will reach a 
somewhat better scale of operations 
in 1938 than was the case last year. It 
is quite likely, however, that it would 
«ill be some time before dividends 
will be paid on any of the shares of 
Great Lakes Paper Co., judging from 
the position of the newsprint indus- 
try and the company’s somewhat 


restricted liquid position, 


Loblaw’s 
I am thinking of purchasing 
stock of Loblaw Groceterias and 
would like your advice. 


The capital stock of Loblaw Gro- 
ceterias Co. is regarded as one of the 
more stable securities. Record of the 
company over a period of years has 
been excellent and in recent years 
sales have been advanced despite low 
commodity prices and severe com- 
petition. 

The company operates a chain of 
113 groceterias in Ontario, In many 
respects, this is one of the best op- 
erating territories in Canada and the 
company has not been hampered 
to any serious degree by discrimin- 
atory chain store taxation, 

The company’s fiscal years ended 
at May 28, 1938, and for the 44-week 
period ended Apr. 1, sales showed an 
increase Of 4.30% over the corres- 
ponding period of the previous 
year. Profits were up 1.95%. 

In 1938, sales totalled $22.1 mil- 
lions, the highest in the history of 
the company, Earnings on the class 
= A and class B stock were $1.42 a 
share as compared with $1.33 in the 
previous year. Dividends of $1.25 
were paid in the 1938 and 1937 fiscal 
years. 

By converting its stores into mar- 
ket type units the company has 
been able to increase sales per unit, 
but the largest proportion of the 
company’s stores are now of the 
market type and a limit to its ex- 
pansion of sales by this scheme ap- 
pears to be near, The company has 
shown little disposition to venture 

into western Canada or into Quebec, 


Nova Scotia 
Sells Bonds 


$5 Millions Issue Is for 
Refunding Pur- 
poses 


From Our Own Correspondent 

MONTREAL.—Good reception is 
reported for the offering of $5,099,- 
00 of Province of Nova Scotia 
bonds made by a syndicate headed 
by W. C, Pitfield & Co, 

The issue consists of $2,500,000 of 
242% debentures, due May 15, 1942, 
end $2,599,000 of 3%% debentures, 
due May 15, 1949. Only the 10-year 
314% debentures were offered pub- 
lily, the 3-year 2%% debentures 
being sold privately to institutional 
investors. The 10-year debentures 
were offered at 99% and accrued 
interest to yield about 3.56%. 

The 319% 10-year debentures are 
non-callable and provision is made 
for sinking fund of 1% annually dur- 
ing the term of the debentures. 
_Purpose of the issue is to pay off 
$5,030,000 of 314% bonds, issued in 
1934, which mature May 15, 


Grocers Expect 
Better Conditions 


W. P. Riley Says Moisture 
Conditions Favorable 
in West 


Moisture conditions in the Can- 
adian West appear to be satisfactory, 
W. P. Riley, president of Western 
Grocers Ltd, Winnipeg, told share- 
holders at the company’s annual 
meeting. 

Precipitation is enough to get 
Stops away to a good start, Mr. Riley 
slated, although rainfall has been 

ht in many gistricts. 

Tonnage sales handled during 
were approximately the same as 
, but dollar values were slightly 
8, because of price declines in 
Various commodities. 


Prices Down 
a drop in earnings in 1938 was 
ntirely attributable to the down- 
Ward trend in commodity prices. 
; Merchandise on hand was $300,000 
ss than the end of 1937, Mr. Riley 
tid, due to the company’s desire to 


and the possibilities for extending 
units in Ontario appear to be based 
on the normal increase in population. 

As a result of the reorganization 
of Loblaw Groceterias, Inc., operat- 
ing in the U.S, and similar to the 
Canedian company, payment of divi- 
dends on the stock which the Can- 
adian company holds ig expected to 
yield about $30,300 annually. 

It has been estimated that earn- 
ings on the A and B stock in the cur- 
rent year will be somewhere in the 
neighborhood of $1.45 a share, as 
against $1.42 in the preceding year. 


Colonial Steamships 


We are holding 6% Colonial 
Steamship bonds. Would you cén- 
sider them a good investment and 
will they be able to pay their inter- 
est regularly? 

Approximate current market of 
the 6% bonds of the Colonial Steam- 
ship Lines, due 1954, is around 57 to 
60. The quotation indicates that 
these bonds are hardly of the best 
quality. The company was able to 
cover its interest before depreciation 
by a small margin in 1937 and 1936. 
A deficit was reported after charg- 
ing depreciation, 

Details of 1938 operations are not 
yet available, but it is understood 
that a good increase was experienced 
over 1937 results. The company has 
always been able to pay regular 
interest on both its prior lien first 
mortgage bonds and the 6% general 
mortgage bonds but sinking fund on 
the prior lien is in arrears for the 
past few years. Working capital 
appears reasonably adequate. 


Beaufort Syndicate 


We understand that Beaufort 
Syndicate operates apartment 
buildings in -Toronto. Could ‘you 
enlarge upon this information? 


Beaufort Syndicate owns the 
equity in a new 36-suite apartment 
building in Toronto. There is a 5% 
first mortgage of $87,500 ahead of 
the syndicate units. The building, 
which was completed last summer, 
is practically fully rented and rev- 
enues are running at about an an- 
nual rate of $18,000 at present. After 
allowing for interest on the first 
mortgage at 5% and other expenses 
including taxes and other items, 
there would be a balance left of 
about twice the annual require- 
ments to pay 6% on the $43,000 of 
syndicate units outstanding. 

On a new building of this type 
there would seem to be reasonable 
chances of maintaining the returns 
on a capitalization of this size. It 
is quite probable, however, that 
these units would not prove very 
readily marketable in the event that 
you desired to dispose of them. 


Tobacco Firms 
To Stand Trial 


| Alberta Court to Hear 


Combine Case in 
Fall 


From Our Own Correspondent 

EDMONTON .—Forty-four defend- 
ant corporations and individuals 
have been remanded for trial on 
“combine” charges in connection 
with the tobacco trade in Alberta. 
Defendants are tobacco jobbers and 
manufacturers in all parts of 
Canada. 

Magistrate Millar ordered the re- 
mands after a preliminary hearing 
in Edmonton ended in its sixth 
week. Charges alleged that a to- 
bacco “combine” had _ restricted 
trade, enhanced prices to consumers 
“unreasonably.” 

It is expected the defendants will 
appear in Alberta supreme court in 
the autumn. The trial is expected 
fo last for several months. 

Two of the seven charges origin- 
ally brought by the Alberta Govern- 
ment were withdrawn at request of 
the Crown. These two charges 
alleged conspiracy, “by deceit, false- 
hood or other fraudulent means to 
affect the public market price of 
merchandise,” and also alleged 
action “against the peace of our 
sovereign lord, the King, his crown 
and dignity.” 
| No bail was required of individ- 
| uals or corporate defendants. Coun- 
| sel undertook that all would appear 
for trial. This will necessitate many 
appearing from Pacific coast and 
eastern Canadian points. 


During the preliminary, about 


3,000 exhibits were filed—including | 


documents that run into many hun- 
dreds of pages —41 witnesses were 
heard and evidence totalled more 
than 2,500 pages of typescript. 

No defense evidence was heard 
during the preliminary. In present- 
ing the Crown’s case, it was agreed 
by witnesses that price maintenance 
had been a policy among tobacco 
dealers, but this was for the purpose 
of “orderly marketing” and for the 
general benefit of the trade and the 
public, it was contended. 

Late in the hearing, Lionel For- 
syth, K.C., counsel for Imperial To- 
bacco Company of Canada, Limited, 
alleged that the prosecution had 
repeatedly singled out that company 
for special attack instead of regard- 
ing it as one of an alleged “com- 


wean eae Harti: 
ill you please give me your 
pool can 


Interest on the 4%% first mort- 
gage bonds of Massey-Harris is rea- 
sonably secure. The company was 
able , pay — Le its old 5% 
bonds through depression, 
although it fell behind on ‘sinking 
fund payments. The Massey-Hartis 


they should be considered reason 

ably good investments. ; 
Interest on the old 5% bond issue 

was earned four times after depre- 

ciation and other charges in the year 

ended Nov. 30, 1938, as 

with 428 times in the 


terest requirements. 


Consolidated Smelters 

I hold shares of Consolidated 
Mining and Smelting Co., whose 
present earnings appear low com- 
pared with those of other mining 
companies. Are prospects favor- 
able for increased earnings and 
dividends? 

The decline in net profits of Con- 
solidated Mining and Smelting from 
$4.50 a share in 1937 to $1.90 in 1938 
was almost entirely attributable to 
lower metal prices. So far in 1939, 
prospects for higher earnings appear 
none too bright. Lead, the company’s 
chief product, is selling at £14, 16s. 
3d. a ton, compared with an average 
£15.5.4, in 1938, while zinc, the next 
important metal, is selling at £13, 15s. 
0d. a ton, compared with the 1938 
average of £13, 19s. 10d. With both 
metals selling at prices lower than 
the 1938 average, earnings are likely 
running below the $1.90 level for last 
year. Steps have been taken to cur- 
tail world lead output, however, and 
higher prices may be realized later 
this year. Outlook for zinc is none 
too bright. It is generally looked on 
as a by-product metal now, and it is 
difficult to get producers to restrict 
production. 

Large sums of money have been 
poured out by Smelters for a num- 
ber of years in search for new mines 
and in equipping them for produc- 
tion. This policy has been none too 
fruitful, when the sum expended is 
considered and it is now planned to 
limit expenditure to properties at 
hand. This will have the effect of 
cutting off a heavy drain on the com- 
pany’s resources and directors may 
consequently make dividend dis- 
tribution on @ more generous basis 
than in the past. 


CN.R. Cuts Loss 
In First Quarter 


Operating Expenses Are 
educed by More Than 
$1.4 Million 


From Our Own Correspondent 

NTREAL.—Net revenue deficit 
of the Canadian National Railways 
in the first quarter of the current 
year was $1.4 million lower than in 
the same period of 1938. 

The reduction in the deficit to $2.3 
millions is entirely due to a drop of 
$1.4 million in operating expenses. 

Gross operating revenues in March 
were $21,032 higher than in the same 
period of last year and operating 
expenses were $458,249 lower. Asa 
result, the net revenue deficit was 
$394,399 as compared with $873,680 
last year. ety 
Menth of March 

1939 1938 


s 
14,632,661 14.611 629 
15,027,060 15,485,308 


873,680 


Oper. revenue 
Oper. expenses 


Net revenue deficit . 304,390 
First Quarter 


Oper. revenue 41,197,441 41, 


Oper. expenses ..... 43,487,378 
Net revenue deficit. 2,289,937 3,731,653 


Trans-Canada Planning 
Auxiliary Air Services 


From_Our Own Correspondent 
MONTREAL. — Development of 
auxiliary services is claimed by 
Trans-Canada Air Lines, Hon. C. D. 
Howe, Minister of Transport, reveal- 
ed in an address here. 


962 
635 


“Iaith i Canada 
To lend money on Conedien reel 
estate away back in 1855, when 
this Corporation was first establish- 
ed in business, required more then 
good judgment—it required faith. 


The future of Canada was obscure. 
Never in the yeers thet hove fol- 


|Hydro Loads 


prea Increases 5.7% 
and Combined Output 
12.2% 


Ontario Hydro-Blectric Commis- 
sion reports total load in 
March, 1939, on a um 20- 
minute peak basis, was 6.7% higher 
than in the same month of 1038. 
Gross load was up 12.2%. 

The Niagara system primary load 
increased 4.1% over the correspond- 
ing"month in the preceding year. 
The only system to show a decrease 
in primary power was the Thunder 
Bay territory, second smallest in the 
Commission’s outlets. 

Comparative figures for March 
“an. 20-Minute Peak Ho 
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Dhao- 


040 
151,146 
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a» 1,400,638. 1,333. 
ry and wotencery Loads: 
1,308, 1,145 
Ont. i» : 
133,700 


i 
Thunder Bay: Boe 
Northern Ont. bisoee 11259 


+ 1,831,662 1,633,137 


New Building 


Canadian National Railways is contem- 
peeses eos mf en ae railway 
vic! 0! ey, +» at esti- 

mated cost of %2 S 

Ottawa syndicate is having plans pre- 

= — hotel project at Kirkland 

Walker Paper Products is having plans 
drawn for $400,000 freight terminal build- 
ing at Montreal. 

Aluminum Co. ef Canada is considering 
addition to plant at estimated cost of 
$150,000. 

Rebin Hood Flour Mills Ltd., Canadian 
subsidiary of International Milling Co., is 
reported preparing =m for $1 million 
mill development at berstone, Ont. 

University of Montreal authorities are 
considering resu 
millions 
Mount Royal, 
spended in 1931. Quebec Legislature has 

legislation guaranteeing loans up to 
millions and annual grants of close to 


000 a year. 

Sisters of Charity order has awarded 
contract at $350,000 for erection of addi- 
tions to St J ih de la Deliverance Hos- 
pital at Levis, ie. 

Timmins Daily Press and Norton Broad- 
casting Co. have acquired site for early 
construction of newspaper and radio sta- 
tion building. 

Neoranda Mines Ltd. will spend approxi- 
mately $390,000 on plant improvement and 
extensions and new construction, includ- 

housing, in 1939. 

. J. Heinz Co. has awarded contract to 
Carter-Halls-Aldinger Co. for erection of 
large , eet addition at Leamington, Ont. 

Verdun Protestant Hespital plans to 
award contract shortly 
‘women’s public pavilion. 


for $500, 


Reported by Engineering and Contract 


Mentreal Catholie Scheel Commission 
has awarded contract for erection of $116,- 
000 school building at Louvain and Berri 
Streets. 

Montreal City Couneil has voted expro- 
priation action to pave the way for build- 
ing of $600,000 city hall annex. 

Bell Telephone Co. has undertaken pro- 

ramme of alterations costing $50,000 ¢o its 

ronto headquarters building on Ade- 
laide Street. 


THE FINANCIAL POST 


uilding Volume Falls | 
Up.in March), | 3% Below 1938 Level 


April Decline of 18% 
ffects Cumulative Con- 
tract Figure 


FAVORABLE PHASES 


Further shrinkage in April in vol- 
ume of new construction in Canada 
ied down cumulative total for the 
rst third of the year to 3% below 
1938 level. However, this is partly 
due to lower pricés of. building 
materials, for the number of pro- 
jects initiated so far this year shows 
an increase of 10% over January- 
April, 1938. 

The general decline is also offset 
by the fact that increases approxi- 
at 8% in each case were fre- 

in Ontario and Quebec, which 
contribute three quarters of Can- 
adian construction volume. Results 
were also encouraging in the main 
cities of these provinces. Montreal's 
total of $7.1 rhillions for the first four 
months. was double the pardilel 1938 
figure, and the Toronto. total of 
slightly over $7 millions showed an 
inerease of 30%.. 

Contract Total Down 

Decline in activity in the rest of 
the country more than offset the 
gains in the two central provinces. 
As compiled by MacLean Building 
Reports, value of contracts awarded 
in the first third of the year totalled 
$39,899,400, compared with $41,137,- 
100 in the same”period of 1938. 

Returns for April alone showed a 
more pronounced decrease in 
awards, Last month's total was $12,- 
303,200, reflecting a less-than-sea- 
sonal gain over March and a drop of 
18% in comparison with the $15 
millions figure reported in April of 
last year. 


Factors in Decline 


Chief contributor to the declines 
in both the April and the four- 


- month comparisons was continued | Busin 


low ebb of engineering-type pro- 
jects, particularly if regard to high- 
way and general/ehgineering con- 
struction. In both monthly figures 


Dosco’s Iron Ore 
Trade Unaffected 


quatters of the possibility of an 
embargo on certain raw materials 
which might be used for war pur- 
poses by countries unfriendly to 
the British Empire has not re- 
sulted in any official government 
action, The Financial Post is in- 
formed, . 

One report along these lines is 
that Dominion Steel & Coal Corp. 
has had to cancel an order re- 
ceived from Germany for several 
hundred thousand tons of iron 
ore. There is no truth in this 
statement., Trading relations with 
Germany remain undisturbed and 
there is no intimation from the 
Canadian or Newfoundland Gov- 
ernments, official or otherwise, of 
any change in the situation. 


groups relating to erection of build- 
ings. 

Thus, the total of residential, busi- 
ness and industrial contracts in the 
first four months shows a gain of 
21%. This is due mainly, of course, 
to the marked gain in residential 
building, though business-type pro- 
jects more than held their own. 

Analysis of construction results in 
the various fields during April and 
in the first third of the year, is em- 
bodied in the following tabulations 
by The Financial Post: 


Contract Awards by Classifications 
First Four Months 


Jan.-Apr. Change 
1938 1938 1939 
—Millions of $— 
18.1 11.6 6.5 
11.9 11.8 ‘ 

32 40 


Residential .... 


and the longer period, the engi-| B 


neering sub-totals were less than 
half of the 1938 levels for this type 
of work. In April, the decline in 
dollar value of engineering contracts 
was equal to the drop in the total of 
all contracts. 

Factory construction has also 


fallen off in the early part of this} Tete! 


year, and the April total of indus- 
trial building is down by over $1 
million, or 52%. 
some pick-up in this field as a result 


of the new income tax credits for | Se 
plant extensions and improvements. |" 
It should be noted that because of | w, 


the limited volume at any time of 
industrial construction, the decline 
so far this year does not affect the 
grand total of all contracts as seri- 
ously as does the drop in engineer- 
ing work, In fact, if engineering is 
excluded, an upturn is shown in the 
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{Stree Unl 


Lie the pilot of a plane, you enjoy 
“Visibility Unlimited” in the new 
McLaughlin-Buick.| That’s because 
Buick has greatly increased its glass area 
all around—giving you an open-cockpit 
view of the passing scenery, a safer view 


of traffic on all sides. 


You'll get the thrill of flying, too, in 


the open highway at any gait you choose. 
As for comfort, just relax in the lux- 
urious interior of a McLaughlin-Buick! 
Notice how smoothly Rear-Coil Spring- 
ing levels the rough roads—how Knee- 
Action banks the curves! | 
The more carefully you inspect this 
stunning new,car, the more you will 


CANADIAN SECURITIES 


Docninicss and Provincial 
Government Bonds 
Municipal Bonds 
Public Utility 
and 
Industrial Financing 


Dominion SECURITIES 
CORPORATION LIMITED 


18 King Street West, Toronto 


Laurence Smith & Company 


LIMITED 


INVESTMENT SECURITIES 
VICTORIA VANCOUVER TORONTO SAINT JOHN 


DNNTARID LOAN Avo beers = 


LONDON, CAMADA 
DEPOSITS ACCEPTED 


Established 1 
DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


LIFE'S LABOUR LOST 


Many men spend their lives creat- 
ing an estate only to have it dis- 
sipated after their decease, through 
appointing inexperienced execut- 
ors. Assure the permanent pro- 
tection of your dependents by ap- 
pointing an enduring efficient trust 
company. 


MONTREAL TRUST 


COMPANY 


MONTREAL TRUST BUILDING 
61 YONGE STREET, TORONTO 


Your 
PROTECTION 


NO OTHER CAR IN THE WORLD 
HAS ALL THESE FEATURES 


agree: “Buick’s the Beauty, — Buick’s 
the Buy? And it’s so easy to own on 


convenient monthly payments through 
the General Motors Instalment Plan. 


%* DYNAPLASH VALVE-IN-HEAD STRAIGHT -8 
ENGINE & TORQUE-FREE REAR-COIL SPRINGING 
%& GREATER VISIBILITY % HANDISHIFT TRANG 
MISSION x ROGMIER UNISTEEL BODY BY 
PISHER ¥% TORQUE-TUBE DRIVE & TieTos 
HYDRAULIC BRAKES & CROWN SPRING . 
CLUTCH %& “CATWALK-COOLING* *& 8@R 
% PLAGSH-WAY DIRECTION SIGNAL 


the mighty surge of eager power from 
Buick’s big Dynaflash Straight Eight 
Engine. Here’s power to conquer the 
steepest hill—power to whisk you along 


inventori ; . 
**p inventories as low as possible. ' bine. towed hes thet felth Lt 
governs the Canada Permanent 


policy to-day. 


CANADA 
PERMANENT 


Mortgage Corporation 


HE EXPERIENCED EXECUTOR is thoroughly 
familiar with all details of business that may arise 
in the conservation and administration of the assets in an 
Estate. Let us tell you the advantages of choosing a 

' Corporate executor. 


CAPITAL TRUST 
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From Royal Visit| @ 


Hotel, 


Souvenir and Travel Industries Are Chief. 
Gainers — Canadian Militia Units 


Will be Busy 


By D. G. MacLEAN 
Staff Writer, The Financial Post 


Canadian business is already feel- 
ing the impetus of millions of dol- 
lars being spent on the visit of the 
King and Queen. With Their Ma- 
jesties actually on the water, doubts 
which prevailed in some quarters 
that the proposed visit would ever 
materialize have naturally dis- 
appeared and preparations are go- 
ing ahead at a greatly accelerated 
pace. Large sums are being spent 
on decorations for buildings, sou- 
venirs, clothing and furnishings. 
Transportation companies are pre- 
paring for heavy traffic. Reserva- 
tions are pouring in to hotels and 
restaurants. Many people who have 
been unemployed for months are 
now finding work on constructio’ 
of stands, and general cleaning up 
and renovation work. 

At retail establishments so far the 
demand has largely been for decor- 
ative materials such as flags, bunt- 
ing, shields and crests. The Poppy 
Fund organization of the Canadian 
Legion has issued a special catalogue 
for the occasion and reports ‘selling 
large quantities both in this coun- 
try and in the United States. 


Scottish Goods Popular 

From Glamis Castle to the retail 
trade of Canada is a far cry, but 
with the storied birthplace of the 
Queen in mind, both merchants and 
their clients have shown a fondness 
for clothing and souvenirs with a 
Scottish touch. Tweeds and plaids 
have been stocked in good volume 
and to set them off properly are 
attractive designs of Scottish jewel- 
lery, cairngorms and other Scottish 
stones set in heavy sterling silver in 
the form of claymores and shields, 
skeandhus and thistles. 

Then there are medallions and 
buttons, chinaware and souvenir 


ns. 

On all of these pictures of the 
King and Queen are featured. Table 
linen, shirts and ties with special 
designs on them depicting the royal 


couple, the British Coat of Arms 


STUDE 


and places of interest in the United 

connected with the royal 
family. Ties and hosiery in the 
Queen's colors, Mayflower lilac and 
Regina blue are among the furnish- 
ings specially designed for the occa- 


sion. 
Cameras Featured 

Cameras are in great request, as 
many people are anxious to’ get a 
picture of the royal pair and the 
procession. Other people who do 
not expect to have a close up view 
are buying field glasses. A new 
piece of equipment is a periscope 
designed to enable people in the 
back rows of the street crowds to 
see over the heads of those in front. 

Cigarette makers have not been 
behind. Special holiday “packages 
in the royal colors and with ap- 
propriate pictures and designs are 
being offered. Special seals for let- 
ters give a holiday appearance to 
the mails. 

Valuable Windew Seats 

In places where the royal couple 
are making a tour of the streets, 
many people along the route are 
cashing in on the location of their 
house or place of business. Many an 
unrented shop or a vacant house is 
proving a bonanza to its owner or 
lessee through the demand for seats. 
Advertisements in the daily papers 
in Toronto, for instance, offer seats 
at windows, on balconies or new 
stands to be erected, at prices rang- 
ing from $5 to $20 per person. 

Many stands are being erected on 
vacant private property. Some of 
these are being put up by compan- 
ies for the convenience of their em- 
ployees and their friends. In other 
cases the stands are being erected 
to be rented to the general public. 

Stands Erected 

Some of these are constructed of 
steel framework on hand for such 
occasions requiring only transporta- 
tion to the proper location and as- 
sembling with the addition of 
proper wooden seats, Others again 
are entirely of lumber and, accord~ 
ing to regulations in some cities, 


BAKER 


REDUCES 


REPRESENTATIVE 
London. & Western Trusts Co. an- 


nounces the appointment of J. W.|: 


Ruggles as its representative in Vic- 


toria, with offices in Belmont House. |: 


Mr. Ruggles for the past quarter 
century has been associated with the 
Canadian Bank of Commerce, and 
manager of its Victoria office for the 
past five years: 


this must be new lumber of a 
strength satisfactory to the build- 
ing authorities. 
Railway Excursions 

To enable people in outside places 
to see the royal visitors excursions 
are being run by the railways at re- 
duced rates. These divide up the 
territory into blocks nearest the 
points where the King» and Queen 
will leave the train and procéed 
through the streets. For instance, as 
the King and Queen will be in 
Kingston on Sunday, May 21, and 
Toronto May 22, excursions will -be 
run from points east of Trenton to 
Kingston for Sunday and from 
Trenton and points west of there to 
Toronto for Monday. This practice 


ig being observed right across the|h 


country. 

Thousands of Children Coming 

Motor buses are stated to have 
been. chartered well ahead. In 
many towns tributary to the cities 
where long stops are to be made, 
arrangements‘have been completed 
to take large numbers of school- 
children by bus. An official of the 
Grey Coach Lines at Toronto, for 
instance, stated that all available 
buses for this purpose had been 
chartered well in advance. 

While in many large places such 
as Toronto and Montreal the King 
and-Queen will stop only for a few 
hours, it is evident that many 
people will make the occasion the 
reason for a longer visit. Hotels re- 
port a large number of advance 
bookings, while restaurants and tea 
rooms are looking forward to good 
business. 

Militia is Busy 

For weeks units of the militia 
have been busy drilling. Among the 
militia units the Toronto Scottish 
Regiment is being signally honored 
by having new colors presented to 
it by the Queen who is Colonel-in- 
Chief of the Regiment. This wiil be 
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valued at $90,750.: 
- The list of stocks and bonds filed 
for succession duty y parpases follows: 
s 


Govt. & Manic. 

Face ° 
Descriptien ° 
tario 3/51 
ontris a 

CNR. 3, 


38Ee 


Me 


ss 
> 
‘eagaanaaa®ananaanaaaa 


- Market 
¢ Value 


sensuee 


oe 
esse8e8sese8 
200A D>paaaaa. 
av 


Total 

Club Stecks and Bonds: 

200 Summit Golf Club 6/26 
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struction work. 


MEANS QUALITY IN 


PRODUCTS 


Burlington are specialists in the manufacture of high- 
quality, laboratory-tested, hot-rolled steel products 
for use in manufacturing and reinforced concrete con- 


Our jobbing type mill allows for quick changing of 
rolls and the production of a wide range of “Rail 
Steel” products and “New Billet Steel” sections. 


If you use steel in the manufacturing of your product, 
or for concrete reinforcement—investigate Burlington 
Steel—the quality is guaranteed. 


Descriptive Booklet and Stock List FREE—on request. 


BURLINGTON STEEL CO. LTD., H 


er 


New Billet Steel 
Sections 


Round Edge Fiats 
Round Corner Squares 
Rib Bars 
Squares 
Sleigh Shoe Steel 
Sleigh Shoe Channels 
Special Sections 
Tee Bars 
Tubing 
U Bars 


Electricity is the cleanest 
heating agent. Burlington 
Billet Steel is CLEAN steel! 


Produced in small heats, by 
special methods which pro- 
mote accuracy in control of 
quality — Burlington Billet 
Steel is guaranteed to meet 
your specifications. 


¢ 


The illustration at the left 
shows a heat being poured 
from our highly efficient 
electric furnace. 


AMILTON, ONT. 
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Dominion & Anglo _ Inter City Baking ct ‘ Quebec Government “ananen nae 6 ti 
Clears Off Arrears Profits on Larger Seale}. Sues Oil Company fense, just as it 


the Navy, or th 
From Our Own Correspondent From Our Own Correspondent 


done on the North Campus at the 
University of Toronto at noon just 
before the King and Queen are 
taken to.Hart House for luncheon. 
The colors will be trooped. Seats 
will be provided here for 5,000 
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NEW 


STUDEBAKER CHAMPION 


‘OW you pay less to start 

with and you save money 
every carefree mile you drive a 
good looking, distinctive Stude- 
baker. New low prices—made 
possible by the removal of the 
Import tax—are now in effect 
on the remarkable new Stude- 
baker Champion, as well as on 
the Studebaker Com- 
gander and President models. 


The new 


Witte on to 
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me 
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reel 
25% less 


MODELS 


1939. 


ONLY 


DELIVERED 
IN WALKERVILLE 
Completely Equipped 
Nothing More to Pay 
COMMANDER as tow as $1177 
PRESIDENT as tow as $1414 


gasoline than the other well- 
known cars of lowest price. It’s 
even more economical than the 
Smdebaker Commander which 
won the great gas-saving con- 
test—the Gilmore-Yosemite 
Sweepstakes—under official 
automobile association super- 
vision. 

The new low prices on all 
1939 Studebaker: models in- 


people, of which 1,200 are for 
wives of members of the regiment 
and their friends, The balance will 
be allocated to members of the To- 
ronto Scottish Association. 

This association has naturally 
shown néw life for this occasion 
and its membership has greatly in- 
creased as a consequence of the 
privilege which the members will 
have of being able to obtain a ticket 
to view the ceremony. Membership 
in ,the association costs $5, but 
it hs expected that any revenue 
which may be received in this way 
will only reimburse the regiment 
for out-of-pocket expenses in con- 
nection with the whole affair. The 
Toronto Scottish, which perpetuates 
the old 75th Highland Battalion of 
the Canadian Expeditionary Force, 
is allied with the London Scottish, 
wearing the same kilt of hodden 
grey. The Queen is also Colonel- 
in-Chief of the London Scottish and 
it was through the Association of 
the Toronto Scottish with the Lon- 
don Scottish that the latter regi- 
ment was able to get the honor 
of having the Queen as its Colonel- 
in-Chief also. 

Other Canadian regiments which 
have members of the Royal Family 
as Colonel-in-Chief include the 
Hamilton Light Infantry, the Royal 
Caneadan Artillery and the Royal 
Canadian rs, which have 
the King as their Colonel-in-Chief. 
Queen Mary is also Colonel-in- 
Chief of the Queen’s Own Rifles. 
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Beatty Not Pessimistic 
About Future of C. P. R. 


Frem Our Own Correspondent 


MONTREAL.—There is no reason 
for pessimism in regard to the long 
term outlook for Canadian Pacific 

, Sir Edward Beatty, presi- 
dent, told shareholders at the 
meeting. 


“Your ” he said, “are in 
such condition that a much 
larger volume of traffic than is now 
available could be handled with no 
more than.a normal, increase in ex- 

The corporate condition of 


your compariy.is‘sound and its cap-| gist 


italization ‘well balanced. The re- 
sults of the past eight years may 
appear depressing, but these must 
be considered. in the light of general 
business conditions on this continent 
which. have forced many railways 
into, bankruptcy.” 
_ ©.P. RB. Will Survive 
Sir ‘Edward expressed the view 
rere ye to the railway prob- 
‘would ‘not, as'some think, be 
found eventually through possible 
financial embarrassment of the 
CPR. “It is my conviction,” he 
said, “that, in spite of the difficulties 
which it faces, the Canadian Pacific 
is in a position to maintain its inde- 
pendent existence for years to come. 


© This handsome, modern plant at Niagara Falls, Ontario, is 
the second building which Foundation have recently 
completed for the Coca Cola Company. Credit is due to both 


Remaining arrears of dividends on 
the preferred stock of Dominion & 
Anglo Investment Co. were cleared 
off by declaration of an extra divi- 
dend of $2.50. a share, along with 
the regular quarterly of $1.25 a share. 
Both dividends will be paid June 1 
to shareholders of record May 15. 


MONTREAL,.—Inter City Baking 
Co.’s profits for February and 
March, the first two months of the 
current fiscal year, exceeded those 
of the same period last year, accord- 
ing to a statement made at the an- 
nual meeting of shareholders by the 
president, Brig.-Gen. F. S. Meighen. 


“The Pause That Refreshes” 


MONTREAL.—The Quebec Gov- 
ernment is suing the McColl-Fron- 
tenac Oil Co. for $4,912 in corporation 
taxes alleged to be owing on places 
of business operated in Montreal and 
elsewhere in the province, The 
taxes claimed cover a period from 
1932 to 1939. 


ANOTHER NEW PLANT FOR 


Chapman & 
Oxley, 
Architects. 


this company and the architects for the erection of a building 
that is not only utilitarian; but also of extremely pleasing 
appearance. Foundation are receiving more and more 
contracts for industrial plants of this kind. Whatever the size 
of the undertaking, only the best of personnel and materials 
are employed. 
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| |Britain Burrows In 
Civilian Defense Being Prepared 
Against Surprise Air Attack 
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following is the third in a series of articles 
yritten exclusively for The Financial Post by 
Argus. This is the pen name of a keenly ob- 
servant, well informed Canadian who visits 
Europe annually. Last week he reviewed 
pritein’s grim drive to build up her arma- 
ments and other defense against attack, In the 
grticle below, Argus reports analytically on 
the civilian defense campaign — familiarly 
known as A. R. P.—to protect the non-com- 
batant population 


By ARGUS 

LONDON.—"We've got to be prepared,” is the 
earnestly insistent message proclaimed from an 
enormous blackboard, set on a huge easel stand 
in front of the Royal Exchange in London. The 
slogan is painted in letters six feet high that he 
who runs may read. 

The plinth of Nelson’s column in Trafalgar 
Square is covered with national service sail- 
cloth posters, painted with slogans. The famous 
Eros statue in Piccadilly is boarded up with the 
structure heretofore used only for special rea- 
sons, such as protection against exuberant 
groups on Boatrace Night. From the hoarding, 
Londoners are again told that defense is the 
duty of all good citizens. 

Wherever you look, there is something to 


- remind you that Britain is preparing to face the 


future in the British way. For the first time 
since last September the people of the British 
Isles are determined to be ready when the test 
comes. They are doing what other European 
nations have been doing for several years—pre- 
paring against the new civilian-terror war from 
the air. c 

“A. R. P. (Air Raid Precautions) wants 100,- 
000 Auxiliary Firemen.” “A. R. P. wants 90,000 
Fearless Women.” Special police, nurses, other 
trained people are being drafted to prevent 
panic and to take care of the casualties which 
are bound to occur when the ruthless slaughter 
of civilians begins. 


Efficient Resistance 


A. R. P. is under the leadership of Sir John 
Anderson—he who much prefers to talk about 
Civil Defense, rather than A. R. P. He says: 

“People cannot expect others—soldiers, air- 
men, the Navy—to take ghastly risks in their 
service, and then say, ‘We expect absolute 
safety for ourselves.’ This is fantastic. There 
can and should be as much safety, and no more, 
as is compatible with efficient resistance to an 
aggressor, and it is efficient resistance to an 
aggressor that is the maditi object of Civil De- 

fense, just as it is the main object of the Army, 

the Navy, or the Air Force.” 

It is impossible for people to realize fully the 
implications of war under modern conditions— 
war in which towns and cities will become part 
of the front line. b 

Civilian populations will experience an equal 
share of the danger with the fighting forces. 
They will face a new fighting arm determined 
to demoralize civilians and destroy lines of com- 
munication, Bases, seaports, dockyards, muni- 
tion plants and factories will be destroyed at 
a speed which has been heretofore impossible, 
probably without a formal declaration of war. 

If war comes, there can be no way of making 
everybody safe. Nothing can stand against the 
effect of a direct hit. But it is possible to limit 
the amount of damage by the adjustment of the 
life ef the community to the conditions which 
would prevail in the time of war. 


Patriotism Not Enough 


The Government can educate the nation to a 
sense of realizing what it is up against. But it is 
the business of the general public to organize 
itelf. Patriotism is not enough. 

The Government can and is providing armed 
defense, but civil defense is the duty of local 
organization. The Government can provide in- 
struction, but local units can and are supplying 
@ great deal of the money required. 

The feeling of security of living on an island 
dies hard in a country which has not been in- 
vaded for nearly 1,000 years. No longer will 
the sea be a protection . 

A Labor M.P., who was once a rivetter on 
the Clyde, said to me: “In this day, isn’t it 
‘errible to have to burrow in the ground to get 
security, like wild animals which go to earth 
© escape their enemies?” 

The first essential is to provide standard pro- 
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tection for all exposed to the same degree of 
risk. It is impossible to build deep shelters for 
a nation in the space of a few months. So the 
idea has been developed by providing splinter- 
proof shelters in the most vulnerable areas. 

A system of deep shelter$ must come later 
because this form of protection will always be 
required. But first the nation must have some- 
where to go at a moment's notice. There will 
always be need for splinter-proof shelters 
whether the deep shelters are made or not. The 
present plan has somewhat of the same effect as 
putting an entire nation under steel helmets. 

Cities situated as near the coast as London 
will probably have, at the outside, ten minutes 
from -the time the attackers ‘are sighted from 
the coast until they are overhead. 

But it is unfortunate that this has been taken 
as basis for the notion about London getting 
“ten minutes warning.” Actually the only 
foundation for the “ten-minute” theory is that 
it takes a modern bomber ten minutes to reach 
London from the coast. 


Sudden Raids 


If England were Spain, the British could per- 
haps depend upon ceaseless vigilance along a 
coastline where the visibility is generally good. 
But unless some warning is received of the 
movement of airplanes from the Continent, 
there is no guarantee that a fleet of bombers, 
flying high and cutting ‘off their engines for a 
minute or two on a cloudy day, are going to be 
seen or heard. 

It would be better to assume that the first 
flight of German airplanes is likely to be over 
its target before anyone is aware of the fact. 
On the other hand, there will be later occasions 
when air raids are expected, and the general 
suggestion of seeking refuge underground in 
congested and dangerous areas is perfectly 
sound. 

And as it will take at least three or four min- 
utes to dress, the importance of an immediate 
place to go is apparent. The entrance to a deep 
community shelter might be situated some dis- 
tamce away. Precious minutes would be wasted 
by groping through unlit streets to the entrance 
of such places. So it has been decided first to 
supply splinter-proof shelters to thousands of 
homes. These are erected usually in backyards 
or somewhere within easy reach. 

In another phase of the A. R. P. scheme, offi- 
cials are being trained to take charge at a 
moment's notice. 

They are organizing auxiliary firemen, for 
fire will be a great hazard. These men are try- 
ing to cut down the fire menaces now. Old 
buildings and other dangerous structures are 
being removed. 

Elaborate evacuation schemes and instruc- 
tions, related to an area of nearly 200 square 
miles, have been issued. It is calculated that 
nearly 1.5 million children will have to be 
evacuated from London by the tubes. Once the 
crisis comes, people will not be allowed to en- 
croach on the accommodation which has already 
been reserved for children and others of special 
classes whose evacuation has been organized 
by the Government. 


Country Sanctuaries 

There will be no profiteering by the renting 
of country houses at high prices and there will 
be no last minute evacuation of wealthier fam- 
ilies. Roads and vehicles are to be used by the 
Government. Already private homes outside of 
crowded areas have been told how many they 
must provide with sanctuary—at least two to a 
room. 

On big transatlantic ships, such as the Queen 
Mary and Aquitania, there are naval officers 
detailed to train stewards and crews in Air 
Raid Precautions while they are at sea. Should 
they be on shore at the time of a crisis, they are 
to report to the nearest Air Raid Warden and 
assist in work for which they have been 
trained. 

Employers are, expected to provide protec- 
tion during working hours. Many have already 
prepared to safeguard their workers, and have 
built deep shelters for their books, patterns and 
other equipment. 

Realization of the havoc air raids can create 
is spreading. For instance, at Holmfirth, York- 
shire mill centre, they realize that their narrow 
valley could become a death trap if an enemy 
bomb burst the embankments of any one of 
six reservoirs. All are within four miles of the 
town. Tales are still told in the district of how 
87 years ago the Bilbeny Reservoir burst and 
over 80 people were drowned. 


Underground Arms Plant 


The King walked nearly two miles under- 
ground when he opened the $50 millions Royal 
Ordnance Factory at Ohorley, Lancashire. Un- 
der the factory is a maze of bomb-proof cham- 
bers and magazines reinforced with concrete 
and lighted by electricity. It is said. that muni- 
tion workers can work there in perfect safety 
during air raids. 

It is claimed by the Daily Mail that the Chor- 
ley factory is the biggest and speediest building 
job ever attempted in the world. It is said to 
cover over 1,000 acres. 

Seventeen thousand A. R. P. steel shelters 
were distributed the first week, and 30,000 the 
following week. Worth about $40 apiece, they 
are free only to householders with income un- 
der £250 a year. If they have more than two 
children, the income limit goes up £50 for each 
additional child. 

The shelters are delivered in 20 unassembled 
sections of galvanized steel sheets, with bolts, 
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Striking posters solicit co-operation in Britain’s campaign to arouse nation to necessity 
of air raid precautions. 


Why Litvinoff Quit 


Russian Foreign Minister Practically Out of 
a Job for Over a Year — Stalin Real Boss 


By FLOYD 8S. CHALMERS 

Many are the explanations that are being 
offered for the dismissal of Maxim Litvinoff from 
the post of Commissar of Foreign Affairs for the 
Soviet Union. 

It may be that the real truth is that his dis- 
missal, coming at this time, is of little significance. 

It is true that he was a Jew, that he was mar- 
ried to an Englishwoman, that he was an active 
propagandist for collective security and that he 
was friendly to the democracies, Thus there are 
good arguments for the view that this dismissal 
points to closer relations between Stalin and 
Hitler—two “birds of a kind” whose political and 
social habits differ but little. 

But of equal importance is the fact that for 
many months Litvinoff has been a foreign min- 
ister denuded of real authority and speaking for 
himself more than for Stalin. Since last year he 
has been slated for the purge. 

Litvinoff was almost the last of the old Lenin 
crowd to go, When.loyal Communist triggermen 
of the type of Radek, Kamerieff, Rhykoff, Buk- 
harin, and Sinovieff were doomed by Stalin to 
fates varying from execution to exile, it was 
hardly to be expected that Litvinoff, closely asso- 
ciating with the capitalist “enemies” of the Com- 
munist International, could long escape the 
jealous wrath of the terror-stricken tyrant of the 
Kremlin. 


. . 


Had Lost Authority 


Litvinoff’s word on Russian policy has not been 
accepted by the chancellories of Europe for over 
a year. “It:is not what Litvinoff says but ‘what 
Stalin does that is important” has been the 
attiftide of foreign ministries in Britain, France 
and other countries. 

This was brought home to me very forcibly at 
the time of the Sudeten crisis last year. At that 
time I had a conversation with Litvinoff that is 
not without its interest at this time. 

Litvinoff was in Geneva attending the assembly 
of the League of Nations. I had met him before 
but I had never heard him speak. One day his 
name was posted in the corridor as one of those 
who was to speak. Immediately the assembly 
hall filled up. (Litvinoff was always a good 
drawing card.) There was a keen interest to 
learn what Russia's attitude might be toward the 
Czech crisis. 

Litvinoff stood up on the rostrum and lashed 
the democratic nations with a whip of bitter 
criticism. He displayed to the full his positive 
genius for offensive rebuke and stinging satire. 
Russia alone had, at all times, been prepared to 
do more than pay lip service to collective secur- 
ity, he said. Russia alone had tried to make 
sanctions work. The great democratic powers, 
one by one, had added reservations to their 


adherence to the covenant. They shouted’ 


for collective security but they refused to 
put any force behind it. Manchuria, Ethi- 
opia, Austria, Spain and China had suffered 
from their faith in the assurances of the powers 
and now Czecho-Slovakia was “publicly and 
loudly menaced with attack” while the Great 
Powers were preparing to capitulate. Russia 
was willing to do her part to defend the Czechs. 

The speech created a sensation not only at 
Geneva but throughout the world when it was 
cabled to the press of other countries. 

A few nights later I met Litvinoff under extra- 
ordinary circumstances. 


A Geneva Party 
year 


to Godesberg to discuss details; he found that 
Hitler had come. there to raise the ante. 
_*The conference had broken down. 

Itwas an unhappy setting for so lavish a party. 
Foreign ministers, statesmen and experts gath- 
eréd. in small groups exchanging the latest bits 
of gossip and trying to assess the significance of 
the deadlock down the river. 

Everything seemed very unreal. Officers in 
brilliant operetta uniforms, lovely women half 
denuded by Pafis couturiers, white-tied states- 
men with red sashes and white beards and gold 
medals and enamelled crosses talked about Hitler 
and Chamberlain in a dozen languages. 

They ate caviar canapés, and lamb chops and 
guinea hen’s breast and ices and cakes. They 
drank Scotch whisky and champagne. They 
smoked long, lean Havana cigars and Abdullah 
cigarettes. As they ate and drank and smoked 
they tried to make up their minds if this was 
another “sound of revelry by night,” a sumptu- 
ous party before the guns rattled at dawn. 

Wellington Koo, with sombre politeness tried 
to tell me how things were going in the Sino- 
Japanese war. Guieseppe Motta, former presi- 
dent, now foreign minister of Switzerland, as- 
sured me in German, so rapidly spoken that I 
cannot guarantee my translation, that the road- 
ways and passes in his country were mined and 
any aggressor nation seeking to use Switzerland 
as a short cut to the nearest battlefield would 
have trouble on its hands. Mr. DeValera, his 
heart for once beating in tune with that of Britons 
everywhere, nervously asked everyone if there 
was any news from Godesberg. 


A Night of Rumor 


A Czech, whom I had met the day before, came 
bustling into the room, excitement and despond- 
ency making a tug-of-war of his countenance. 
He rushed over to me and said: 

“T have just come from my home: I was list- 
ening to my home radio station in Prague. Less 
than 10 minutes ago I heard the announcer bark 
out an order of complete mobilization. Every 
soldier and every civilian with a definite duty 
assigned to him was ordered to his post at once.” 

“What does it mean?” I asked. 

“It can only mean,” he said, “that negotiations 
have broken down and that we have decided that 
we must fight to preserve our country.” 

“But it would be suicide,” I countered. “The 
Germans would be in Prague before any other 
nation could get a single soldier to your aid.” 

“Of course, it’s suicide,” he admitted, “but we 
can make the Germans pay a heavy price. We 
can hold them back for three weeks. In that time 
we will lose at least 50,000 men, plus God knows 


The news that he brought soon made havoc of 
polite and diplomatic society. I tried to find two 
three ace foreign Geneva correspondents 

I thought could interpret events for me. 

d grabbed a cigar and run for the Café 
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ler Won't Fight 


Toda Canadian Observer is Confident 
" Fuehrer Will Count the Cost 


After a lengthy European tour which ezx- 


_ tended through Germany and later to Paris 


and London, B. G. Newton, a director of The 
MacLean Publishing Co., arrived back in 
Toronto last week-end. Manager of the tech- 
nical-industrial group of MacLean publica- 
tions, Mr, Newton represented the company at 
the famous Leipzig Trade Fair. on invitation 
of German authorities. In the following article, 
he. sums.up his fresh impressions of German 
achievements and methods; canvasses possi- 
bility of democratic duplication of Nazi results 
without Nazi methods; and weighs the factors 
bearing on possible outbreak of war in Europe. 


By B. G. NEWTON 


Manager, Technical & Automotive Publications, 
The MacLean Publishing Co. 


Will there be war? That is-the question per- 
sistently fired at me since my return to Toronto, 
from my tour of Germany and other parts of 
Europe. 

Only Hitler himself can say whether war is in 
prospect, now or later. And at the moment, I 
doubt if even Hitler knows the final answer. 

In the present outlook, the circumstances 
which may sway Hitler, are concentrated in the 
seemingly endless international jockeying, for 
political power and superiority of armed might. 
Thus, to answer the question of war or no war, 
everything depends upon the outcome of the 
intensive manoeuvres for advantage in military 
alliances—and Hitler’s consequent reaction. 

One of the latest developments which may 
bear on the final result of Europe’s present 
tenseness, came early this week with announce- 
ment of the full, direct alliance between Ger- 
many and Italy. The net effect will be to bring 
Italy under still more direct sway of German 
influence. 


Basic Nazi Policy 


Among the earliest developments, and often 
overlooked in appraising the European outlook 
of today, were the very first planks-laid down 
in the platform of the National Socialist German 
Workers Party. That was away back in 1920. 
The declaration said: 

1, “We claim the union of all Germans, based 
on the laws of self decision of the nations, to 
form a Great Germany.” 

2. “We ask for the German nation equality 
of rights in their relation with other nations, 
and annulment of the treaties of Versailles and 
St. Germain.” 

3. “We ask land (and fertile soil of colonies) 
to be able to nourish our people and to settle 
the surplus of our population.” 

There are 22 other planks in the platform. But 
if there is to be war, it will be these first three 
that will have laid the bed of the conflagration. 

Had not events shaped themselves as they have 
in the past two months, I believe Germany would 
have gone further than she has in her policy of 
territorial expansion. While Hitler may have 
been frustrated for the moment, he is not one to 
be denied what he wants. 

The great game of international chess—or 
should I say poker?—will go on and on. It will 
last until economic ruin calls the game off, or 
one of the players starts shooting because he 
thinks he has to protect his “interests.” 

While I was in Germany, I was the guest of 
the State, and no guest could have been treated 
more kindly or more considerately. I appreci- 


selves that their machine has not been perfected. 
They do not know yet whether it will be a suc- 
cess in the end, or whether it will have to be 
scrapped ultimately in favor of a better idea. 

But they do/not admit failure, or even partial 
failure. They would have their people, and. the 
world at large believe that so far everything is 
perfect. That is why there is such a powerful 
propaganda department, And yet.they cannot 
suppress the fact that there are huge concen- 
tration camps, which are a contradiction of the 
claim that all is well. 

When Hitler took over the ship of state, it was 
in a desperate condition. She was battered by 
terrific storms, her engines were broken, her 
rudder gone. The crew was mutinous. There 
was scarcely enough food to keep passengers and 
crew alive, 

Hitler has transformed that water-logged hulk 
into one of the finest ships afloat. The crew is 
no longer mutinous (not openly, at any rate). 
Yet the Fuehrer must rule with an iron hand to 
keep the ship on an even keel and moving ahead. 
Why? 


Why the Gestapo? 


One would think offhand that the German 
people would be so grateful, so unswerving in 
their loyalty and devotion, that there could not 
be any person in all Germany who would raise 
a voice—let alone a hand—against the Realm- 
leader of the Greater Reich. Why, then, the 
Gestapo, the secret police? 

One of the things that must command general 
approval in Germany is that there is no unem- . 
ployment. However much one might criticize 
the means that brought about so desirable an 
end, there is no denying that the end is desirable. 

By contrast, I was told while in England that 
there are between two and three million unem- 
ployed. Many of these have been workless. for 
years, have lost ambition as well as the ability 
to work. They are physical and moral wrecks. 

Compulsory service in. the British army: is 
going to help a little, but it does not go far 
enough. It may be that eventually, to prevent 
moral decay of democratic peoples, there will 
have to come a greater measure of self-disci- 
pline—that we shall have to do by education and 
consent, as free peoples, what other people are 
compelled to do’'to. maintain their virility. 

In democratic countries we look after those 
who are unfortunate enough to lack work, But 
we have not the authority or even the courage 
to make. them work for what the state gives 
them, even though it is recognized that it would 


_not only be eminently fair but beneficial to those 


affected. It.is such flaws of democraty that are 
thrown into focus by the bright light of totali- 
tarian success in mobilizing all activity in the 
state for a common end.. 

Another democratic weakness is brought, out 
by the equality existing, at least in theory, .be- 
tween German workers and employers. There 
is not the wide gulf between capital and labor 
that there is in certain* democratic countries. 
There is not the class distinction. 

Still another point of contrast: If a totalitarian 
government decides on a certain policy or action, 
there is no long-drawn argument about it. There 
is no cautious weighing of what advantage or 
disadvantage it might give the Opposition, or the 

(Continued on next page) 


ated this and found the Germans themselves a + 


great and likable people. At the same time, I 
encountered much that stirred only criticism and 
aversion. I feel that I must express such criti- 
‘cism to give an honest picture of Germany as I 
saw it, and can do so without ingratitude and 
unkindness to my hosts. 


In Midst of Experiment 


Whatever one may think of some phases and 
methods of German activity today, the fact re- 
mains that the Reich is in the midst of one of 
the greatest experiments in government the 
world has ever seen. A new course is being 
charted, new waters explored. 


Everyone knows the weaknesses of the demo- #7 


cracies. By the same token, everyone knows 
their strength. Democracy is an open book—on 
everything but the future. It is so open that 
there is little disputing that the democratic sys- 
tem of government must undergo radical 
changes. It must be fully modernized, not just 
patched up, if it is to meet the demands of mod- 
ern civilization, 

It is for such reasons, quite as much as because 
of their potential menace to peace, that the 
experiments of Germany, Italy and Russia are 
being watched and studied. Will their systems 
work? Like a new type of engine, changes are 
being made almost daily in the attempt to pro- 
duce a practical machine which will be better 
than anything we have constructed in the past. 

No one knows better than the Germans them- 


Cheap winter sport facilities and “People’s Cars” 


help Germans forget sacrifices. 
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(Continued from preceding page) 
effect on the voters. For the sinister and (to 
_ democratic people) undesirable absence of any 
Opposition is paralleled by disappearance of the 
free Ballot. But there is no doubt that the totali- 
tarian procedure makes for speed and efficiency. 


Huge State Payrell 


To balance the wiping out of utiemployment 
in the German ledger, there is the efeation of 
an enormous body of state employees, This em- 
braces hundreds of thousand®in the propa- 
ganda depaftment, in the police (uniformed and 
secret). There are men in factories safeguarding 
the interests of the state, architects and engi- 
neers by the thousand. Theré are countless men 
and women in the Labor Front, which ethbraces 
everyone employed in Germany—even the 
housemaids in the homes. , 

To these must be added the huge army, the 
“Greys,” the Black Shirts, the Brown Shirts, and 
the Labor Service, to say nothing of those 
attached to the air force, and the government 
railway, motor bus and auto road units. 

All of these state employees need supervising, 
and the supervisors in turn need looking after. 
Only Hitler and the higher ups Have a complete 
idea of what Germany's civil service costs today. 

There is prosperity in Germany. There must 
be when there is no unemployment, even When 
the price of prosperity and plenty of jobs 
is swollen public payrolls. But against this 
prosperity, against work for all, one must set 
the huge volume of state spending. In short, the 
prosperity’ of the state finds its source and flow 
in the state itself to a very large extent. 


Costly Auto Roads 


Consider one project alone, the development 
of the state autobahnen system. This. involves 
construction of over 2,000 miles of divided-lane, 
paved, express highways through entirely new 
territory, erection of service stations, hotels, etc. 
This enterprise by itself has contributed enor- 
mously to Germanhy’s “prosperity.” ' 

The construction of vast state buildings in 
every part of Géefmany, rebiiilding of céritral 
Berlin, construction of K.d.F. (Strength through 
Joy) boats and hotels, has resulted in a tremen- 
dous boom in the construction industries. And 
Germany's armament programme has brought 
prosperity of a kind to every engineering shop 
in the Reich. The absorption of Austria, Sude- 
tenland.and Czecho-Slovakia has given employ- 
ment to thousands. 

Germany’s treatment of the Jews and her 
foreign and trade policies, have cut her exports 
in half, I was told. Without state enterprises, 
Germany’s prosperity would not be what it is 
today, I am afraid. 

Germany must keep all the money she can at 
home. She buys only where she can sell. There 
is a shortage of such things as fruit, butter, 
coffee and the kind of flour to which we are 
accustomed. However, the people look well, and 
aside from the careful economy which they must 
practice they apparently are faring as well as 
could be expected. 

But some of them feel the ends for which they 
have made willing sacrifices have been achieved, 
and are asking themselves how much longer 
they must continue to make such sacrifices. 

They see their leaders building up a class dis- 
tinction which they aré supposed to have abol- 
ished. They are building costly monuments to 
the party, palaces for themselves. There is no 
sacrifice on the part of the leaders, people say. 

There is littie or no freedom as we understand 


and cherish it. Germans cannot leave their 
country on a visit to other lands. Their news is 
censored if not manufactured, and are not 
permitted to think for themselves. Their chil- 
dren must belong to the Hitler Youth or the 
sawdapeomatrns yey = ann 
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rigid 
cipline, the state tries to give the people simple 
pleasures. There are the Girength ugh Joy 
excursions. There are free movies and theatres. 
Factory conditions are improving. Sport fields 
and cultural facilities are provided, and cheap 
wine, beer and cigarettés are assured. 

Prices are pegged and faithfully maintained. 
In Leipzig while the Fair was on, and over 300,- 
000 visitors fairly swamped the city, there was 
no advarice in prices that I could detect. No mat- 
tér how great the shortage of butter, there is no 
boosting of prices allowed. And prices are the 
same in Berlin as in ahy small town or city. 

If there is an association of which the state 
approves, then every company in the industry 
involved must be a member. There is no slack- 
ing, no reaping what others sow, which struck 
me a8 a good thing. 

Among other good things one can say about 
Germany is that their railroads are efficient. The 
folling stock May be down at heel, as some out- 
siders claim, but such of it as I saw was in good 
shape. It would not compare with the luxury 
trains of this continent but it got me there and 
usually in a hurry. The train employees were 
polite and considerate, often volunteering to help 
me with my luggage. 

Much of the railway mileage is electrified, and 
there are numerous Diesel-powered units. I saw 
some new three-car trains in course of construc- 
tion and they looked very fine indeed. The 
railways traverse some of the finest scenery in 
the world. My one regret about my trip was 
that I had to travel when it was neither winter 
nor spring, but most disagreeably in between 
seasons, 


Seeing Hitler 


When I went to Germany, I wondered if I 


would have a chance to see the Fuehrer. I had’ 


not been in Berlin more than 10 minutes when I 
was informed that if I wanted to see Herr Hitler 
the next day, I would be given a ticket to a 
memorial service in the State Opera House. 

At Leipzig, I had seen Propaganda Minister 
Goebbels in action. He impressed me as a shrewd 
and clever man, but a man unpopular with the 
people. The only applause he received as he 
addressed a large audience at the opening of the 
Leipzig Fair was when he referred to anticipated 
recovery of Germany’s former colonies. 

I was keen to see the Fuehrer, I wondered 
what a man of destiny looked like. His appear- 
ance in the gallery made quite an impression on 
me. I realized that an occasion honoring several 
millions of a nation’s dead was hardly one for 
smiling. But Hitler did more than refrain from 
smiling. He did not change expression through- 
out the service. 

His was a dour countenance. He would be a 
hard man to argue out of an idea, I thought. I 
wondered as I watched him if Germany’s war 
dead would count when he weighed the possible 
cost of another war. Or would he feel that they 
must some day be avenged? 

Hitler must feel that he is a man of destiny. 
He would be justified in believing that when he 
stops to contemplaté what he has already accom- 


Britain Burrows In 


(Continued from preceding page) 
have even seen a write-up recommending a 
fiour which came out of the tin sweet and 
fresh after two years. 

Civilian defense of a city the size of London 
presents problems of huge dimensions. For in- 
stance, if intensive incendiary attacks from the 
air should ever take place, there would be so 
many fires simultaneousiy that, thé normal 
peacetime resources of London - firefighters 
would be inadequate to déal with them. 

The chance of broken water mains or dimin- 
ished pressure because of the demand for 
water, means that augmentéd normal supplies 
are important. So every potential source of 
water—swimming pools, ponds, lakes—has been 
surveyed for use should emergency occur. 

‘Thousands of beds and blankets, extra equip- 
ment, drugs, dressings, reserve stocks of food 
and fuel, have been acquired by the London 
County Council in connection with the organ- 
ization of their London Casualty Scheme. 

Over 21,000 lorries are being earmarked in 
London alone for atbulances and nearly 1,500 
private cars for the conveyance of sitting cases. 


The Government will use a fleet of 2,500 taxis 
for towing light and medium-weight fire appli- 
ances, and 560 heavy vehicles for towing heavy 
fire appliances, and the collecting and delivery 
of a great bulk of foodstuffs and other ma- 
terials. 

Demolition and rescue parties, squads for fie- 
contamination and repairing of any damage to 
the main drainage system, have been formed. 
Arrangements have been made for additional 
staff and materials for the execution of repairs. 


Permanent Basis 


All this expenditure of time, effort and 
money, is not wasted as we may think from this 
distance, because from now on there will always 
be @ danger of air attack. Whatever the chances 
of peace now may be, it seems impossible to 
count,on any permanency. Therefore the more 
permanent these underground burrows are 
made, the more secure will the nation feel. 

The long-term basis of the preparations is in- 
dicated by the urging of air raid shelters for 


= 


fect 


& special appeal to those exempt from military 
service. 

The centre span of Waterloo Bridge carries a 
national sérvice appéal on sailcloth. It is the 
latgest advertisement in England—143 feet long 
and 19 feet deep. 


Gas Mask From Germany 


For those who need spectacles, special ones 
have béen made. From Germany comes a gas 


"}mask) with a built-in telephone transmitter. It 


has a short connector cord which plugs into the 
telephone transmitter and the earphones are 
made to keep out poison gas. 

Signs printed on transparent gummed paper 
are published. These can be stuck on ahy 
ordinary map so that the location of all A. R. P. 
services, such as rescue, decontamination, casu- 
alties, fire, etc., can be easily determined. 

So important has A. R. P. become in England 
that there is a monthly magazine of 32 pages 
called the A. R, P. News, selling for 12 cents. 

Advice as to what to take to your shelter in 
the way of games, food, etc., is often seen in 
the daily papers. The M.P. for Oxford Univers- 
ity wants all homes to have iron rations. He 
believes that people should add one or two 
articles of a non-perishable character to the 
weekly order to the grocer over a period of 
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war or peace? Or will 
dent that his luck will 

These are questions 
but the German people 
The Germans as a whole do not 
are for the most part kindly, 
They love the simple pleasures, 
fields, boating, climbing their moun 
in the winter. They their opera 
atres, and to gather in their favorite restauran 
and inns to sip wine or beer 
orchestras—which I confess 
seldom. 

But, while they do not want war, 
and it was a ease of Germany agains 
again, they would fight until they were 
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that somehow war will be avoided. 


Pessimism in England 


Similar hopes are held in Paris 
but in both places I foynd a great 
mism about the outlook ‘war. 
of the English Channel, I found 
day Hitler would go too fat and 
without warning. But behind 
found the grimmest determination to 
through if the worst came to pass. 

In the two capitals, they are preparing for the 
possible horrors of air raids, as calmly as if they 
were orgenizing to cope with an Sepeoeeons 
hurricane, But they are“not planning for defeat. 

In the final analysis, the answer to whether 
war will come must be largely a matter of per- 
sonal conviction, It has been own that war 
will not come, My feeling is that a mean who 
has done all that Hitler has done, must have the 
vision to see that war cannot help Germany. And 
a war, as far as I can see, is the only sort of 
catastrophe that can shake the Nazi regime, 

A long drawn out war, @ wart that will result 
in great destruction of German property, a war 
that will drain Ge "s very lifeblood, a war 
that very probably will be lost, would spell 
defeat for Hitler and his cohorts, If a war is 
started, Hitler will have to take the blame. 


Victory or Oblivion 


There will be no doubt as to who will be 
responsible for starting the next war. The Ger- 
man people will know, And if they are forced 
into war Hitler will have to lead them to victory. 
Failing that, Germany will sink into oblivion 
and carry Hitler and the Nazis down with her. 

Meanwhile, despite the danger of all thé 
nations of the earth arming to the teeth, I am 
betting there will be no war. I am confident 
that Hitler is too much of a mystic, too much of 
a prophet, too wise a man not to take a long 
look into the futureé—and a long look into the 
past. 

I cannot conclude without saluting the Ger- 
man people for their wholesome, kindly, peace- 
loving qualities. With sound leadership, I feel 
sure they could be our natural friends, working 
with us instead of against us. 


weeks. Thus, if an emergency arose, hotse- 
holders could eke out their supplies until food 
plans could be put into full Operation. 


In contrast with the intensive but belated 
A. R. P. drive in England are the established 
systems in continental countries. 


Early in the rearmament prégramme of Ger- 
many, air raid precautions were considered. 
Their work in protection is so far ahead that 
many of the problems now confronting England 
have been solved. No new factory can be built 
without taking into consideration its protection 
from the ait, and most of them are partly 
underground. Their entire road system is laid 
out with aerial warfate in mind. 

The great rebuilding scheme Which has been 
carried out of recent years was done with an 
eye to protection and camouflage from the air. 
The population was made air-minded by means 
of intensive written and spoken propaganda 
and by the use of dummy air bombs in promin- 
ent places in the principal cities. 

At least three years ago, in all apartment 
houses and office buildings in France, the in- 
habitants were notified where their various 
A. R. P. stations were by means of prominently 
displayed printed notices, which were varnished 
to make them permanent. 

Germany is building her cities down. She fs 
bringing the country to the town. She won't 
allow the haphazard building of factories or 
the congestion of buildings. é 


Why Litvinoff Quit 


(Continued from preceding page) 
@ localized war in Europe. Every country will 
be in it.” 

I asked him to outline what he thought would 
be the course of events. This was his outline. I 
beli¢ve he was thoroughly honest and sincere in 
telling it to me. He said: 

“Germany will attack Czecho-Slovakia. She 
will have to do it before morning, before the 
Czechs can mobilize. That brings France in, and 
when France is in Russia will be in. Britain will 
have to come to the support of France. Ulti- 
mately the whole world will be involved—Can- 
ada, Australia, the United States. It is war and 
it is not going to be pleasant.” ~* 

Our conversation was interrupted by a Swede 
or a or an A I've forgotten 
man tongs hed aleweg-famiiee tha borer, 
man crossed the border. 
Someone else passed along the word that the 
French had sent out an 


we go 


e's 
” we 


and statesmen and journalists have béén swept 
along on a tidal wave of excitément, that most of 
these stories are nothing more than wild rumors. 
Let's forget it all and go to bed.” 

Early next morning I sent for the German 

language paper from Zurich, the French paper 
published in Geneva and the plane edition of 
the Paris Herald Tribune. 
_ Of course, practically none of the “news” we 
had heard the night before was there. True the 
Czechs had mobilized, but the Germans had not 
struck, And Mr, Chamberlain had agreed to 
communicate . Hitler’s new demands, without 
prejudice, to Dr. Benes. 


Interesting But Meaningless 


A few days later, in London, I was talking with 
a high foreign affairs official in Britain. I told 
hit of my conversation with Litvinoff and of the 
latter's suggestion that a German attack upon 


n. | Czecho-Slovakia would quickly bring'Russia in 
On the side of the democraciés. His answér was| - 


“Ah, yes, Very interesting. But it ‘does not 
mean @ thing. Litvinoff quite sincerely believes 
in eollective security. And he tries to make him 
‘welt believe that Russia believes in it too. But 
unfortunately Mr. Litvinoff does not speak for 
the Kremlin. There‘ is only one man w ‘deter. 
mines what Russia will do undér any given set 
of circumstances and that is Stalin. And so, when 
Litvinoff made his speech in the the 
other day, we did not put too much stock in it. 
And I advise you not t look to Mr. Litvineft to 

clue as to what Russia is going to do.” 

Then he added these words that came to mind 
the other morning when Litvinoff’s “resignation” 
wLitvinol? will not be 

* will not be in that of his 
long. Stalin has him on his Sah’ piostory Tae 
vihoff knows it. That is him 
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Third Can. General 


Earnings of Third Canadian Gen- 
eral Investment Trust are dowh 
slightly from 1937 but still leave a 
good margin over the 10 cents a 
share paid in dividends. Another 
tlividehd of 11 cents a share was 
paid March 20 of this year. 

‘Market value of stocks and bonds 
held was $1.9 million at the end of 
1086 and of other securities $77,725. 


: 


i sts 


@ total market value of}, 


This gave 

slightly over $2 millions and an ex- 
cess of matket value over book 
value of $541,183. 

Net profits of $33,632 were realized 
as a result of changes in portfolio 
during the year which was added 
to capital surplus distributable ac- 
count and brought the balance of 
this account to 8,334. 

At a méeting on May 6 changes in 
by-laws were authorized. One 
change temoved the restriction 
placed on the company’s investménts 
which had formerly been required 
to place 50% of its assets in securi- 
ties eligible for investment of life 
insurance companies. Another 
change approved was the imposition 
of restraints on the company’s bor- 
rowing power. Loans have been 
practically eliminated: in the past 
few years and it is desired to im- 
posé drastic restrictions on future 
borrowings. 

John S. Dickson, Toronto, has been 
made a director to replace the late 
Hon. Manning Doherty. 

Income an@ Surplus Account 


Yeats Ended Dec. 31 


1938 1937 


Investment income ... 
Add: Other income ... 
: Tht. on loans .... 

ent fee ... 

irectors’ edocs 
Miscellaneous beeter 
Income tax Seeteoees 


Net profit .....cccccce 
Less: Dividends ..... 


Surplus for year 
— Prey. surplus ... 
Less: Addit. inc. tax . 
Earned surplus fwd. .. 

id : *0.10 . 
*11 cents a share paid Mar. 20, -1939. 
653,994 


Shares 0/s., n.p.v. ... 653,994 
Equity per Share .... $3 $2.76 


Loblaw Groceterias Inc. 


Loblaw Groceterias Inc. reports 
het profit of $241,533 for the 10 
months ended Feb. 27, 1939. This 
covets the operations of the prede- 
cessor company before the new plan 
of reorganization became operative 
at Feb. 27. The company’s fiscal 
year will henceforth end Feb. 28 in- 
stead of Apr. 30. 

At Feb. 27, 1989 there were 00 
stores in operation, of which 78. were 
in New York State and 12 in Penn- 
sylvania. 

The balance sheet at Feb. 27, 1939, 
showed current assets of $1.3 million 
composed of: Cash, $229,134; sundry 
accounts receivable, $82 
tory, $971,947, and advances on 
purchases, $12,929. Accounts-payable 
and accrued expenses totalled $300,- 
152. There were 333,827 common 
shares issued, valued at $2 millions, 
and a capital surplus of $200,925. 
Building and fixtures were shown in 
the balance sheet at $1 million; 
real estate, $100,929 and goodwill, $1. 

Following is income and surplus 
account of the old company: 


Income and Surplus Account 
(Predecessor Corporation) 
Ten months Ended Feb. 27, 1939 


a a ak 
8 » On realiza, .. 
Less: . for inc. taxes 


Net ONE essvcenae ee eteeebetenes 
Less: ef. divds. 


for period ooee vote 
Raa Becton surplus een 2 
Surp. at 25, 1998, tra t 
_ Cap. Sob ee oh 322,344 
—_ 


_ ELL. Ruddy 
lige fe repeciad ty EL Bebde Ce 
ngs r . y Co. 
as’ + ital t 
n Capital expenditures, 
incidental to the manufacture and 
rental of hew Neon advertising dis- 
plays, together with expenditure on 
outdoor advertising structures are 
responsible for a lower. liquid posi« 
tion, J. R. Robertson, president, 
states in the annual report, 

At the end of 1938 cash declined 
to $55,505 from $70,712 at the end of 
we sroeunte rears increased 
© $155,078 from $102,973, and in- 
ventories dropped 
Accounts 


Sto gain ci 


1938 was not shown in the pre 
Kester Ltd, whollysowned 

‘ as of - 

fr in ier ia 


eligscueee®  fslbcae 


Bond Int. Earned:* 
i ore. depreciation. 3.13 , 

a“ tion oan faa ‘ 1.03 
3 ucting rest and taxes, 
e Realty a 
Outstanding at Dee. 31: 
+ Par value $100 7,700 
mon, no par val. 40,202 

Working Capital 
1938 


z 


$ 
268,250 
201,063, 


87,197 


nt assets ‘\.4.... 
t liabilities .... 


Working capital -...41 
Wood, Alexander 


Unsatisfactory ‘coriditions gerer- 
ally and declining markets and low 
prices for farm crops were respon- 
sible for shrinkage in sales volume 
and lower profits, 8. H. Alexander, 
ident: of Wood, Alexander and 
ames states in the annual report. 
During the year ended Jan. 31, 
1989, sinking fund requirements of 
$24,000 were met on the 6% first 
mortgage bonds, leaving amount 


Outstanding at that date at $144,000. | 


Arrears on the first preferred 
stock amounted to $38.50 a share at 
Jah. 31, 1939, and $98 a share‘on the 
7% second preference stock. 


Income and Surplus Account 
Years Ended “> 
939 


$ 
72,684 
17,752 


54,332 
18,712 
9,632 
4,230 


21,758 
45,500 


*23,742 
77,511 


53,769 


1938 
$ 

134,734 
600 
19,881 
114,243 
18,349 
11,004 
17,084 


67,806 
45,500 


22,306 
55,205 


77,511 


Prof. fr. oper. ..ises. 
Less: Dir's. fees 


t earnings ‘ 
: Depreciation ,.. 
nd interest 


eebbee 


Net profit 
Léts: Ist pref. divds. . 


Surplus for year 
: Prev. surplus ,. 


Surplus forward 
*Loss or deficit. 
Working Capital 
Current assets 699,958 
Current liabilities .... 88,159 


Working capital 611,799 


Barker’s Bread 


Barkeér’s Bread Ltd. and subsidi- 
ary companies, Toronto,, report net 
profit of $12,559 in the 84 days period 
ended Mar. 25, 1939, after deduction 
of depreciation and income tax. Last 
fiscal year ended Dec. 31, 1938. 

The company closed its previous 
fiscal year at April 16, 1938, and 
during the period from Apr. 17, 1938, 
to Dec. 31, 1938, was consolidating 
the operations of the three plants. 

H. B. Manning, president, states in 
presenting the annual statement that 
salés volume during this period im- 
proved and distribution of the com- 
pany’s products was extended into 


751,099 
103,818 


647,281 


new districts not previously served. | 


In the 84% months period of 1938, 
net profit was $18,961, after deprecia- 
tion and income taxes. Preferred 
dividends were earned and paid. 

At the end of 1938 t“ere were 9.- 
584 5% cumulative preference shares 


600; of $50 par value outstanding, of 


which 457 shares were issued for 
1,500 preferente sharés of a subsidi- 
ary company. This compares with 
9,179 preference shares outstanding 
at April 16, 1938. 
Clarkson, Gordon, 


a weeks ago you said 

I was chained down like a galley 

slave. Maybe you were right. 

| But hang it, I just couldn’t get 
out of the rut! Almost every 
day I was snowed under with a 
million and one details. Busy 
as a bluebottle fly. The moment 
I'd get my secretary all set for 
dictation, the boss would send 
for me. Things I was supposed 
to remember kept getting lost 
in the shuffle. My secretary 
even made a nasty crack about 
spending half the day in my 
office waiting to take dictation. 
“Presto! Chango! Now that 

| we have the Ediphone, every- 
| thing’s different. You wouldn’t 
recognize my desk. But don’t 
| get the idea Ediphone Voice 
| Writing is just good for taking 
| letters. It helps with almost 
| every detail that comes up— 
| and it’s as easy to use as the 


| SAY ITTO THE 


EDISON 


ers that “depreciation for this period 
has been provided at-rates lower 


(than ordinarily used by the com- 


panies and lower than we, think 
adequate, but the operations for the 
year 1938 .were carried on under 
unusual conditions. while the busi- 
ness of the subsidiaries was being 
co-ordinated, and the companies’ 


| officials inform us that standard 


rates heretofore used have been re- 
sumed in 1939.” 

The auditors also point out that 
“shareholders’ approval should be 


Dilworth &| obtained of the transaction in March, 


Nash, auditors, report to sharehold+ 11989 (to which effect has been given 


telephone. Things don’t pile up 
because I put them on” the 
Ediphone as fast as they arise, 
I haven’t made any bad memory 
slips—or lost any good ideas, 
My Ediphone remembers for 
me. No more working after 5 
for me or my secretary. Man, 
you'd better look into the 
Ediphone yourself.” 

vdv¥ig4v 
An Ediphone permits you to 
handle instructions, memos, in. 
quiries, letters, reminder-dates 
instantly . . . increases your per- 
sonal business capacity 20% to 
50%. Investigate. 
Phone the Ediphone (cee local 
Telephone Directory) or write 


THOMAS A. EDISON 
OF CANADA, LIMITED 
610 Bay St., TORONTO, EL. 414 
Sun Life Bldg.. MONTREAL, MA.6161 


Sales and Service Offices all over 
Canada. 


Fdiphone 


VOICEWARITER 


in the attached baiance sheet), by 
which 1,500 preferred shares of 
Manning Biscuit Co. were acquired 
in exchange for the issue of 457 pre- 
ferred shares of Barker's Bread 
Ltd. as a result of which a charge 
of $4,550 has been made to the sur- 
plus account.” 

At the shareholders’ meeting on 
April 22 issue of the 457 preference 
shares was approved. Changes were 
made in the board of directors, which 
is now composed of: H. B. Manning, 
Hon, J. Earl Lawson, George W. 
Burry, R. B. Phipps, C. A., and J. B. 
White. 


Will your executor be 
FINANCIALLY RESPONSIBLE? 


For the protection of your beneficiaries, it is most important 
that you choose an executor who is financially responsible. 


By entrusting your estate to the National Trust Company, 
you can be certain that it will be administered by a well- 
established and financially responsible company ... an 
executor with a known capital and reserve fund .. . an 
executor who does not “come and go”... an executor who 
does not confuse the property in your estate with his own 


property, or with the property of other estates. 


Under National Trust executorship, the investments of your 
estate will be kept separate from the investments of other 
estates in the company’s care. We are an incorporated 
company and all our duties are conducted under strict 
government supervision. Our system of accounting is fourd 
acceptable by the courts. 


Furthermore, the cost of Natidnal Trust administratidn is 
ho more than that allowed by law to private executors: 


Write for. our booklet “Modern Trusteeship” 


NATIONAL TRUST COMPANY 


TORONTO 
WINNIPEG 


LIMITED 


HAMILTON 
SASKATOON 


+ 


MONTREAL 
EDMONTON 
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4|Moore Corp. — 


Modern Business Systems 


Build International Success 


By A. D. ELLWOOD, 
Investment Editor, The Financial Post 
pack in 1880 John R. Carter con- 
ed the idea for the counter sales 
book, an innovation in business that 
was later to be adopted almost uni- 
yersally. 

at that time Carter was a clerk in 
the Toronto dry goods establishment 
of Jonn Catto & Co. He discussed 
pis plan with another young man 
who was combining the jobs of 

iting “The Grip,” a famous To- 
pout litical weekly of influence. 
with soliciting advertising and sub- 

‘ene for the same publication. 

‘eman was Samuel John Moore. 

ja the idea young Moore pictured 

gomething which could be used to 

rdize sales records. A com- 

ny was formed and the first com- 

mercial manufacture of counter sales 
books started. 

At the time Toronto was a city of 
100,000 population, the whole Domin- 

But across the border was the 
United States, much larger and 
growing rapidly. A factory to make 
gales books was established at 
Niagara Falls, N.Y., and the organ- 
jzation, which later became the 
dominant factor in its field on this 
continent, was on its way. 

Moore, Burt Merge 

Early this year the latest of many 
steps in the steady growth of the 
Moore companies took place, Moore 
Corp. absorbed by merger F, N, 
Burt Co., a concern which had opere 
ated independently but with identi- 
cal officers for a number of years. 

In between this latest step and the 
original idea of John Carter lies a 
story, significant for an understand- 
ing of the investment merits of 
Moore Corp. stock today. 

From the original U. S. company— 
Carter-Crume Co. established at 
Niagara Falls, N.Y., in 1884—expan- 
sion took place in all directions. Hav- 
ing a new product, first progress was 
simple, but the company was canny 
in its methods and made only one 
step at a time. Gradually competi- 
tors sprang up in many sections. 
These were frequently absorbed, 
usually through exchange of shares. 

In 1934 an important step in 
simplifying the capital set-up left 
Moore Corp. with only three major 
subsidiaries in the United States and 
the same number in Canada, 

American Sales Book Co., Inc., 
the major U. S. subsidiary, is a Dela- 


cei¥' 


package which, once used, is thrown 
away. 

The merger at the beginning of 
1939 of Moore Corp. and F. N. Burt 
has been mentioned already. Reasons 
for this step were outlined by direc- 
tors who termed the proposal “both 
natural and logical.” Principal offi- 
cers of the two companies were the 
same and most of the directors 
served on both boards. Through 
their subsidiaries both companies 
were engaged in manufacture of 
different lines of paper products and 
the amalgamation gave further div- 
ersification of products under one 
management in the same genera! 
type of industry. 

Recovery of Moore Corp., the 
larger of the two, was rapid from 
the 1930-34 depression. F. N. Burt 
found greater difficulty, being forced 
to explore new markets and develop 
new lines of products. Heavy ex- 
penditures for new machinery were 
necessary. It was stated that Moore 
Corp. could bring to the merger 
greater resources of personnel, ex- 
perience, research facilities and 
financial strength, all very helpful 
items to F. N. Burt at the present 
stage. The directors’ opinion was 
that the business and the profits of 
F. N. Burt could be better expanded 
as part of the amalgamated organ- 
ization than separately. 

The result was unanimous adoption 
by shareholders of both companies 
of the proposal which left the amal- 
gamated company, Moore Corp., Ltd., 
with the following outstanding 


capital: 
Outstanding as at Dec. 31, 1938. 


shares of common for each share prefer- 
Sees ee on Cae ee 
one basis. 


Comparison of earnings on basis of 
present capital is not possible for 
any long period but net profits for 
1938 and 1937, adjusted to give effect 
to the merger, show $35.22 and $42.76 
a share, respectively, available for 
the preferred A and B shares and 
$2.70 and $3.33 a share for the com- 
mon. 

Actual trend of earnings for the 
companies over the past six years 
is shown by the following tabula- 
tion: 

Net Profits 
M Burt 


$s 
108,146 


ware corporation, which manufac- |; 


tures and sells in all of the United 
States except the ten western states. 
This company’s plants are in Niag- 
ara Falls and Elmira, N.Y. 

Gilman Fanfold Corp., also a 
Delaware corporation, makes and 
sells specialized business forms un- 
der various trade names, 


Reach the Pacific 


The Pacific coast of the United 
Siates was reached by the Moore 
interests in 1910. The Seventh Day 
Adventists had a printing plant at 
Emeryville, Cal., in which they made 
counter sales books and related 
items. The religion of this sect did 
not permit them to take any profits 
from its operations, however, and 
S. J. Moore and his associates were 
able to acquire this section of their 
plant. It was developed until 
in 1934, Pacific Manifolding Book 
Co., Inc., another Delaware corpora- 
tion, took over the manufacturing 
and sale of the Moore Corp. line in 
this territory which includes Hawaii 
and Alaska. 


In Canada Moore Corp. purchased, 


Burt Business Forms, Ltd., from F, N. 
Burt Co. in 1930. This subsidiary 
sells sales books, shipping tags and 
manifold forms, made in its Toronto 
plant. Business in eastern Canada 
is handled by National Sales Check 
Book Co. and in western Canada by 
Western Sales Book Co. 


This was the general set-up of 
Moore Corp. prior to the merger 
with F. N. Burt a few months ago. 
It was a holding company whose 
wholly-owned subsidiaries were en- 
aged in the businesses as outlined. 


Burt Makes Boxes 


F.N. Burt Co. had its start not long 
after Moore Corp. It was establish- 
ed in 1886 in Buffalo by Frederick 
N. Burt. Although its major busi- 
ness was the manufacture of set-up 
Paper boxes, folding cartons, dis- 
plays for merchandising and mail- 
ing tubes and cores, it had acquired 
in 1919 the sales book business car- 
ried on in Canada by Carter-Crume 
Co. and in 1910 it acquired the cap- 
ital stock of Dominion Paper Box 
Co., Toronto. 
book and form business, approxi- 
mately 15% of the Burt Business, 
Wag sold to Moore Corp. in 1929. 

- N. Burt has confined its busi- 
ness to the smaller types of paper 
boxes, At present its largest market 
is in the cosmetic trade and small 
boxes for the drug trade, It has 
never attempted to get a share of 
the shipping container business, In 
Canada, Dominion Paper Box makes 
some larger knocked down boxes 
such as those used by bakers for 
cakes, or the folding boxes used by 
‘ailors and dressmakers in deliver- 
ing suits and dresses, 

Burt used to obtain an important 
Volume of business from the cigar- 
ette manufacturers in the U. S. The 
introduction of the automatic ma- 
chines which make the cigarettes 
and package them in a continuous 
Operation ended this a few years 
8g0. It was a severe blow to the 
Burt organization and indirectly re- 
Sponsible for the recent merger, but 
energetic steps have been taken to 
— the lost business with new 

The most promising is the making 
. lithographed folding cartons by 

Process developed in the com- 
pany’s research laboratories. A new 
department was established in 
Buffalo to make these lithographed 
Cartons and it is said that progress 


& market in consumer items 
where attractive is an im- 
portant part of the sales appeal. An 
excellent example is the well-known 
Confection sold by American Chicle 
Co. under the name “Chiclets.” Tooth 
Paste preparations are another grow- 
ing field. There are many 
and being in the consumer field, 
is the immense advantage of a 


This Canadian sales |; 


37 461, 
1938 (estimated) 1,200,000 
Giving Effect te Merger 


The type of business done by the 
combined companies is well illus- 
trated by the summary of the prod- 
ucts made es given in the 1938 an- 
nual report. 

Carbon Copy Products for Key 

Operations of Business 

“Autographic registers and sup- 
plies”—the “Wiz” register in various 
styles using special printed “Flat 
Pakit” forms. 

Continuous interfolded forms in 
continuous lengths, folded zig-zag 
for use in billing and accounting 
machines equipped with carbon 
shifting devices. 

“Fanfold” forms in continuous 
lengths with carbons already inter- 
leaved, for use in typewriters and 
other business machines not equip- 
ped with carbon shifting devices, 

“Formaliner” and gear feed at- 
tachments for synchronizing continu- 
ous forms with tabulating and other 
accounting machines. 

Sales books and manifold books in 
every style and for use in every 
kind of business. 

“Speedifold” forms for typewriters 
with special carbon sets which elim- 
inate the need of manually inter- 
leaving the carbon paper. 

“Speediset” forms in. unit sets with 
forms and carbons attached in a 
stub, for hand or mechanical writing. 
Packaging and Advertising Display 

Products 

Counter and window displays in 
color lithography. 

Folding cartons produced by lith- 
ography or letterpress printing for 
a wide variety of products. 

Lithographed box wraps and labels 
in fine colors for all purposes, 

Mailing tubes and cores. 

Set-up boxes of all types of small 
sizes, such as used in the cosmetic 
and drug trades. 

Transparent packages of various 
kinds and combinations. 

Modern business finds wide use 
for this range of products. 

' Everyone is familiar with the 
counter sales book and the restau- 


This is the machine age. Labori- 
ous hand writing of business forms 
gives place to modern machines 
that do many operations at once. 
Efficient use of these machines 
requires many seemingly compli- 
cated printed forms and it is such 
forms that make up the larger 
portion of Moore Corp.’s business. 


Pictures by Remington Rand and 
Underwood-Eliiott-F isker. 


rant check forms, All types of retail 
establishments from the largest de- 
partment store down to the smallest 
hole-in-the-wall quick lunch uses 
these forms. Factories, warehouses 
and every type of business where 
a quick written record of transac- 
tions is needed are customers. For 
the most part, forms are “made-to- 
order,” with the printed matter de- 
signed to meet needs of the buyer. 
But there are smaller quantities of 
standard books made up for sale 
through office supply firms and de- 
partment stores. This is the busi- 
ness that gave S. J. Moore, who is 
still chairman of the company, his 
start. ' 

Then there is a wide variety of 
specialized forms of many kinds. 
These also are “made-to-order” and 
may involve considerable work on 
the part of Moore Research & Serv- 
ice Co., the engineering and design- 
ing subsidiary. Use of machines for 
accounting, and tabulating of records 
has been growing in recent years. 
Moore Corp. has established a repu- 
tation and experience that permit 
it to obtain the major share of this 
business in Canada and the United 
States. 

Trained Salesmen 

Every Moore Corp. salesman is 
specially trained, He has to be able 
to design forms needed for a busi- 
ness, or refer the problems to the 
central research organization. On 
this ability to devise new uses for 
the many specialized business forms 
depends much of the hope for con- 
tinued growth for this division of 
the combined organization. 

A factor, although a minor one, in 
the remarkable recovery of Moore 
Corp. from the depression of the 
early 1930's were the many new 
organizations set up by the Roose- 
velt administration in the United 
States as part of its recovery pro- 
gramme. These various organiza- 
tions, many with counterparts in the 
various states, required volumes of 
statistics; demanded records never 
previously considered. A new 
market sprang up over night for the 
Moore organization. 

A change in government might 
considerably reduce this portion of 
the business. Many observers feel, 
however, that abandonment of much 
of this “New Deal” set-up would 
stimulate private business. This 
could easily replace reduced govern- 
ment orders. 

Trends Point Their Way 

Although this particular class of 
business, now being obtained in the 
U. S., might change over night, the 
trend for some years now has been 
for greater government regulation 
of business, a multiplicity of official 
returns and forms, growing and 
oftentimes novel taxation methods 
and a campaign on the part of the 
businessman to reduce his costs. All 
of this works to the long-term ad- 
vantage of Moore Corp. 

So long as taxes are required, and 
we can hardly hope to see them 


Foreign Capital Move 
To Canada Accelerated 


Confirmation of the movement of 
foreign capital toward Canadian in- 
vestments is shown by the latest 
figures on sales and purchase of se- 
curities between Canada and other 
countries. . 

March figures show the excess sales 
of Canadian securities to holders in 
other countries—marking a net im- 
port of capital — coming close to 
January's record total. Net sales to 
all countries of $13.6 millions con- 
trast with $9.2 millions in February 
and $19.3 millions in January. 

Most of this money comes to this 
country by way of the United States. 
The Dominion Bureau of Statistics 
says that: “It is not improbable, 
however, that some of this capital 
was owned in overseas countries.” 
Transactions between Canada and 
the United States in March account- 
ed for $13.6 millions of the inflow 


comparison with that from the 
United States, went largely to the 
purchase of Canadian stocks, 

Of the $33 millions of net sales of 
Canadian securities in’ the first 
three months of 1939, more than $23 
millions was the trade in bonds, 
with provincial bonds providing the 
greatest single item of $10 millions. 
It is pointed out, however, that not 
all of this movement actually repre- 
sented investment of foreign capital 
in this as sales of United States se- 
curities made by Canadians exceeded 
purchases by $11 millions, an appar- 
ent reduction in external assets of 
Canadians. 

Summary of purchase and sale of 
securities between Canada and 
other countries for the three months 
ended March 31, 1939, follows: 


Canadian securities 


61,808 - 64,716 
5,748 4,151 


ds & 
tures e++++++ 1,770,510 1,813,985 
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Totel coresessesseee 16416900 08,480,514 
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eaping Profits From Efficien 


cushioning the impact of the busi- 
ness cycle on the business, This tend- 
ency is more marked for the busi- 
ness form section than for the paper 
box division, 


Ahead This Year 

Currently it is said that volume of 
business being obtained by Moore 
Corp. subsidiaries. is ahead of that 
for the corresponding period of last 
year. This has been true for the 
first four months of 1939 and augurs 
well for net profits for the full year 
not too far from those of 1938, or 
perhaps somewhat higher. 

Moore Corp. business is. not sub- 
ject to the same fluctuation as is 
that of Burt. It requires the same 
number of forms to record the sale 
of 100 items as it does for one. But 
the amount of packaging varies 
directly with the physical quantity 
of goods that move into consumption. 
Thus the company making the forms 
does not suffer to the same extent as 
does the company making the pack- 
ages when business volume declines. 
The converse of this is probably also 
true. When volume of business is 
rising rapidly, it is the units making 
= packages that show the greatest 
gains. 


Moore Corp, holds many patents 
> —_ + --— 


eliminated, Moore Corp. forms are 
likely to be needed, 

Then there is also a group of com- 
panies making the accounting and 
tabulating machines, typewriters and 
other mechanical devices used in 
modern business. Every one of these 
machines sold creates a potential 
customer for Moore Corp. 

This type of business follows close- 
ly the general trend of business, with 
this important exception. . Moore 
Corp. sales are likely to precede the 
actual business figures in gains made 
during periods of rising prosperity 
and lag behind when the trend turns 
downward. This has the effect of 


i) 


UNDERSTAND FIRST, . 
represent not a temporary price 


eductions of from $140 to $425 on Packard cars, 


price policy. 
Behind these rf 


is a four-year story of accom 
_..a four-year plan of exte : 
Mee edo for equip; ings passed on to you. 


THE FINEST PACKARDS EVER BUILT. 
are so greatly reduced are the same spirited, 
1939 Packards that have thrilled and 
owns one.” Never in 40 years of fine 
received such a torrent of enthusiastic 


ss Stock Exchange. 


the most important factor in protect- 
ing the specially designed.items of 
Moore Corp, The company has found 
that this is the cheapest and most 
effective means of protection. Pat- 
ents are not as valuable as they used 
to be and it is also becoming more 
difficult to get sufficient originality 
in an article to make it eligible for 
patenting. 

There are some basic patents held. 
Some royalties are received from 
the use of these patents by non- 
competing concerns, one of which 
operates in Europe. This, however, 
is not an important source of 
revenue, 

Although the Moore companies 
are the largest single units in their 
fields of sales books and business 
forms, there is plenty of competition. 
The field has a wide appeal and is 
not one that is difficult to enter 
For the simpler business forms no 
peculiar types of equipment or de- 
signs are required. It is in the 
larger specialized items, “the made- 
.to-order” units, that the resources 
of a large company are needed to 
supply the engineering and technical 
ability required for designing and 
making such goods, ; 


Moore Better Earner 
As proved by the figures given 
for the comparative net profits of 
Burt and Moore, the former is likely 
to supply only a small portion of 
the combined earnings. But the field 
of packaging and displays in mer- 


chandising has been growing in re-| 


cent years. Emphasis is coming more 
and more toward the eye appeal in 
selling consumer goods. In design- 
ing attractive and effective pack- 
ages, the combined resources of the 


merged companies should be more | 


effective than either could be singly. 

As for the business forms made 
by the Moore Corp., evidence points 
to continually greater utilization of 
such items. It is true that there is 
a continual change in individual 
needs, but when one is displaced its 
place is taken by a new one. Toa 
certain extent it is probably true 
that the more extensive use of cash 
registers has reduced the total mar- 
ket for counter sales books but so 
far what has been lost in one place 
has been more than made up in 
another. \ 

The three classes of Moore Corp. 
stock enjoy a reasonably active mar- 
ket, being listed on the Toronto 
Dividends of $7 


*aaj'a share have been paid on both pre- 


ferred shares since first issued in 


; 1928. . The common has received 


‘ividends at varying rates ranging 
‘om nothing in 1933 to $2 a share 
in both 1937 and 1938. On the former 


on its products but does not depena |F. N. Burt stock the old preference 
on patent rights for the greatest | had an unbroken dividend record 
measure of protecting its designs,| 80ing back to 1909, when the com- 


A more important factor is its con- 


pany was formed. The common had 


trol of the machinery needed to make|Teceived varying dividends each 


the various items. 


year since 1910 up to the time of the 





recent exchange. Thus the companies 
have demonstrated their ability to 
earn money and pay dividends over 
a long period. Althoughno guaran- 
tee that this will continue in the 
future, it does indicate ability to 
weather the business storms. 


Financially Strong 
Secret Processes The financial position of the con- 
_ Maintaining the secrecy of its de-| solidated companies is strong. At the 
signs and manufacturing processes is | end of 1938 cash of $3.2 millions was 


NEFITS 


d prices 
that the new, greatly lowered Packar 
reduction, but a permanent new 


A subsidiary, U.P.M-Kidder Press 
Co., operates a plant at Dover, N.H,, 
where the specially designed print- 
ing presses needed to make the vari- 
ous forms and books are made. This 
subsidiary also makes a small pro- 
portion of its equipment for sale to 
other concerns. 


OF 
4-YEAR 
PLAN 


plishment..- 
nsive plant rearrangem 
ment and expansion, so that man- 


ment, of a multi- 


Id be reduced, and the savi 


—The cars whose prices 
ically great 
who 


Because of the completion of its fo 
Packard Company 
position—with no loans, no 
of any kind to increase the 
this promise for the future: 


OBILE SHALL OFFER YOU AS MUCH 


OTHER AUTOM 
- A PACKARD! 


FOR YOUR MONEY AS 
- 


UNSEEN REALITIES 


aoe 
which a boy shou 


once said, ‘“There are two things 
id be taught to do. One is to say 


his prayers, the other is to wash the back of his neck. 


The 


first teaches him he has a soul to save, the other 


impresses on him the reality of the unseen”’. 


Because “‘Cellophane”’ cellulose film is trans 
because its attributes are virtually unseen, 
must not be overlooked that its 
teal indeed. “ 
sparkle, attracts attention, focuses 


stimulant are v 
its brightness a 


nt, 

fact * 

ualities as a sales 
llophane”’, with 


interest, creates an impulse to examine the product 


which it encloses. 
But when the customer 


icks up the ge to 


satisfy his curiosity, ‘Cellophane’ modestly steps 


aside. Its clear transparency perm 


its close inspection 


of the goods—allows the product to sell itself. 


Let us discuss with you how these valuable at- 
tributes may be added to your merchandise. 


Write to‘Cellophane’’ Division, Canadian 
Industries Limited, Box 10, Montreal, Que. 


Ci-L CELLULOSE FILM 


approximately twice total current 
liabilities of $1.7 millions. There is 
no funded debt or other long-term 
obligation. 

Management is experienced and 
the present directors and officers 
have been responsible for the com- 
pany’s progress. S. J. Moore, the 
founder, is still chairman of the 
board. Active head of the company 
is E. S. Baker, president since early 
1936, who has been with the organ- 
ization for over 30 years. Other di- 
rectors include W. N. McLeod, vice- 
president, Toronto, and A. M. Bovier, 
vice-president, Elmira, N.Y.; Alfred 
Jephcott, Thomas Bradshaw, A. J. 
Mitchell, Toronto; H. H. Griswold, 
Elmira, N.Y.; G. W. McLaughlin, 
Oshawa, Ont.; C. W. Colby, Mont- 
real. 

The stock should probably be 
rated as a more stable type of invest- 
ment security. The preference, while 
giving assurance of regular $7 a 
share dividends, reflects the com- 
pany’s prosperity through the privi- 
lege of conversion into common, 
What the final results of the merger 
of the two companies will mean can- 
not be accurately foretold but offi- 
cial statements point out its desir- 
ability. 


also enjoys an un 


Trans-Canada Air 
Works on Moncton Line 


From Our Own Correspondent 

MONTREAL. — Having received 
permission from the United States 
civil and aeronautical authorities to 
fly over a corner of the State of 
Maine on regular scheduled flights 
to and from the Maritimes, the 
Trans-Canada Air Lines will pro- 
ceed immediately with the develop- 
ment of the Montreal-Moncton divi- 
sion of the system according to 
Philip Johnson, vice-president and 
managing director. 

The Transport Department has 
been engaged for some time, work- 
ing on airports at Megantic, P.Q., at 
Blisfield, N.B., and Moncton, as well 
as developing radio range stations 
and other facilities. T.C.A., he said, 
will shortly begin erection of the 
necessary hangars and operating 
facilities. 

Plans call for the establishment of 
service between Montreal and Monc- 
ton in the current year. Service be- 
tween Toronto and Buffalo and 
Toronto and Detzgit will follow. 

Other auxiliary services are also 
under consideration. 


NOW YOURS 


ur-year plan, and because the 
usual and fortunate financial 
mortgaged overhead, no interest charges 
cost of the cars~Packard can now 


make 


AND UP, delivered in Windsor, with 
standard equipment, including taxes. 


L. IS SAFE TO SAY that $1190 has never before 


bought so much automobile. 
For these cars bave 


not been cheapened. Noth- 


ng has been left off. Nothing has been taken out. 
Nata single detail bas been changed. 


And this is also 
Super-8, whose prices 
~from $140 to $425. 

Ge to your nearest” 
the really breath 
you. Drive a Packard 


true of the Packard 120 and 
have likewise been reduced 


through the heaviest traffic, 


over the worst roads, put it to every kind of test 


you can think of 
See if you don’t 
to get the value, 


decide, before this day ends, 
the excellence, the prestige that 


Packard, and only Packard, can give you. 
AsK THE MAN WHO OwNS ONE 


A Lec nn om fhe pone mney! 
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EXPORTERS 


MEMBERS 
Winnipeg Grain Exchange 
Chicago Board of Trade 

Capacity NewYork Produce Exchange 
12,500,000 Bushels and other Exchanges 
Executive Offices, WINNIPEG +» Private wires connecting offices across Canada 
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United States Production Expected to Fall Materially , 
Below April 1 Conditions — Threat of Grass- 
hopper Damage Feared in Canadian West 
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Action by the Government 


The Forty-third Annual General Meeting of the Liverpool Corn Trade 
Association, Limited, was held in Livetpeat on April 26. 


Mr. John Beavan, president, was in the chair. 
The Secre (Mr. F. W. G. uhart, calling 
igs deca tary G. Urq WS.) read the notice 
A dividend at the rate of 2% per cent., less income-tax, 
> subscribed capital, and the balance—£12,301 14s. Gdcreus enation 


> 
4 
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From Our rrespondent 

WINNIPEG.—With comparatively slight recession, last week’s rise 

in wheat prices was sustained when the Winnipeg market reopened 
after the Monday holiday. Growing strength of the market has been 
due in considerable measure to setbacks in United States winter wheat | 
production prospects, because of lack of rain. Such rain as was experi- 

enced over the week end in the winter wheat area was limited in its 

beneficial effects. : 

All observers now expect United States production to fall materi- 
| ally short of what was indicated in the Government report of April 1, 
market,| Conditions. There is, however, no agreement as to the extent of 
security | damage that continued dry weather has caused. It is quite possible 
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Public Utility Earnings 


Brazilian Traction 
1939 


March: 1938 Increase 
$ 


225,525 
150,607 


74,918 
682,085 


$ 
3,061,624 
1,469,540 


1,592,084 
8,992,814 
4,722,472 


“ 
.»- 3,287,149 
1,620,147 
Net earn. ..... 


1,667,002 
Three Months: 
Gress earn. ... 9,674,899 


-. 4,979,384 


Gross earn 
Oper. exp. ..+. 


Net earn. . 


Power 


Mexican Light and 
1939 1938 Decrease 


January: 


Apr. 21 | 


|Board of Trade, 


256,912 


the Corn Trade 
News in 1888, and was its editor un- 
til 1984, died on June 23, at Liver- 
pool, at the age of 82. 
* All members of the Liverpool 
Corn Trade Association owe a deep 


26} debt of gratitude to Mr. Broomhall 


for his devoted services, and pay 
full tribute to his life-work and 


24} memory. 


H.M. Government and the Grain 
Trade 


The most important and most dis- 
turbing factor in the trade during 
the year has been H.M. Govern- 
ment's entry into the wheat market. 
In the early part of April, 1938, very 
heavy purchases of wheat were 
made by the three milling com- 
panies—Messrs. Ranks, Spillers, and 
the Co-operative Wholesale Society, 
purchases considerably beyond any 
normal buying for their own ac- 
count. However, it was not until 
April 26 that the Chancellor of the 
Exchequer reported in his Budget 
speech that purchases of certain 
necessary reserves, including wheat, 
had been made, and he explained 
that legislatién would shortly be 
introduced to regularize them. 


The “Essential Commodities Re- 


| serves Bill” was presented towards 
Mar. 6 | 


the end of May and 
through Parliament. 
a request from the grain trade, a 
meeting was arranged between rep- 
resentatives of the trade and Sir 
Henry French, representing the 
Food (Defence 
Plans) Department. At that meet- 
ing the grain trade’s representatives 
deplored the fact that the trade, as 
a whole, had not been taken into 
the Government's confidence, in 
spite of all the assistance which the 


assed rapidly 
n response to 


| trade had given to the Government | vice- 
|}in the past. 
| their members, appointed by the 
Government 


They submitted that 


to advise on grain 
trade matters, had not been consult- 
ed, and they pointed out the diffi- 
culties that were bound to arise 
under the scheme which the Gov- 
ernment had undertaken=particu- 
larly stressing the fact that the 


| normal activities of the trade would 


$ s $ | be severely handicapped if Govern- 


805,194 
562,221 


654.505 


521,657 


Gross earn. .... 
242,973 

Mexican Light and Power 
February: 1939 

$ 


$ 
181,358 
38,145 


s 
786,565 
527,072 


259,493 
1,591,759 
502,466 253,338 


605,207 
488,927 


116,280 


Gross eam. ... 
Oper. exp 


Net earn 
Twe Menths: 
Gross earn, ... 1.259,71 


32,047 


Investment Trusts 


Bid Asked 
3.00 3.35 
4.05 
12.50 
12.45 
1 


Can. Amer. Trust 

Can. Inv, Fund 

All Can. Trustee .. 
Trans-Canada . 

Grouped Income ........... 4.3 5. 
Can. Int. Tr.. modified .... 4. 5. 
Do., unmodified 4. 5. 


Municipal Bonds 


May 9, 1929 
1961 112.00 
1950 111.12 
1945 99.50 
1945 107.00 

106.00 

106.00 

112.12 


114.00 
112.62 
101.00 
108.50 
107% 
108.00 
114.12 
98.60 
102.00 


tHalifax 
Hamilion ., 5 
Montreal . 
Ottawa .. 
‘Quebec . 
Saint John 
‘Toronto ... 444 
‘Vancouver § 1950 94.00 
Winnipeg . 5 1944 =©99.00 
tPeyable Can. and N. Y. 


1959 
1950 
1955 
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Stedman Bros. Profits 


Up in 12 Weeks’ Period | cerned, includi 
jas a corollary Bipods exported 

|from the United Kingdo 

| “export credits.” 


Profit of Stedman Bros. for the 
three four-weeks’ periods ended Mar 
«), amounted to $56,465, as against 
546,865 in the comparable period of 
‘he previous year. 

Profits in 1939 and 1938 follow: 


Profit for Four Weeks Ended 
1939 19238 


re 8 $ 
a. * 32 2,457 
Mar 13,065 10,843 
_ 16,076 13,565 


Total . 56,465 46,865 


Sales in the first period showed an} 


“ictease of 14.40%; in the second, 
“3 and in the third, 9.8%. The in- 
Creases in the three periods ended 
Mar. 25 was 11.8%. 


Inter. Utilities Lists 
Additional Shares 


From Our Own Correspondent 
jMONTREAL.—An additional 175 
7 B shares of International Utili- 
: 5 Corp., have been called for trad- 
3g on the Montreal Curb Market, 
oa shares have been issued in 
~ ange for shares of American 
. uities Co. A further 5.407% shares 
are issuable to shareholders of Am- 
“te Equities Co. When these are 
ued the total number of class B 
— of International Utilities out- 
‘anding will be 1,252,272. 


150,689 
40,564 


ment stocks were to occupy a large 
| proportion of the economic grain 


110,125 | storage space in the country. 


The trade gave their assurance 


1938 Decrease| that they would give assistance to 


the Government in the national! in- 
terests, but pointed out that diffi- 
culties would necessarily occur. The 


any time, to criticisms which the 


| trade might raise and would en- 


deavour to make any adjustments 
er to ensure the continua- 
tion of the free course of trading. 


Purchase of Rumanian Wheat 


Later, in October, further compli- 
cations arose owing to the Govern- 
ment, as a matter of “High Policy,” 
havi urchased a large amount 
(200 ns) of Rumanian wheat— 
this wheat being for replacement 
purposes of their security stock. 


It was mainly due to Government 
action and the consequent uncer- 
tainty which continued to 
among the trade as a whole, that 
the volume of business, not only in 
Liverpool but throughout the coun- 
try, has suffered such a severe re- 
lapse during the year. 


The Federation has since been 


| endeavouring to prepare a scheme 


whereunder the grain trade may 
cooperate in the purchase of wheat 
for security stock rposes and 
other matters in which the Govern- 
ment is directly, or indirectly, con- 
imports of wheat 


m under 


Cereals Control] Board in Event of 
War 


The Corn Trade News on Febru- 
ary 11 reported that the President 
of the Board of Trade had appa’ 
ed a committee to advise as to the 
arrangements to be made for the 
supply. control, and distribution in 
the United Kingdom of wheat (in- 
cluding flour) and other cereals in 
time of war. 


Sir Alan Anderson, G.B.E., M.P., 
is chairman, and the ‘en trade is 
represented by Mr. H. Granger, 
Chairman of the National Federa- 
tion of mn Associations, 


e 
and Mr. W. C. Lamarque, Vice- 
Chairman. 


Canadian Royal Grain Inquiry 
Commission 


The report of Mr. Justice Tur- 

on, the sole commissioner, was 
submitted to the House of Com- 
mons, Ottawa, by the Minister of 
Trade and Commerce, the Hon. 
D. Euler, on May 9. 


Mr. Turgeon’s recommendations 
may be summarized as follows,— 


That_a compulsory Government 
Wheat Board is not practical. 


That the “futures” trading sys- 
tem in Winnipeg should be contin- 


exist | f 


W. | Mesers. G. G 


grain trade, should be encouraged. 

That the present Canadian Wheat 
Board should be continued owing 
to uncertain world factors. 


The carry-over ‘in 1938 of the 
United States, Canada, Australia, 
and the Argentine totalled 318 mil- 
lion bushels, while the Food Re- 
search Institute of Stanford Uni- 
versity forecast 650 million bushels 
as the carry-over in 1939 for these 
four main exporting countries alone. 

As crops were abundant in ex- 
porting and importing countries 
alike there has been a depressing 
and persistent weight on the price 
of wheat in international trade 
throughout the association's finan- 
cial year, and, at the end of the 
— the position was as fol- 

wsi— 


Liverpool Wheat “Futures” 
Quotations 


1939 1938 
45.4%. 6s. 744d. 


4s. 34d. 
July (per cental) . 4s. 4%d. 6s. 744d. 


6s. 64d. 
United States of America 


The feature of this year has been 
the export subsidy programme. 
Faced with a wer large crop, the 
Federal Surplus Commodities Cor- 
poration made up their minds to 
dump 100 million bushels of wheat 
on the world markets, and, on Nov- 
ember 4, the Farm Administration 
announced that Mr. F. R. Wilcox, 
resident of the F.S.C.C., had 
sailed for Europe. : 


The result of his visit to England 
was the sale, over the period until 
July next, of a minimum of 24 mil- 
lion bushels to Messrs. Ranks, Spil- 
lers and the Co-operative Whole- 
sale Society, thus taking early ad- 
vantage of the Anglo-American 

rade Agreement. It is understood 
that the bargain provided for the 
exclusion of United States flour 
from British ports for some months. 


The Anglo-American Trade 
Agreement was signed on Novem- 
ber 17, and the tariff concessions 
provided under it came into force 
at the New Year. 


Article 6 provided that the most- 


May (“Old”) (per 
cental) 


143.213 | Government, on their side, assured -nati treatmen 
| the trade that they would listen, at Saveured-aesien. . om 


be accorded immediately and un- 
conditionally. Consequently it was 
announced by the Board of Trade 
that the United Kingdom duty on 
all imported wheat would be abol- 
ished on January 1. 


Maize 


The high prices of maize in com- 
parison to wheat, particularly dur- 
ing the latter half of the year un- 
der review, have naturally caused 
some shrinkage in the maize de- 
mand, but, in spite of this, Liver- 
ool has continued to maintain her 
ull share of the trade and distribu- 
tion of this important and valuable 
eeder. 


It is ho that the “Futures” 
market in Live 1, under the new 
form of contract, will attract busi- 
ness, peeves a satisfactory “hedge,” 
and thus serve the interests of sell- 
ers and buyers alike. 


In conclusion, the report say i 
Apart from the War years, 1914 to 
191 , as been the 
mos 
history of the Liverpool corn trade. 
Warfare and the fear of war has 
affected the whole life of nations, 
and in few countries has any bran 
of trade or commerce—ce 
not such an important activity as 
the corn trade—escaped State inter- 
vention in one form or another. 


The unexpected action of H.M. 
Government in relation to the 
erode has been 


on 
have been confronted with d 1- 
lems 


m 
with the prospect of 

sonable profit on their transactions 
without undue or abnormal risk, 


The trade are most anxious to 
give treeyy the State every assist- 
ance in ir power and whenever 
they were given the opportunity of 
so doing, their services were made 
readily available. 


The following were elected direc- 
three vont iacan Aonil ak ]o00 
m ‘—_ 
"GG. Allen E. V. Couche, 
T. G. Roddick, H. S. Scott, A. How- 
ard Shone, O. T. Williams. 
Banner 


Messrs. Harmood 
Son, C.A., were re-elected 
Harold Stuart 
the — . pon 
grai ers, 
at a subse- 


and 


on, 


auditors. i 


the most important and disturbing 
factor in the trade during the year. 
Storage Space Crowded 

Purchase of large quantities of 
wheat by three milling companies 
for the British Government caused 
considerable upset in the trade, the 

says. At a meeting sub- 
sequently held between members of 
the trade and representatives of the 
Board of the handicaps 
which would result from the Govern- 
ment using a Jarge part of the grain 
storage space in the country were 
pointed out. It was agreed. that the 
grain trade would co-operate with 
the Government and that the Gov- 
ernment would co-operate with the 
trade as far as possible. 

Later purchase of a large quantity 
of Roumanian wheat to replace em- 
ergency stocks again unsettled mat- 
ters and the resulting uncertainty 


caused a severe relapse in the volume 


of grain business throughout the 
United Kingdom. Efforts have since 
been made to evolve some plan 
whereby the grain trade may co- 
operate with the Government in the 
purchase of emergency wheat. 


Relief Cost Split 
Worries Alberta 


Province Fears Extra Bur- 
den of About 
$500,000 


EDMONTON.—The new division 
of relief expenditures—between the 
Dominion, the provinces and muni- 
cipalities—proposed by the Federal 
Government, will cost Alberta an 
additional $500,000 a year. The esti- 
mate was made by Dr. W. W. Cross, 
Minister of Public Welfare, on his 
return from Ottawa where he con- 
ferred with Dominion Government 
officials. 

Ottawa has offered to pay 40% of 
relief costs if a similar amount 
paid by the provinces and the re- 
mainder by the municipalities. Al- 
berta has not yet agreed to accep: 
the new plan and is awaiting the 
decision of other western provinces. 
Alberta does not know where it will 
obtain the extra $500,000 which 
would be required. 


Phone Co. Objects 
To Rate Cut Plan 


Annual ‘Deficit Would 
Result from 20% 
Reduction 


MONTREAL.—A substantial an- 
nual deficit would result if the Bell 
Telephone Co, was forced to reduce 
its rates by 20%, according to J. 
Cleugh, comptroller. 

Data to support this view were sub- 
mitted by Mr. Cleugh to the Domin- 
ion Board of Transport Commis- 
sioners in Quebec City. The Board 
is investigating rates of the Bell Tele- 
phone Co. as a result of a request 
made by Wilfrid Lacroix, M.P., for 
20% reduction. 

Bell Telephone Co.’s earnings in 
19388 would have been $400,000 short 
of bond interest requirements, if its 
rates had been 20% lower. Payment 
of dividend at the current rate would 
have brought the total deficit of the 
year to $6.8 millions. 

Mr. Cleugh pointed out that the 
company’s earned surplus at Dec. 31 
last, after 58 years of operation, stood 
at $24 millions. If rates were re- 
duced 20%, this surplus would be 


in | completely wiped out in four to six 


months of operation. 

A reduction of 20% would mean a 
decrease of $8.2 millions in the com- 
pany’s annual earnings. At the same 
time, the company’s operating taxes 
would be reduced by $1.2 million, 
which would be lost to the Govern- 
ment. 


Building Products Ltd. 
Sales Show Increase 


Frem Our Own Correspondent 

MONTREAL.—Sales of Building 
Products Lid. in the first quarter of 
the current year are reported to 
have been ‘higher than in the same 
period of 1939. Official information 
is lacking. 

According to the Dominion Bureau 
of Statistics, production of roofing 
materials and insulating board in- 
creased in the first quarter of the 
year. Building Products is an im- 
portant producer of both of these 


ines, 
Indications are Building Products 


*| should have a satisfactory year in: 


1939. Residential building contracts 


now that United States total wheat production this season will fall 
short of a year’s domestic requirements. 

With the large carryover in sight, it is hardly likely that the coun- 
try will not have some wheat that can be exported. But if the surplus 
is comparatively small, there might not be the same pressure to export 
it under subsidy as during the current year. 

In consequence, world markets, as well as local markets in the 


United States, have reason to be 
Liverpool seems willing to follow 


strengthened by conditions there. 
American markets in the upward 


trend, because of prospects of considerably reduced wheat crops in 
Europe, and the feeling that Russia will not be able to spare any wheat 


for export out of the new crop. 


Watching October Wheat 

The Winnipeg trade is watching 
closely to see whether October 
wheat can pass the 70-cent level, 
and hold above it. The Wheat 
Board, under the Government's pro- 
posed legislation, is to pay a mini- 
mum price based on 70 cents for 
No. 1 Northern at Port Arthur. If 
the market is at or below that price 
the Board will get all the wheat. At 
two or three cents above, the great 
bulk of wheat would be sold on the 
open market, and at 5 cents above, 
the Wheat Board would be offered 
very little wheat. 

Farmers, it ig thought, might 
risk a cent or two a bushel on the 
chance of the Board’s participation 
certificates being of value, but most 
of them would not risk much more. 
Recent advances have also affected 
Wheat Board operations by cutting 


the Board’s probable losses on the 
1938 crop. 


Argentine Credit Sales 
Argentina has been making some 
substantial sales of wheat to the 
Spanish Government on a credit 
basis. The Argentine Wheat Com- 
mission still exercises a good deal 
of caution in pressing sales, and the 


which have already accrued to its 
benefit. 


World Agreement Unlikely 


Private reports from Liverpool | 


indicate that the market there does 


| not expect the current international 


wheat meeting to result in a confer- 
ence that will complete a world 
wheat agreement. Argentina ap- 
pears to have made it clear that she 
does not intend to have her liberty 
of action impeded by international 
agreement, whether with respect to 
acreage or to sale of wheat. Her 
attitude appears to have been stif- 
fened by success in making fairly 
large recent sales of wheat both on 
credit and on barter terms. 
Greatest pressure for an interna- 
tional agreement is understood to 


Montreal Apartments 
Reduces Interest Rate 


From Our Own Correspondent 

MONTREAL.—Bondholders, Mont- 
real Apartments Ltd. have approved 
modifications in the first mortgage 
trust deed. 

Under the plan, as approved, ma- 
turity date of the bonds is to be ex- 
tended to Jan. 1, 1954 and the inter- 


| Cattle 


come from the representatives of 
the United States, while those from 
various other countries are quite 
sceptical as to possibilities. 


Grasshopper Damage Feared 
By far the greater part of wheat 
seeding in the West has now been 


completed, and a large part of the! 


seeding of coarse grains. Earlier in 
the season there were fears that 
seeding in northern Saskatchewar 
might be so delayed by a late spring 
as to prevent a full acreage being 
put in, but such fears have been dis- 
sipated. As always, when wheat 
seeding is completed, farmers are 
anxious for early rains, but in most 
places there is enough moisture to 


ensure germination, or to carry on 


the germinated-crop for a time. 


Rust resistant wheats have been | 
: extensively sown this year. On that! 
from $8 millions to $10 millions off account, al tama even where | 


subsoil moisture is deficient, the 
lack may be overcome, the principal 
fear of crop damage, at the moment, 
is based on grasshoppers. Infesta- 
tion of the soil with eggs laid last fall 
is so widespread, and so complete 
;in many areas, that important dam- 
age can hardly be avoided, unless 
poisoning campaigns are assisted by 


| disease or parasites, or by weather 


firmness of its holding is cena that kills a good deal-of the young 


ently affected by the price advances :' 


brood. 
Wheat acreage seeded appears to 


} be about the same as last year, some- 
} thing above 25 million acres for the 
! whole West. 


Commodity Prices 

Changes in commodity prices have 
been mostly upward. In the agri- 
cultural group, cattle markets were 
strengthened by a good demand in 
the United States. Hogs on the 
other hand were easy under a 
lighter demand from packers, in 
spite of a strong market for bacon in 
England. Unfavorable crop condi- 
tions in the United States gave fur- 
ther strength to wheat. In the in- 
dustrial group, forward buying by 
tanners for fall requirements brought 
an advance in hides. Silk, in spite 
of reduced demand from manufac- 
turers, again rose higher owing to 
speculation in Japan. Increased con- 
sumption by industry brought an 
advance in rubber. War demand 
continued to strengthen the sugar 


market. 

Same 
week 
last yr. 
$7.00 
10,75 

10 


Pre- 
vious 
week 


$7.60 
9.15 
-10 


Latest 

week 

$7.75 
aoa 
Copper, Ib. ...++.- . 
Cotton, Ib. ....... 7 


est rate reduced from 5%% to 4%.| Hig 


In consideration for this concession 
Hon. P. R. DuTremblay agrees to 
make a sinking fund payment of 
$75,000 annually for the years 1939 
to 1941 inclusive, and $100,000 an- 
nually thereafter. 


Honey Dew Plan Receives 
Ontario Court Sanction 


The Ontario Supreme Court has 
given its approval to the plan of 
reorganization recently adopted by 
shareholders of Honey Dew Ltd. Ap- 
plication is now being made for sup- 
plementary letters patent after which 
the plan will be placed in operation. 


Canada (D.B.S.) ... 73.5 

Do., Wood, Gundy 52.3 
U. S. Labor 76.1 
Dow Jones (future) 48.82 
Crumps (Brit.) .... 71.1 


79.9 80. 
Monthly Indices 

Canada (D.B.S.): 

Retail (Apr.) .... 

W'sale (Mar.) ... 
BD. GC ccc ccses 76. 
Gt. Brit. Jan.) . .. 97.2 

Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base ot price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 

rice, Toronto. Copper - electrolytic, New 

ork. Silk = Crack db., 13-15 New York. 
Sugar — 96 degrees centrifugal c/f New 
York. Wheat — No, 1 Man. North., Ft. W.- 
Pt. A. basis. Hides — No. 1 packer light. 


Wheat Prices 


wtax.y 


(Cash Quotations) 

For Week 
Prev. Week 
High Low 
‘ 6% 62% 
64% 65 i 
61% =. 
57% . 
52% « 
AlN . 
‘640 446 
Prices: 


Low 


1 Northern 
2 Northern ....» 63 
3 Northern ..... 4 


Feed Wheat .... 
Combined rt 
May shipments. 


True. to the Name! 


PURITY 


PRODUCTS 


have maintained a quality, the 
excellence of which has won and 
maintained popularity for over 
thirty years. 
Wesiein Canada Flour Mills Co. Limited 
Head Office Toronto, Canada- Branches from Coast te Coast 


Mills ef GODERICH, WINNIPEG, CALGARY. ~ 


Purity Flour — Purity Rolled Oats — Purity Selt — Hovis Flour — 
Pioneer Poultry Feeds. 


GRAI 


LIMITED 


~ 
OPERATING TERMINAL ELEVATCRS~ FORT WILLIAM - PORT ARTHUR VANCOUY 
423 COUNTRY ELEVATORS THROUGHOUT THE WEST 
10! COAL SHEDS 


Our Service and Facilities Guarantee Satisfaction 


“Vintage’’ tobaccos in— 
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—ensure enjoymenr. 


THE FINANCIAL POST 


SURVEY OF 

CORPORATE 

SECURITIES 
1939 


This new 1939 thirteenth annua! edition will be ready for 
delivery at the end of May. But the number of copies to 
be published must be determined rn: Your 
order will be an important factor in that decision. Delivery 
of your copy is guaranteed if we receive your instructions 
now, in advance of publication. 

This book will provide complete and up-to-date facts on 
over 1,500 Canadian corporations whose securities are 
in the hands of the public, including those listed on 
Canadian Stock and Curb Exchanges and many which 
are unlisted. 


In Detail. . . 


Facts as to each com- 
pany’s business and 
properties. 

Names of officers and 
directors. 

Balance sheet and income 
and surplus account for 
three years. 

Price range of stock for 
past eight years. 
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CORPORATE 
SECURITIES 


are ahead of last year and a large 
percentage of the company’s busi- 
ness is derived from residential 
building. 


| plant in Linden and stores at Colum- | Manitoba 


ued, subject to supervision. onal eas of —- 


That voluntary, flexible, wheat | elected p t of the 
pools, selling in line with world for the year . 


Laura Secord Earnings 
Increase in Half Year 
Laura Secord Candy Shops, Ltd. 


reports net earnings for the second 
quarter ended March 31 of $34,020, as 


was 


. rth. (Vanc.)2 ...+ - 
tion No. 1 No 


No. 3 North. (Atlan.}% .... 
Yugoslavia 

Australian (afloat) 
French, soft 

Argentine Rosafet 


463% Ib. 


Dividend rate and previ- 
ous payments. 

Capital structure and 
funded debt. 


Funds in which bond inter- 
est payable. 


Ontario Silknit Earnings 
Show Sharp Decrease 


4 substantial decrease in earnings | 
+, ported by Ontario Silknit Ltd. 
«1938. An operating profit of 
pared is shown for 1938, as com- 
~~ with $230,172 in 1937. An in- 

“oTyY Write-down of approximate- 
$00,000 was made by the Austra- 


Plans ! ‘63% 
bus, Ohio, Albany, N.Y., and Royal Early May. 
Oak, Mich, Hydro Extension 


The company will open additiona) 
stores in late September or August.| WINNIPEG The Manitobe Gov- 
and six or seven sites are now being | ernment has drawn up plans for a 
considered. $755,000 expansion programme, in- 


Per Copy Postpaid 
Size 9” x 12” 
About 275 Pages. 
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Winnipeg Grain Futures 
Week te May 9, 1989 


High 


| Crop year from 
for 


tg. 1, 1938 


B, wees §=6s 6 
Bssesk scsest 


“an subsidiary during 1938. 

A net loss of $158,398 was incurred 

a ag. against a net 

yt Of $16.211 in the previous year. 

: orking capital decreased to $665,- 
at Dec. 31, 1938, from $784,122 at 


Curing the year, 


the end of 1937, 


sp naeaprnro-semnpentenisipbiepnsninsiieiaiielishiesion 
A. J. PATTISON JR. & CO. Ltd 


Established 1907 


CORPORATION SECURITIES 
Royal Bank — EL, 510! 


TORONTO 


compared with $28,423 in the same 
quarter of the previous fiscal year 

In the six months period ended 
March 31, net earnings amounted to 
$130,244, as against $17,067. 


Tip Top Tailors of U. S. 
Expanding Retail Units 


| Sales of the newly formed Tip Top 
| Tailors Inc., Linden, N.J;, subsidiary 
of Tip Top Tailors Ltd. are said to 
be progressing satisfactorily. 
The company is now operating four 
retail outlets, @ salesroom at 
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that it has $22.700 

be used for purchasing the series A 

bonds for sinking fund purposes 
Offers for sale should be forwa 


rd- 
ed to the trustee by May 15, and the 


the offer is to include accrued 


- pets 


‘4 
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volving more than 40 projects, and 


will seek to raise the money as a| 


High Lew 
5R% 
79% 
00's 
27") 
a 

21% 
34% 
38% 
33% 
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a man knew that within a very 


~ |Ontario 


short time 


he would pass away, his first thoughts 
would naturally be of his family and their 


future needs. 


Life insurance would be the sure 
solution of the problem. 


The time to secure your life insurance 


needs is NOW. 
Call a Northern 


Life representative 


and discuss with him your life insurance 


requirements. 


Northern Life 


Assurance Company of Canada 


Established 1897 


Give Employees Chance 
To See King and Queen | 


To enable all its employees to see 
the King and Queen, the Imperial 
Tobacco Co, of Canada will give a 
special holiday with pay to all em- 
ployees, including wage earners. 
Owing to the nation-wide operations 
of the company, the holiday wil] be 
on the day that the King and Queen 
visit the city or town nearest to 
which the respective plants are 
located. Some other firms are un- 


LIFE 


ESTABLI 


Home Office: London, Canada 


derstood to be considering similar 
action where the nature of their 
business permits. 


Northern Life Business 
Passes $49 Million Mark 


Business in force with the North- 
ern Life Assurance Co, of Canada 
at the close of April, amounting to 
over $49 millions, showed a gain for 
the 19th consecutive month. The 
company aims to reach the $50 mil- 
lions mark this fall, 


THE 
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A STRONG PROGRESSIVE COMPANY 


OFFICES FROM COAST TO COAST 
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Health Plan Hf 


Shows Steady Growth 


Membership of 
6,700 
Al owed 


governments continue to 

— a ee 

gress is reported from a pri- 

cele’ organization, the Associated 

Medical Services, which has now 

been operating in Ontario for almost 
two years. 

During that time membership has 
grown to approximately 6,700 as of 
April 30, up 2,700 from ber 31 
and comparing with 1,348 a year 
ago 


Associated Medical Services is an 
entirely voluntary health insurance 
plan operating on a non-profit basis, 
under a provincial charter, with the 
object of providing medical atten- 
tion for its subscribers on a low-cost 
basis. 


Can Have Own Doctor 


Through its service a subscriber 
can select his own doctor, a feature 
which is greatly different from 
various types of state and socialized 
medicine. 

Non - medical members are 
charged a monthly fee of $2 a 
month and in the case of a family 
the scale is graded down from the 

Individual subscribers are charged 
a monthly fee of $2 a month 
and in the case of a family 
the scale is graded down from the 
original membership fee. Thus a 
family man would pay $2 a month 
for himself, $1.75 for his wife or first 
dependent, $1.50 for the second de- 
pendent, $1.25 for the third and $1 
per month for additional dependents. 

In return he and his family can 
expect complete attendance by their 
own physician provided that the 
latter also is a participating phy- 
sician of the association. This at- 
tendance will be given at the office, 
home or hospital wherever necessary. 
Subscribers are also entitled to op- 
erating costs, anaesthetists’ fees and 
a certain proportion of medicine, as 
well as $3.50 per day toward hospital 
expenses. Operating costs are allowed 
to cover any operation which is con- 
sidered to be within the range of a 
competent physician. 

While the association has been 
making its appeal mostly to indi- 
viduals, some industries have al- 
ready taken advantage of it to get 
group service by which the firm 
pays part of the monthly fee, the 
employee paying the balance. 


800 a Month 


-Individual applications have been 
coming in this year, it is stated, at 
a rate of 800 a month, or more than 
double that of 1938. Branches have 
now been established in Toronto, 
Woodstock, Simcoe, Ottawa, Osh- 
awa and Hamilton. Plans are under 
way to open up in other centres, 
but these have not yet reached a 
stage where an announcement can 
be made. 

The financial arrangements are 
fairly simple. The first two months’ 
fees of each member are put into 
an administration account. This ac- 
count in 1938 shows revenues of 
$17,093 with expenditures of $16,932, 


‘leaving net revenue for the period 


of $161, which was applied to reduc- 


No More Worry 


about 


Hospital Bills 


Fear of accident or illness is a major 
worry of most employees. A long spell 
of illness or an emergency operation 
can wipe out a savings account or put 
a wage earner in debt for years. 


Insurance to meet the costs of illness 


or accident 


is now available to 


employees in industry, under the new 
Group Hospitalization and Surgical 
Fee Benefit offered by Confedera- 
tion Life Association. 


This plan keeps employees physically 
fit, and they lose a minimum of time 
at work. With these benefits in force, 
they seek proper treatment when it is 
‘ needed. They are freed from worry, 


and are more efficient in conse- 


quence. 


It fosters goodwill and maintains 
morale. Employees recognize in it 
evidence of the employer's interest in 


their welfare. 


‘ 


We will be pleased to tell you how your employees and their 
dependents can enjoy this new form of health insurance. 


Confederation Life 


Head Office 


Association 


Associated Medical Services Now 
1,348 a Year Ago—Family 
Use of Own Physician 


ing the deficit from the first year’s 
tions. 


opera’ 

During the year the medical re- 
serve was built up to $11,069 com- 
pared with $1,722 at the close of the 
previous year. This reserve is con- 
sidered sufficient to take care of 
medical costs for many months 
ahead, 

Associated physicians are sure of 
their fees at regular tariff rates and 
it is stated that the regularity of 
their payments )makes earnings of 
medical men in the association 
higher than for non-member doctors. 

In some cases subscribers find that 
the privileges of the association 
combined with an accident and sick- 
ness insurance policy providing for 
compensation for wages or salary 
lost through sickness make an ideal. 
arrangement, 


Insurance Notes 


The Zurich General Accident & 
Liability Insurance Co. has re- 
cently enlarged its quarters in the 
Federal Building at Toronto. The 
Claims Department is now located 
on the same floor, but in a separate 
suite of offices in number 322 of the 
building. 


Anglo - Canadian Underwriters, 
who recently opened a new head of- 
fice for western Canada in Regina, 
will, it is understood, shortly open 
other company offices in Saskatoon, 
Calgary, Edmonton and Vancouver. 


The firm of Parson, Brown, Ltd., 
which has been in the insurance 
business in Vancouver for 20 years, 
has taken over the firm of Henry C. 
Macaulay & Co. Ltd., which has 
been in the insurance, real estate 
and financial business in Vancou- 
ver for 30 years. 
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Tom Lownsbrough, formerly 
with the Toronto No. 2 agency of 
the Great West Life Assurance Co., 
has been appointed manager of the 
London, Ont., branch of the North- 
ern Life of Canada. 


New Books . 


Washington of the North’ 
FEDERAL DISTRICT CAPITAL. B 

Carleton J. Ketchum. Published by T 

F. Ahearn, M.P., Ottawa, for private 

distribution. 

Canada has a Federal District 
Commission, which has done mag- 
nificent work in beautifying the 
capital of the country. But Ottawa 
and environs have not yet been 
established as a real “federal dis- 
trict” in the manner of the District 
of Columbia and other capital dis- 
tricts in other countries. The inten- 
tion to accomplish this end has been 
present in the minds of successive 
governments for many years but ac- 
tion has constantly been deferred, 

Mr. Ahearn, whose father was for 
many years chairman of the Ottawa 
Commission, has had this volume 
written to tell’ what a federal dis- 
trict commission is and how it func- 
tions. The author is a newspaper- 
man. It is an informative study 
with maps, illustrations and a his- 
torical record. 


A Problem in Nationhood 


STUDIES IN’‘THE ECONOMY OF THE 
MARITIME PROVINCES. By S&S. A. 
Saunders. Published by Macmillan’s, 
Toronto. Price $2. 

The golden age of the Maritime 
Provinces was the period between 
1854 and 1866 when there was re- 
ciprocity with the United States. 
But to the author of these studies in 
the economy of the Maritime Pro- 
vinces, this was largely coincidence. 
The Maritime Provinces has de- 
clined because world trends have 
moved past them. Today, they are 
more and more dependent upon the 
new national policy of “interven- 
tionism”—the compensatory adjust- 
ment by taxation, subsidies, legis- 
lation, etc., of the economic burdens 
of different parts of the country. 

Dr. Saunders’s able analysis lends 
little support to clamorous con- 
tentions often heard that the econ- 
omic lag in the provinces by the sea 
is due to the deliberate selfishness 
of the central provinces, or to 
seriously bad fiscal policies in Can- 
ada. But it does indicate the need 
for special adjustments from time 
to time to keep the Maritime Prov- 
inces contented and prosperous 
are of the Canadian commun- 

Dr. Saunders makes a good case 
for adjusting national policies to 
regional requirements if we are to 
ensure united nationhood. Certainly 
one cannot read his papers without 
realizing that policies that best 
serve the more populous areas do 
not always meet the particular 
problems of the weaker economic 
regions. 


“I Told You So” 
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Jobless Insurance 


INTREAL. ‘The Quebec 


MONTREAL.— Gov- 


. |ernment is in favor of a national un- 


AGENCY OFFICER 


A. W. Rogers has been appointed 
chief agency officer of the Ontario 
department of insurance. Mr, Rogers 
for the past year has been on the 
inspection staff of the department. 


Swing to the Right 
Is Seen in Mexico 


V. R. Smith, general manager of 
the Confederation Life Association, 
who recently returned from a trip 
to Mexico, Guatemala and San Sal- 
vador stated to The Financial Post 
this week that in spite of the con- 
fiscation of foreign oil companies by 
the Mexican Government a year ago, 
he does not think there is any pros- 
pect of similar action being taken in 
other directions. In fact, he is confi- 
dent that the oil situation itself will 
ultimately be adjusted to the satis- 
faction of both parties. 

Far from there being any evidence 
of sentiment favoring confiscatory 
policies generally, he found a distinct 
tendency to swing to the. right. His 
conclusions, he stated, were based on 
conversations with all classes of 
people in Mexico including those 
who might be expected to have left- 
ist leanings. 

The oil company confiscation 
would never have taken place, he 
stated, but for unnecessary misun- 
derstanding. Mr. Smith states that 
there is much building in progress in 
Mexico and he found many evi- 
dences of progress compared with 
the time of his last visit four years 


ago. 
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made a mistake in ignoring his 
warnings and predictions. 

There ‘are some interesting let- 
ters hitherto unpublished, including 


employment insurance scheme, but 
it is opposed to an amendment of 
the B.N.A. Act in order to accom- 
plish it. The Government feels it is 
possible for a system of joy- 
ment insurance to be established 
through co-operation of the federal 
and provincial authorities, within 
the bounds of the constitution and 
respecting the autonomy of the prov- 
inces, 

In accordance with this view, the 

Legislature has eg- 
islation authorizing the Lieutenant- 
Governor-in-Council to enter into 
ah agreement with Federal Govern- 
ment regarding unemployment in- 
surance, The accord is to be in con- 
formity with the constitutional 
rights of the province. - 

The preamble to the bill states: 
“A contributory and compulsory 
system of unemployment insurance 
would be a valuable social and eco- 
némic advantage for the working | 
class and the public generally.” 

It also states: “The unemployment | 
problem in Canada is one for which | 
the responsibility and public expen- | 
diture rests chiefly with the federal | 
authorities.” 


Company Reports 


Employers Liability 
Annual report of the Employers 
Liability Assurance Corp., presented 
at the annual meeting in London re- 
cently, showed total assets increased 
by $1 million to over $57 millions, Of 
this, more than $42 millions, or ap- 
proximately 73%, was represented 
by cash, stocks, government, pro- 
vincial, and, municipal bonds, and 
debentures. The bonds and deben- 
tures, it was stated, totalled more 
than $26 millions, an increase of 
over $7 millions during the year. 
Sir Courtauld Thomson, chairman 
of the company, stated that in spite 
of the difficult conditions during the 
year the company had actually suc- 
ceeded in increasing and strengthen- 
ing its reserves, Premium income | 
for the year totalled $3.1 millions 
(reckoning $5 to the pound). 
Sir Courtauld referred to prepara- | 
tions which had been made to enable| 
a maximum number of the staff to! 
be relieved for whatever duty might 
be-necéssary in case of emergency. 
“Favorable economic factors,” he 
said, “have been and still are tem- 
pered by pclitics] factors, both in- 
ternational and domestic.” He refer- | 
red to the death of John Jenkins, 
manager for Canada end Newfound- 
land, during the ycar, as a lIcss to 
the whole corporation, He noted 
that E. L. Marshall, who had. been 
with the company since 1913, had 
been appointed to succeed him. 
Net premiums wriiten by the cor- 
poration in Canada and N-wfound- 
land in 1938 were as follows: 


one from Hitler to Rothermere Fire 


written soon after Hitler came to 
power. In ‘it, Hitler pleaded for a 
union of the two great Germanic 
peoples (Germany and Britain) to 
dominate Europe and preserve the 
white race: 


The Real Ramsay 


THE LIFE OF JAMES RAMSAY MAC- 

DONALD. By Lord Elton. Published 

Collins, Toronto. Price $4.50. 

Recently a caricature of a biog- 
raphy of Prime Minister Ramsay 
MacDonald appeared. It dealt chiefly 
with the post-war years and reflect- 
ed and magnified the bitterness felt 
by die-hard Labor leaders toward | 
MacDonald when he created the 
National Government, out of a Labor 
Government under whose regime 
Britain had been brought close to 
ruin. While the bad taste of the 
previous biography is still in one’s 
mouth it is pleasant to sip at this 
more sober and more generous ef- 
fort to depict the first Labor premier 
of Britain. 

Lord Eiton is a cultured, good- 
tempered and keenly observant 
scholar and politician who has been 
closely associated with the rise of 
British socialism. A personal friend 
of Mr. MacDonald, he had excellent 
opportunities to study the Prime 
Minister at close range. In this vol- 
ume he paints the portrait of the 
man he knew and provides what will 
probably remain the standard record 
of MacDonald’s life until such time 
as the latter’s son, Malcolm, or his 
designee is able to do a full-length 
portrait from his father’s private 
papers. 

The biography stops with the close 
of the war. Thus it tells only of 
the fiery radical of pre-war times 
and of the hunted, misunderstood 
social and political outcast of the 
war period. The mixed Highland- 
Lowland background of MacDonald, 
the intense self-denial of his youth 
and the contribution he made to the 
development of the Labor Party are 
told at great length and with much 
understanding. But most interest 
will concentrate upon the record of 
MacDonald in the war period. 

Lord Elton demonstrates that Mac- 
Donald was not the pacifist and 
seditionist that he was believed to 
be. All he sought was to keep alive 
a spirit of moderation that would, at 
the end of the war, permit a lasting 
peace. The public understood noth- 
ing of what was really passing in 
the mind of the most unpopular man 
in Britain. But the public must have 
learned to understand something of 
his abilities for within five years 
afters the war MacDonald became 
Prime Minister. 

One suspects that in the second 


volume yet to be written it will be 


ain should be governed by realism 
and not by sentimentalism. He has 
preached-this in the columns of the 
Daily Mail for many years—or at 
least he did until he relinquished 
editorial direction of that paper a 
couple of years ago. 

Part of his creed had been that 
Britain should be friendly with 
Germany. When Hitler came to 
power he tried to make the British 


more difficult to make a noble figure 
out of the later Ramsay MacDonald, 
whose failure to grasp and hold the 
hand of peace proffered by Bruen- 
ing was one of the factors that gave 
birth to Hitlerism, and thus helped 
to create the present chaos in Europe. 
Or will the revelation of presently 
unwritten history lead the world to 
change its appraisal of the post-war 
MacDonald as Lord Elton seeks to 
change our appraisal of the war-time 
figure? : 


FIDELITY 


Employers’ liability and work- 
men’s compensation 
Other 
Automobile 
Guarantee: 


Steam boiler 

Inland transportation 
Tornado 

Burglary 

Earthquake 


$2,017,226 


Loans to Provinces 
’ Total $143 Millions 

Loans by the Dominion Govern- 
ment under various relief acts since 
1930 amount to over $143 millions, 
Hon. C. A. Dunning, Minister of 
Finance, informed the House of Com- 
mons recently. 

Distribution of the loans is as fol- 
lows: Manitoba, $23 millions; Sas- 
katchewan, $61 millions; Alberta, 
$26 millions; and British Columbia 
$33 millions. Saskatchewan is the 
only province that has not kept its 
interest payments up to date. 


Mutual Insurance Co, 
Assets ..... $2,234,189,79 
Surplus .... 1,057,853,33 


Man, 
Toronto, Ont, 
Branches at Vancouver, Edmonton 
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“Ii’s A Sound Investment”, Says 
Prominent National Life Policyholder 


Casualty 


arr 


As one of Canada’s outstanding 
investment bankers, Colonel Hanson 
possesses an intimate knowledge of 
the essentials for sound investment, 
It is his opinion, based on more than 
20 years’ investment experience, that 
Life Insurance is a sound method of 


assurin 
indepen 


S 


Lieut.-Colonel 
E. G. Hanson, D.S.O., E.D. 


President, Hanson Bros. Inc. 
Montreal, internationally-known 
Bond Dealers and Investment 
Brokers. Past-Governor, Invest- 
ment Bankers Association of 
America, 1932-33-34. Past- 
President Investment Bankers 
Association of Canada, Vice- 
President Guelph Carpet & 
Worsted Spinning Mills Lid., 
and on the boards of many 
nationally-known Canadian 
companies. 


The 
National 


' Assurance 


financial security and 
nce. 


ing to young men, Colonel 

anson advises an early investment 
in Life Insurance as affording the 
means of immediately establishing an 
estate that ordinarily would require 
years of saving to create. 


Colonel Hanson has been a policy. 
holder with The National Life since 


DIRECTORS 
H, Rupert Bain, President 


Col. The Hon. Herbert A, Bruce, 
M.D., LL.D, 

The Hon. Eric Werge Hamber 
The Hon. David 0. L’ Esperance 
Lieut. Colonel S. C. Oland 

Allan A. Aithen 
A. H. Beaton, K.C, 
Fraser D. Reid 
Denton Massey, M.P, 
Alfred Rogers, Jr. 
D. H. Gibson 
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Toronto office: 522 University Avenue, Toronto, Ont. 


.»here’s to more ‘pep 
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and better work!” 


All your staff will benefit from a General Electric Water 
Cooler which provides properly cooled, palatable drinking 
water. Especially during hot, sultry weather — a GE 
Water Cooler will help your staff keep their high efficiency 
all day long. Employees will feel better — work better —- 


save time. 


There's a G-E Water Cooler to suit every need . . . from the 
finest private office suite, to the largest industrial plant 
These coolers have all the most modem features . . . and 
their operating cost is surprisingly small. 


GENERAL @) ELECTRIC 
WATER COOLERS 


See wea were ewe wee" 


| CANADIAN GENERAL ELECTRIC CO., LIMITED | 
| 212 King Street West, Toronte; Ost. 


CANADIAN GENERAL ELECTRIC (O., 


LIMITED 


WINNIPEG TORONTO 
MONTREAL HALIFAX 
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HOSPITAL 


,»» But no financial 
qorries, thanks to his 
Accident Policy 

in the British 
Nerthwestern Fire 
Insurance Company. 


tn Canada, 1,644 people suffer 

injury each day — 

than one a minute! Over 
9% of all Canadian adult deaths 
gre accidental. Be wise, there- 
fore, and protect your earning 
capacity and perhaps your fam- 


‘y's future happiness, by guard- 


ing your income and your. sav- 
ings through the new “Star” 


Accident Policy. 


The new “Star” policy offers 
more in an accident policy than 


has heretofore been possible — 
and yet is so flexible it can be 
altered to fit almost any. particu- 
lar personal needs. The “Star” 
policy has been developed by 
British Northwestern after years 
of experience — a Company 
backed by the tremendous re- 
sources of the well-known Eagle 
Star Insurance Company, Ltd. of 
London, England. 


It will pay you to investigate 
this new “Star” policy. Write for 
full details now. 


BritisH NORTHWESTERN > 
FIRE INSURANCE COMPANY 


Head Office for Canada: 217 Bay Street, Toronto 


J. H. Rott, Managing Director 
A. C. Rust, Br. Mgr., WINNIPEG 


V. G. Creser, Asst. Manager 
M. Nevitt, Br. Mgr., VANCOUVER 
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YOU ARE 
WELCOME 


You may be sure that the manager 
of any of the branches of this bank 
is pleased to receive and discuss 
applications for bank credit from 
men of character and ability who 
desire to enlarge their. business 


activities. 


"BANKeTORONTO 


ALL CANADA 


at your 
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TRANS-CANADA TELEPHONE SYSTEM 
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Including Only Part of Bank Transsctions by Cheque 


They Show 
Effect of 
Under present conditions, bank 


debits are a closer indication of the 
volume of business than bank clear- 


declare bankers, Even bank |) 


debits, it is emphasized, should not 
be taken as a close approximation of 
the dollar value of business trans 
acted but rather as an indication } 
the trend. The reason of this is 
debits as well as bank clearings re- 
present transactions at the 32 clear- 
ing houses centres in Canada only. 


end Rather Than Actual Volut 
Extra Charges. Small 


— 


ts not 10 cents but five cents and this 
does not apply on accounts where a 


minimum balance is Then 
on @ 
cheque 


This, according to a survey, is about |: 


87%% of the total. 
Cheques Replace Meney , 

The “itoee between bank 
clearings and bank debits as indi- 
cators is explained this way: 

In advanced industrial communi- 
ties most of the business is done by 
cheque rather than actual money. 
In centres which are established «as 
clearing houses centres, it is the cus- 
tom for representatives of the dif- 
ferent banks to meet and present for 
payment notes of other banks and 
cheques drawn on other banks that 
had been paid in to them in, the 
regular’ course of business. The 
amount of cheques so presented for 
payment is tatalled up and reported 
as the clearings for that particular 
point. 

But as the number of banks de- 
creased (there are now 10 chartered 
banks in Canada compared with 28 
at the time of Confederation) many 
of the accounts which had been 
spread over two or more banks were 
in time transferred to one institution” 
For instance, prior to-the merger of 
the Sterling bank with the Standard, 
and the Standard with the Canadian 
Bank of Commerce, one company 
might have been banking with the 
Sterling, another with the Standard 
and a third with the Commerce. 
After final merging obviously the 
three companies would all be deal- 
ing with the one bank. If these com- 
panies did business with each other 
their cheques instead of » going 
through the clearing house would be 
adjusted by the one bank itself. The 
volume of business might be quite 
large yet after the bank merger it 
would not appear in the clearings, 

Bank Debits 

Under an arrangement between the 
Government and the Canadian Bank- 
ers Association the banks agreed to 
supply the Government with month- 
ly aggregate figures of the amount 
of cheques charged to accounts at 
all bank offices at the clearing 
houses centres. These are called 


bank debits. As these figures include Man 


cheques adjusted within the bank 
itself as well as those which go 
through the clearing house, it is evi- 
dent that they are a closer indication 
of the volume of business, than the 
latter alone. , 

The volume of clearings and debits 
in recent years has been well below 
that of predepression days. 

For instance total debits in 1938 
were $30.9-billions compared: with 
$35.1 billions in 1937, $25.8 billions in 
1932 and $46.6 billions in 1929. 

As there have been no bank 
amalgamations since 1928, the reason 
for the decline must be looked for 
elsewhere. 

Cost of 10 Cents Per Cheque 

It has been argued that the present 
cost of paying an account by cheque 
has cut down the volume of trans- 
actions settled this way. The mini- 
mum stamp tax on a cheque is three 
cents, then there is usually a bank 
charge of five cents per cheque 
cashed. If this cheque is mailed mini- 
mum postage of two cents must be 
paid making a total cost of 10 cents. 

This, it is claimed, has cut down 
by a substantial margin the volume 
of business which ‘is transacted by 
cheque. Many bankers maintain, 
however, that while they have not 
exact figures the reduction in the 


volume of cheque payments this way Sarai 


is not as large as might appear. The 
added cost over predepression days 


Did you know that in every major 
Canadian telephone exchange, 
one or more operators are as- 
signed exclusively to handling 
coast - to- coast circuits of the 
Trans-Canada Telephone System 


— thus 
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@\ service that is dependable — 
Seal gl easing, and at low cost? 


. 


THE BELL TELEPHONE COMPANY OF CANADA 


2) Ne ene 


as the grain exchanges. This would 
affect the volume of cheques pass- 
ing through, New financing too has 


also been much reduced. A banker bills 


nted out that where in 1929 many 
arge issues were being sold to the 
public today thete are comparatively 
few. In many cases these issues 
were turned over three times be- 
fore being finally disposed of, first 
to the syndicate handling them, then 
to the syndicate members, then in 
many cases to other bond dealers in 
smaller lots and finally to the in- 
vestor. On the other hand, it has 
been pointed out that payments for 
taxes and relief are higher which 
should help to boost the jotal, 
Follow Other Factors 

On the whole, however, the records 
show that bank debits have followed 
fairly closely the trend of such busi- 
ness factors as the physical volume 
of business and employment and 
wholesale prices except in times 
such as 1929 when bank debits 
showed a rise far out of keeping 
with any of the other business indi- 
cators, Consequently in spite of the 
effect which stamp taxes and sery- 
ice charges might have in reducing 
the volume of payments by cheque, 
bank debits still form a 
barometer of business. 


Staff Changes 


The Bank of Nova Scotia announces the 
Soowing staff changes: 
B. A: OAKDEN, to be manager, Emerson, 


J. D. HUBBERT, to be accountant, Char- 
lotte St., Saint John, N.B. 
H. H. Hill, to be acting manager, Winni- 
gosis, Man 
accountant, 


pe . 

R. E. MACDONALD, to 
Peterborough, Ont. 

The Imperial Bank of Canada announces 
the watt. yg changes: 

R. CARSON, manager, Brandon, Man., 
to be acting manager, Windsor, Ont., owing 
to protracted ilIness of G. J. Lackner. 

J. BURGO’ superintendent's 

to be. manager, 


H SP ORGAN inspector, to 

> Oe ° rT, western 

pupeetnets department, ‘Winnipeg. 

ponies seh tebe acing ince a 
5 ne in, or, at- 

tached to western division. 

R. D. FO manager at Handel, 
Sask., and recently attached to Wilkie, 
Sask., to be manager, Balgonie, Sask. 

A. J. PHILLIPS, formerly attached to 
Same. Sask., to be attached to Wilkie, 
SK. 


Monthly Bank Clearings 
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Foreign Exchange 


AT TORONTO AND MONTREAL 
Dollar High 
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Algoma Steel to Build 
Connection to Cc. P. R. 


A bill has been introduced in the 
Ontario Legislature to permit the 
organization of Southern Algoma 
oe Ry asa beg tht . 

lary Algoma Steel Corp, e 
proposed compahy would take over 
approximately 40 miles of railway 
lines owned by Algoma Steel Corp. 
It is planned to build a short section 
of additional line to connect with 
the Canadian Pacific Railway line. 
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Wye Willd 


SIAL POST. 
Bank Chat 


Major R. M. Watson, former man- 
Bank 


Moreau who for the past three years 
_ been in charge of the Personal 

an 
the Province of Quebec. Mr. Mor- 
eau is a native of Penetang, Ont. 
He has served the bank in a num- 
ber of points in both eastern and 
western Canada. He is past presi- 
dent of the Rotary Club of Camp- 
bellton, N. B., an enthusiastic golfer 
and an ardent curler. 


- * s 
Counterfeiters again seem to have 


been active in eastern Candda. In 
Montreal recently, a number of men 


were convicted of having plates for |, 


the manufacture of United States $1 
counterfeit bills-and sentenced. In 
Ontario, two men in Toronto were 
arrested charged with having plates 
and equipment for the manufactur- 
ing of counterfeit $5 Canadian bills, 
Counterfeits passed in Canada are 
usually of United States bills of 
every denomination. It is stated 
that it is not often that attempts are 
made to counterfeit Canadian bank 


At a recent gathering the village 
council of Binbrook, Ontario, both 
welcomed the coming and sped the 
parting guest. T, F, Foster, manager 
of the Canadian Bank of Commerce, 
who has been transferred to Wiar- 
ton was bidden farewell and R. Fen- 
ton, who succeeds Mr. Foster, was 
officially welcomed by Reeve 
Fletcher. 

* o oe 


Bank vaults are purposely de- 
signed to be hard to enter, They are, 
however, just as difficult to get out 
of, as a teller in one of the branches 
of the Montreal*City and District 
Savings Bank can testify; On a re- 
cent Saturday afternoon when the 
big door of the vault clanged shut, 
the teller was on the wrong side. 
Realizing the futility of attempting 
to get through several inches of 
cement and steel he was preparing to 
spend the weekend in the treasure 
chamber when he remembered that 
there was an alarm box in the wall. 
He turned the key and within a few 
minutes a car containing employees 
of the Dominion Electric Protection 
Co. was at the door. Even then, em- 
ployees of the bank were mystified. 
They knew there had not been a 
holdup. They had not missed any- 
thing, even their fellow employee. 
It was necessary, however, to open 
the vault to re-set the alarm and 
when fthe door swung open, out 
walked a very relieved teller. 


Weekly Bank Clearings 
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codes Moz 5. This increased 
Nability increase was 

offset by an advance of $8.5 millions 

in Derfinion deposits with the 
tral Bank. 
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Total liabs. ecscesess 425,166,325 410,530,526 
: Gold.,.,... 206,056,223 206,194,538 

and U. & 33,403,044 © 387831, 468 
Senn eeerete ‘387 "581 
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Total reserve .,..... 239,549,854 241,816,585 
ae coin .... 579,572 441,447 


Dom. short , 135,41 194,656,186 
Other Bon. govt. . B sinies 29,371,854 


: 164,714,110 164,038,060 
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425,166,325 410;890,526 
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POLICYHOLDERS’ SECURITY STRENGTHENED “IN 
YEAR OF INTERNATIONAL UNCERTAINTY — 


~ Fifty-Eighth Annual Report 


REVENUE ACCOUNT 


Premiums—(Fire, Accident, General) .......-seeseeeeseceeeess, $33j161,655 


Interest and Rents .......... 


1,126,760 
$34,288,415 


BALANCE SHEET — 31st DECEMBER, 1938 


ASSETS * 


Government, Provincial and Municipal Securities 


Railwa 
House Property. Co 
Branch and Agenc 


Stocks and Debentures 

ration’s Offices, less depreciation 

MOO 4 gens ud a oviee tye scbbsoascaevonce deneensequse 
Shares of Companies Controlled 
Amounts due from other Companies ........ Poe 
Interest and Rents Accrued 
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Cash in hand and on deposit ........cccsseccccccccesevecseqrecevececccecsese 
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Insurance Fun 
Reserve for outstandin 
Amounts due to other 


claims, estimated 
ompanies and to Agents 


eT es (including outstanding and accruing expenses and taxes) ., 
Une OG Dividends ........cscccccccceve dete studbokicertvenberedekqunects 
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Investment Reserve ........ 
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i t Be ae RE TERRE by Elka een 2,028,080 
Balance of Appropriation Accoun ; rood 


General Reserve 


. ($6 -taken-os equivalent of £1Stesling) 02. 
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Deposit with the Receiver ‘General-at Ottawa, for the sole protection of Canadian, Policy- 
holdets, as at December 31st, 1938 — $2,243,132.00. Be a 


THE EMPLOYERS’ 
tasty ASSURANCE corrorarion 
URA 


Head Office for Canada 


INSURANCE EXCHANGE — MONTREAL 


E. L. MARSHALL, Manager fer Canada and Newfoundland 
8. G. REID, Manager for Ontarie. 


JOHN FANNING. Asst. Manager’for Ontarie 


CANADA LIFE BUILDING, TORONTO 


CONCRETE HIGHWAYS 
FOR SAFETY | 
COMFORT, ECONOMY 


@ Dual Highways, buile with concrete, 
are the newest forward stride in road de 
velopment. ‘They carry huge volumes of 
traffic moving rapidly in opposite direc- 
tions, without the hazard of interference. 
And, being built with concrete, they are 

permanent, tax-conserving; safe and come 
fortable to drive overt. The edges of « 
concrete road are clearly defined: the 
roadway visible, even at night.. Its sure 
face checks skidding; saves wear and tear 
on tires and car, Advocate concrete high- 
ways, Dual concrete highways, at every 
sie 


Olfice — 803 Northern Ontario Building . 
Toronto 
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The Week in Mining 


||Mine Market | Higher 
|| But Buying is Draggy 


Approach of U. S. Presidential Elections Again Puts 


Up to Roosevelt Problem of Raising Prices, 
Dene Eapecially That af Gold 


' Despite rise of mining stock markets, there ts no.great conviction 
| | among observers that we are-on our way out of the bush. 
‘Ti| ~~ Though perhaps without a great deal of sound economic reason, 
| | mining indices in recent years have been paralleling industrial stock 
prices. European affairs and the disappointing performance of United 
States business, plus its still indifferent prospects, are weighing heav- 
ily on the industrialists. This is proving a drag on the mining stocks. 
When Roosevelt raised the\price of gold Jan. 1; 1934, the United 
States index of wholesale prices for raw materials stood at 66. By 
March, 1937, it rose to 90.1. Last month it was back down to 68. 


Piccadilly is pre- 
cisely the type of 
London smoking mixture 
with whith the English 
clubman stocks up be- 
fore he leaves Town for 


the Country. 


It is a rich blend of the 
world’s finest tobaccos, 
fully aged. Whether you 
are a confirmed pipe 
smoker or just discover- 
ing the pleasures of a 
pipe, you will find 
Piccadilly superbly 
satisfying. 


Piccadilly 


LONDON 
SMOKING MIXTURE 


TOOLE, PEET & CO. 
LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuators 
; Estates Managed 


CALGARY e CANADA. 


Legal Directo 


.- er 


GORDON M. WEBSTER 
Barrister and Solicitor 
ALDRED BUILDING 
MONTREAL 
PLateau 9841 


FENNELL, PORTER & DAVIS 


ROBERT FENNELL, K.C. DANA H. PORTER 
BRUCE P. DAVIS 


BARRISTERS, SOLICITORS 


Telephones ADelaide 7382-7383-7384 
CABLE ADDRESS, “THIMSON.” 
TORONTO CANADA 


———— 
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V. EVAN GRAY, K.C. 
Barrister and Solicitor 


1407-8 Sterling Tower, 
TORONTO 
Telephone Ad. 6406-7 


RENE CHENEVERT, K.C. 
BARRISTER and SOLICITOR — 


Associate, Canadian Ifstitute 
of Mining and Metallurgy 


276 St. James St. W., Montreal 
Cable Address: TREVENECH 


LANG & MICHENER 
a ee 


D. R. MICHENER C. M. RICKETTS 
H. 8. DAY E. 6. 30 
372 BAY STREET, TORONTO 
TEL. WA. 2931 
CABLE ADDRESS “LAMER” 


W. M. COUPER, K.C. 
Advocate, Barrister, Etc. 


486 St. John St., Montreal 
Tel. MArquette 3005 


DAY, FERGUSON, WILSON 
& KELLY 
BARRISTERS, SOLICITORS, Ete. 

ies F.wiign, CL: Arthur Kelly 
1116 FEDERAL BUILDING 
85 Richmond St. W.° Toronto 2 


MARK DROUIN & 
ROSS DROUIN 
Advocates, Barristers, Etc. 


Specializing in Public Damage and 
Liabilities. Insurance Matters 


QUEBEC POWER BLDG. 
QUEBEC CITY. 


MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 


LL. Macaulay, K.C. M.P.P, 
H, J. McLaughlin, K.C. 
W. W. McLaughlin 
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That doughty question asker of 
the House of Commons, from Wey- 
burn, Sask., T. C. Douglas, was re- 
cently perturbed over one thing 
about International Nickel. “In 
view of statemehts made in the 
British House of Commons with 
reference to the possibility of a ban 
on the export of nickel from Em- 
pire countries to aggressor coun- 
tries,” he wanted to know how the 
Canadian Government felt about it. 

Premier Mackenzie King felt he 
didn’t need to say a thing about it 
—and said so in a couple of pages 
of Hansard. His reasons: Canada is 
not the only producer of nickel and 
if Germany is importing-a lot of 
nickel there are other places she 
can get it. “Canada,” he said, “has 
not in recent years and is not ex- 
porting at present time any appre- 
ciable proportion of its nickel 4o 
Germany. In the fiscal year ended 
March, 1939, of some $49 millions 
worth of nickel matte, nickel oxide 
and fine nickel exported to all 
countries only a fraction over 1% 
went from Canada to Germany.” 

Mr. King added that “there has 
not been an increase in the ship- 
ments of ‘nickel from Canada 
either to the world as a whole or 
to Germany in particular.” 

ia > = 


Prices Won’t Budge 

The main argument for raising 
the price of gold was to raise the 
American price level. The 40% de- 
preciation of #he U. S. dollar meant 
that it would take more dollars to 
buy an ounce of gold, therefore 
more doHars to buy wheat, meat, 
coal or copper. 

But now U. S. commodity prices 
are back almost. where they were 
when Roosevelt started. His terrific 
spending campaigns through the 
many outlets of his alphabetic ad- 
ministration have likewise failed to 
produce the hoped-for price rise. 

With Presidential elections loom- 
ing closer and closer, and Roosevelt 
developing .such an intense- con- 
cern with international affairs, the 
question arises: Will he give Ameri-, 
can economy another shot in the 
arm of the same kind? 

U. S. observers do not think, that 
he will, But it is very clear from 
their words that they hope he won't. 
What Roosevelt and his janizaries 
have in mind for giving America 
“good times” around election day, 
no one can guess. Certain it is, how- 
ever, that raising the gold price is 
at least being discussed. 


Break-up Near 

Many northern lakes are now 
open, permitting resumption of air- 
plane service. At the week-end, fly- 
ing to Red Lake from Kenora has 
been opened by a Canadian Air- 
ways’ 'plane and a trip was also 
made/to Straw Lake. Starratt Air- 
ways, with planes based at Hudson, 
have been held up some days with 
machines ‘still ice-bound, but it is 
expected operations will be under 
way this week. Flights on skis 
were made from Hudson as late as 
last Thursday. Pilots flying out of 
Kenora report the ice breaking up 
rapidly. 


Radio Deal 

Airplanes have meant much to 
mine development. Now radio 
makes its claim. Hugh C. McRae, 
president of Smelter Gold Mines, in 
a letter to shareholders this week, 
stated that a property in the Yel- 
lowknife, adjcining Thompson- 
Lundmark, has béen acquired fol- 
lowing negotiations conducted en- 
tirely by radio, It is not inconceiv- 
able—if appalling to some—that be- 
fore many years prospectors and 
field men will be all rigged up with 
radio, with a girl in Toronto head 
office seeing that they’re up and 
doing great deeds of mine-finding 
by six o’clock every morning. 
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Iron Soanty 

An act of the Quebec Legislature 
provides for payment of a bounty 
on iron ores mined and smelted in 
the province. The rate of two cents 
per unit is the. same as Ontario’s 
older act. It also admits as iron ore 
for purposes of the bounty the resi- 
due recovered from the treatment 
of metallic pyrites, a sulphide run- 
ning some 46% metallic iron. Here- 
tofore this residue has been dis- 
carded. Because of recent metal- 
lurgical developments, which have 
worked ouf methods of using this 
sulphide, Quebec admits it to the 
bounty on the ground that an im- 
portant new industry may be 
developed. 

* s . 
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ore annually. This is designed to 


make it petsible for developers to 
support themselves and make pos- 
sible further work through cashing 
in on ore taken out in development 
work, 

A minor change, but of great 
convenience to the prospector, is 
the new clause which permits him 
to take along on his prospecting 
tour his complement of metal tags 
with which he shows the validity of 
his stakings. In the past, great in- 
convenience and expense was often 
caused by the fact that a prospector 
had to stake first, make a trip “out” 
to get the tags. 

Very important is the reduction 
under certain circumstances of the 
annual rental fee from 50 to 25 
cents an acre, This, it is hoped, will 
make it easier for developers to 
hold acreage, hence make prospect- 


ing more attractive. 
* ee 


Less Pooled Stock 

Important changes with regard to 
regulations on pooled stock have 
just been announced by Adolphe 
Routhier, Quebec Registrar, under 
the Security Frauds Act. In this, 
Quebec is following the lead of On- 
tario’s ‘ Commissioner Whitehead. 
Like Ontario, the Quebec adminis- 
tration claims an elastic policy that 
can be adjusted to special circum- 
stances. Generally speaking, it 
would appear, the same type of con- 
cessions as amnmounced by Mr. 
Whitehead some months ago are 
now: promised Quebec mine inter- 
ests. First, there is the rule for re- 
lease of one pooled share for every 
four sold. Second, there is the new 
ruling that with a three-million- 
share company, where about 300,000 
shares are pooled, 100,000 of those 
pooled shares will be available for 
distribution at once. 


Zavitz Gold Find 
Attracts Miners 


Report One Major’ Com- 
pany Already Has 


Mining men are displaying some 
interest in reports of a new gold 
find in Zavitz township, in the Sud- 
bury mining division, about 27 miles 
northwest of Matachewan. George 
Christie and Harry Robinson, Ma- 
tachewan prospectors, made the 
original discovery last fall and have 
done considerable work during the 
winter. They have eight claims. 
The find was made one claim north 
of Moray Lake, on the boundary 
line between Zavitz and Hincks 
townships. Surface sampling has 
given an assay of $9.80 gold per ton. 

In all about 60 claims have been 
staked, George Welsh and his son, 
George, Jr., have staked a group of 
14 claims immediately to the north 
of the Christie-Robinson holdings 
and announce that they have op- 
tioned eight of the claims to a 
prominent mining company. Work 
is expected to get under way im- 
mediately after the break-up. 

At the present time it is almost 
impossible to get into the area. As 
soon-as the ice is out of the lakes, 
airplane service will be available. 


Noranda Secures 
Control of Augite 
Amalgamates 4 Claims 


in New Company — 
Buys Shares 


A new company will be formed to 
take over the property of Augite 


The new company will have a capi- 
talization of two million shares, all 
ot which will be issued on comple- 


of 

e receive 763,669 

the men- 

and 17,164 shares go to 

F. Conroy, Jr. Noranda re- 
shares. for its claims 


* | $693,870. 


Aid Pros e: 
The Guanlty Dreciastaibk of Mines} 


oe exploitation in that prov- 
ce. 

As forecast in this column more 
than two months ago, Mines Min- 
ister Gagnon has put through legis- 
lation desighed to better the lot of 
the prospector. A new clause in 
the Act permits a prospector or de- 


Co 
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 * Reports 
_ MacLeod-Cockshutt 
The first six months of milling of 
Macheod-Cockshutt Gold Mines, 


ended Sept. 30, 1938, resulting, in 
net profit of $148,794, equal to 53 
cents a share. Exploration of the 
newly discovered north ore zone 


0 
increasing mill capacity - 
tated securing a bank loan of $210,- 
000. This loan was reduced to $135,- 
000 by Sept. 30, 1938, and has now 
been completely paid off, President 
F. G. MacLeod states. 

Production for the six months 
amounted to $608,520 from 78,655 
tons of ore milled, an average of 
$7.74 per ton. This included 22,084 
tons from south surface ore dump 
averaging $6.09 per ton. 

As the north ore zone has been 
explored on only the 500 and 800-ft. 
levels, ore estimate for each level 
is given, The 500-ft. level’ shows 
1,858 ft. of ore per vertical foot 
averaging $9.66 per ton. On the 800- 
ft. level, ‘estimate is 1,514 tons per 
vertical fowt averaging $10.01 per 
ton uncut and $9 cut after reducing 
high assays. This level has not been 
as fully explored as the 500-ft. level. 
Reserves of ore in the south zone as 
at Sept. 30, 1938, were 304,000 tons 
averaging $8.99 per ton. 

Sinking No. 2 shaft to 1,000 ft. has 
been completed with ore pockets 
cut below the 800-ft. level. 


Income and Surplus Account 
Six Months Ended Sept. 30, 1938 


Bullion recovery 
Less: Marketing charges 


Less: Mine development . 
Mining 
Milling 
Mine off. and supervn. .......+ 
Gen. operating exp. (net) .... 
Head office expenses 


Operating profit 

Less: Depreciation 
Deferred development w/o .. 
Provision for taxes 


Net profit and surp. for period .. 
Less: W/o share investments .... 
Surplus forward 

Shares Outstanding 


Anglo-Canadian 

While income received from drill- 
ing, management and production by 
Anglo-Canadian Dil Co. for year 
ended Jan. 31, 1939, was termed 
most gratifying, income from distri- 
bution on shares held ‘in associated 
producing companies was less than 
anticipated due to limited market 
- the Prairie Provinces for crude 
oil. 

Net profit for the 1939 fiscal year 
was $271,864, equal to 13.6 cents per 
share compared with profit of $60,- 
925 the previous year which was 
equal to six cents a share on 
smaller number of shares outstand- 
ing. ‘ 
Shareholdings in associated com- 
panies are reported as follows: 


Company: 
Foundation Pete. .....sssseseees 
Monarch Royalties ....+++. 
Prairie Royalties 

me Pete. ..issccccocccedis 

ill Royalties. ....sccsesess 
Frontier Royalties ........ eecoce 
Sundance Royalties ......«. Try) 
Coronation Royalties 

‘1- 


1 1 
A 55% interest is held in syn 
cates with acreages on the Milk 
River, Castle- River, Twin» Dome, 
Savanna. Creek and  Steveville 
structures. The Milk River. (Bridge 
Dome) well was abaridoned when 
water was encountered, Castle 
River well was closed down due to 
faulting, and Twin Dome:well was 
closed down at 7,151 ft. but a seis- 
mograph survey may be made. Two 
wells drilled on the Steveville 
structure to the limestone will be 
completed shortly. One well shows 
considerable - gas. Savanna Creek 
well is stated to be progressing sat- 
isfactorily. The subsidiary Drilling 
Contractors now owns six modern 
rotary rigs. A modern cracking 
plant is being installed at the 
Brandon refinery of the subsidiary, 
Anglo-Canadian Oils. 


Censol. Income and Surplus Account 
Year Ended Jan. 31, 1939 


Gross oper. income 
Add: Other income 
Distributions. on shares . 


Total income 
Less: Dep 


Prov. for loss on ad 
Prov. for income taxes 


Net profit 
Add: Previous surplus 
Distr. accr. to Jan, 31, 1938 ... 
Trans. from reserves .....++.+ : 
Expend. on devel, per. 5 te 
Expend. 1 1,895 
619,542 
21,970 


39,175 
2,150 


312,242 


Amort. of costs of leases 
Unprod. & gen. devel. expend. 


Kootenay Belle 


From Our Own Correspondent 

VANCOUVER. — Kootenay Belle 
encountered a large barren area 
between No. 4 and No. 5 levels, re- 
sulting in reduction in ore reserves 
by 11,000 tons during the past year, 
according to the annual report. 

It was found impossible to add to 
reserves because development con- 
sisted largely of opening up ore 
previously blocked out, and as the 
current development programme 
will not be productive until levels 
below No. 6 are opened up with 
favorable results, it will be some 
three months before 1939-40 possi- 
bilities will be known, according to 
Mirie Manager Vere McDowall. 

The average grade of ore reserves 
is 0.42 ounces per ton, compared 
with 0.47 ounces a year ago. 

Profit, after providing (for depre- 
ciation, depletion and con es 
of $100,334 and taxes of 494, 
amounted to $152,837. Profits a year 
ago were $135,767. Four dividends 
of four cents per share with four 
bonuses of one cent per share, 
amognting to $135,040, were ‘paid. 


Cost of production was $8.02 per | Less: 


ton. Total bullion production was 
Operating profit was $295.- 
869. Net profit, $152,837, was car- 
ried to the balance sheet. 


Uchi Gold 
The new 500-ton mill at Uchi Gold 


| year with power turned on in Janu- 
-| ary. 


Ore reserves at Dec. 31, 1938, were 


t| estimated at 500,000 tons 


$10 per ton or, 
650,000 tons 


re ce ; 
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t Response Fast | 
"To Steveville Result 


vlo-Canadian’s New Wildcat Looks Good on First | 


dications—New Structure Might Change the 
Entire Crude Oil Picture 


From Our Own Correspondent . 
CALGARY.—Anglo Canadian’s Steveville No. 2 well blew in early 
this week. First indications point to this development being about the 
most important. since Turner Valley Royalties blew in July, 1936, and 
proved a crude oil pool in western Canada. 
The'well blew when the drill got only nine feet into the lime, a 
most unexpected and, for Alberta, unusual event. Gas pressure 
seemed to be very great and the crude looked like a good heavy 


black grade. © 


Far more important than the well itself is the now good prospect 
that another big oil field has been opened up in this province. Natur- 
ally, it means a great deal to Anglo Ganadian which controls 65,000 
acres on the structure. The stock market demonstrated that very 


promptly. . 


But greatest importance of a major new oil field is what it would 
do to build up Alberta crude reserves; hence speed arrival of the day 
when solution of the marketing problem would be forced, and argu- 


ments about the economics of estab- 
lishing an expensive marketing 
system would be silenced. 
. ae * 

Wide Activity 

Despite a certain amount of 
gloom about the oil-producing in- 
dustry that seems prevalent in the 
East, the record for this year is 
impressive. Ten new wells have 


33'9g4| been completed since the first of 


the year. In the same time, 11 new 
wells have been started. About 20 
wejls are now drilling. Seventy- 


four are producing, 75 if Steveville 


No. 2 performs according to first 
indications, 

More than $2.5 millions is going 
into 15 more wells that will be 
spudded im during May and June. 

Turner Valley wells scheduled to 


start this month or next are: Na- 


tional Pete., Command 2, West Tur- 
ner 4; Royalite 42, Royalite 43, 
Model Oil, Pacific National 1 and 2, 
Argus, Okalta 7, Home-Millarville 
3 and 4. 

Valley wells expected to be com- 
pleted in May or June are Anglo 4, 
Anglo 5, East Crest 4, Okalta 6, 
Okalta 8, Calwin, Harris 2, British 
Colonial and York 2. 

Turner Valley wells started since 
the first of the year include Anglo 
4 and 6, Extension 2, Davolite 1, 
Winalta, Calwin, Royalite 39, Royal- 
ite 40 and 41, Royal Canadian 3, 
and Anglo-Valley Drilling 1. 

Wells completed since the first of 
the year comprise Anglo 2, D. and 
D., Extension 1, Home Millarville 2, 
Royalite 35, Royalite 36, Royalite 
37, Royalite 38, and. Harris 1. 

Wildcats scheduled to start short- 
ly are at Jumping Pound, Morley 
Reserve, Del Bonita structures, with 
two more on Steveville. 
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No Hitch 

Despite rumors to the contrary, 
the confident belief is held in in- 
formed circles in Calgary that the 
deal between the Home Oils and 
Standard Oil of California will go 
through as scheduled. 

Reasons for the delay are just 
those stated by Presideft Ker of 
Home—"“Completion of legal de- 
tails” and, within the next few 
months, active development work by 
Standard is expected to commence. 
Meanwhile, the Home Company 


Pickle Crow 
Earnings Up 


Nets 48 Cents in 1938 
Against 36 Cents 
in 1937 
Increase in profits by approximate- 


ly 30% is shown in the 1938 annual 
report of Pickle Crow Gold Mines 


326] with 1938 earnings of 48 cents a 


share. The year was featured by 
cutting the main vein on five new 


22,862 | levels with geological conditions and 


values unchanged, and by formation 
of Albany River Gold Mines to take 
over the Albany River and Winoga 
Patricia properties. Pickle Crow 
now holds 55% of the capital stock 
of Albany River Gold Mines, 

Development at Pickle Crow is 
stated to have been held up by power 
shortage but this is expected to be 
remedied late this summer with com- 
pletion of the Uchi-Pickle Crow 
power line. 

Production in 1938. was $2,769,291 
from 115,915 tons milled, compared 
with $2,270,113 from 98,063 tons in 
1937. Ore reserves at the end of 
19388 were two years supply above 
the 1,200-ft. level and one year’s 
supply below. All faces below the 
1,200-ft. level were still in ore at the 
year end. 


Income and Surplus Account 
Years Ended Dec. 31 
1938 


2,760,291 
36,969 


1937 


$ 
Bullion production .. 2,270,113 
Less: Marketing 30,643 


eteene 
re 


2,732,322 
182,703 
481, 
147,331 


32, 


1,808,727 
9,166 


+» 1,817,803 


Current Habiliies’ 32 


Working capital teeeee 


~~~. | Surplus for lod .. 
SPecaen 


oe 
will undertake the drilling of two 


wells in that area—Home-Millar- 
ville 3 and Home-Millarville 2. 
~ + o 


“Hopeless Task” 

Oil men were mainly concerned 
during the past week with the en- 
deavors of the Royal Commission 
seeking to determine the cost of 
crude production. It -appeared a 
hopeless task. Some companies set 
their cost per barrel as high as $1.30 
or more, while the average field 
price payable for Turner Valley oil 
is $1.24 a barrel. Obviously, on 
their own showing, those companies 
were not making money. On the 
other hand, some Valley companies 
quoted production costs as low as 
15 cents a barrel. 

Actually the production cost fig- 
ures did not mean very much, as 
most companies used different cal- 
culation basis and made different 
assumptions, Thus one company 
gave a low production cost figure, 
but failed to take into account the 
money expended in drilling the 


well, the cost of the lease, income |’ 


tax, and depreciation. 

Other companies allowed for the 
cost of drilling but failed to allow 
for cost of leases. Some companies 
went on the assumption that their 
wells would continue to produce 
for 10 years,or more. Others failed 
to estimate the life of the well or 
the oil reserves in the lease. Con- 
sequently the Commission acquired 
a mass of figures of little value. 
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Transformation 

Outstanding well development 
news is the transformation of Har- 
ris 1 in the south end of Turner 
Valley from a fair producer to one 
of the largest, if not the largest, 
crude producer in Turner Valley. 

Harris 1 can.2 in with a produc- 
tion of about 20 barrels an hour or 
480 barrels a day. It was given a 
heavy acid treatment and the re- 
sult was astonishing. Production 
increased to 300 barrels an hour. 
Only one well in Turner Valley’s 
history has produced in excess of 
7,000 barrels in one day. Last sum- 
mer, following acidtzation, the 
Frontier Royalties well yielded 
7,600 barrels of crude oil in 24 
hours. 


Inco Reports . 
Earnings Up 


Trend at End of 1938 
Continued This 
Year 


Continued upward trend in earn- | 
ings, established the third quarter of 
1938 is shown by statement of In- 
ternational Nickel Co. of Canada for 
the first quarter of 1939. 


. Per share earnings in the period 
were 62 cents, compared with 53 
cents the last quarter of 1938 and 
48 and 42 cents in the third and séc- 
ond quartérs. In the first quarter of 
1938 earnings were 66 cents a share, 

Balance sheet as at Mar. 31, 1939. 
shows total current assets of $81,- 
762,548, including cash of $42,026,748, 
a slight rise over the $79,384,984 re- 
ported at the end of 1938. Current 
liabilities decreased from $15,635,267 
the end of 1938 to $15,505,363 at Mar. 
31, 1939, and working capital in- 
creased from $63,749,717 to 
$66,257,185. 


Income and Surplus Account 
Three Months Ended March 31 
1939 1938 


$ $ 
14,429,465 14,706,209 
427,738 430,190 


14,001,727 14,276,019 
98,570 125,325 


Earns. from oper. ... 
Less: Adm. & gen. 
exps. 


Net oper. profit ... 
Add: Other income . 


14,100,297 14,401,344 

—_ Bavee & —. ine 1,765,202 
c. ran. taxes t 2,001 

Retire. system & ae 

430,787 

’ 10,113,765 


483,475 483,475 
7,289,084 © 7,289,084 


“LTT&74l 2,341,206 
. surplus . 72,259/896 70,950,662 


Balance forward ... 74,034,637 73,201,868 


Earns. per Share and Divd. Record. 
. $0.62 
0.50 


appropriations: 
divds. ., 
Common divds. .. 


$0.66 
0.50 
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Higher Operating Costs 


profits of Leitch Gold Mines the first 

quarter of 

amounting to 1.9 cents for the three 
’ 
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‘N.C. URQUHART & CO. 
STOCK BROKERS 
Members Toronto Stock Exchange 


15 King Street West 


on request. 


Established 1886 
Osler Bldg., 11 Jordan St. 


Reduce Profit at Leitch 
Higher operating costs reduced 


1939, with earnings 


Choose the Life In- 
surance Road to an 


ESTABLISHED 1889 


ERE Sn a a RN A SS 
ISLAND MOUNTAIN MINEs| 
COMPANY, LIMITED | 


We have ed a circular on this Gold Property, whi 
been On the Toronto Stock Exehange. A’ cory will te, 


— HEAD OFFICE — WATERLOO 


Toronto, Ont, 


months compared with 9 t 
all 1938. oe 

Rise in costs was due to 
tensive development progr 
augurated in Dec., 1938. Thi 
completed in the second q 
is stated, and costs for the latter 
of the year should be mater 
lower. 
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a @ trifling rental you 
may share the security of our 
vaults and protect your deeds, 
bonds, policies, your will and 
other valuables’ in a safety 
deposit box which we provide; 
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You Keep the Key 
Safety Deposit Boxes at all 


IMPERIAL BANK 


Branches 
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OF CANADA 


Head Offico: Toronto 
BRANCHES THROUGHOUT CANADA 


@ In these magnificent all-Pullman extra-fare stain- 
less steel streamliners, Santa Fe offers transcontinen- 
tal travelers the utmost in beautiful appointments and 
smooth-riding speed @ The Super Chief, racing be- 
tween Chicago and Los Angeles in just 39% hours, 
departs from Chicago every Tuesday.and Saturday 
evening © The Chief, leaving Chicago every day, isthe 
fastest of all California daily trains, and the only 
daily streamliner between Chicago and Los Angeles. 
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Discriminating travelers enjoy 

the perfect service, beautiful 

appointments, refined otmos- 
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of this world-famous hotel. 
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Every room has a private 
bathroom 
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Memorial Day 
Will Linger 
inYour Memory 


MEMORIAL DAY is really # 4-day 
spring holiday at the boardwalk's Seaside 
Hotel. Delicious food for appetites 
Whipped up by sea and salt air —enter- 
tainment, of course, and good spirits in 
the Surf 'n Sand Room. Make reserva- 
tions now —rates are decidedly ettractive 
penne May 27-30. 
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Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follewsi— 
Single room without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 


By RONALD A. McKACHERN 
Mining Editor, The Financial Post 
waar aheed for Canadian min- 

ng? 

For several years now, we have 
had convenient scapegoats to blame 
for the decline in prospecting; for 
the speculative apathy of the pub- 
lic; for the of the 
brokerage community; for the 
small number of new incorporations 
and new financihgs. 

There was scepticism about re- 
covery from the great depression; 
there was the U.S. recession. Some 
said they were convinced that 
nothing but security commissions 
an@ their regulations were at fault. 
Some gloomy spirits confidently 
declared that there were no more 
importent mineral deposits to de- 
velop. For the past couple of years, 
Europe has been sufficiently 
chaotic and menacing to carry the 
blame for almost anything. 

But the simplest answers to big 
problems are not always the best. 
When the hi8tory of this period of 
mining in /Canada is written, is it 
likely that thosé will be the factors 
which will be credited with pro- 
ducing present conditions? 

Is it not likely that this gener- 
ation will be tharged with confus- 
ing cause and effect; with getting 
mixed up like the rooster who 
thought ‘he caused the rising of the 
sun because that event always co- 


| ineided with his crowing? 


Clue Elsewhere 

What is really going on in Cana- 
dian mining industry today? 

The experience of other — and 
okder — mining fields offers a clue. 
Canadian mining is going through 
a very fundamental transition. It 
is following the path of nearly all 
industry, both on this continent 
and elsewhere — toward bigness; 
toward bigger units and fewer 
small ones. 

The trend may be deplored. But 
it can’t be successfully denied that 
such is the trend. Nor, perhaps, can 
it be stopped by the deplorers. It 
has happened in other great mining 
fields, in every other industry. It 
is a.charatteristic phenomenon of 
our age. 

You can find lots of Canadian 
mining mén who will say—but not 
often for public quotation — that 
what Canadian mining needs is the 
British system of “Mining Houses.” 
Already Canada has several mining 
groups which function in a rough 
approximation of the “House” sys- 
tem. 


They S Bets 

ouse” as the British know 
it, er as it exist ander dif- 
ferent names but ih génerally the 
same form in the United States, is 
a collection of mining groups which 
“split bets.” One member of the 
group gets-new ground.which he 
wants to develop. Instead of get- 
ting financial help from the public 
at large, he turns to other members 
of his group. 

There are many advantages 
claimed for the mining “House.” 
How valid these alleged advantages 
are in individual instances must, of 
coursé, depend to some degree on 
thé men running them. 

One important advantage — for 
the mining industry — is that a 
House has the machinery and the 
ready wealth to close and finance 
a deal all in a few hours. It is 
claimed that the expenses are cut 
to the minimum and are very much 
less than the system of dribbling it 
out to the public through a myriad 
of outlets. In view of the wealth of 
the organization, the danger that 
development funds will be ex- 
hausted before the job is completed 
are virtually eliminated. z..a 
claimed, too, that with House 
operations, there is little danger of 
a too optimistic or novice manage- 
ment continuing to bury money in 
hopeless ground long after more 
realistic mine-makers would have 
abandoned it. 


No Single Throw 

Certainly in theory and, I am in- 
formed, nearly always in practice, 
the British mining house stands for 
economical development, proud 
mining experience and good busi- 
ness practice, It introduces the ele- 
ment of insurance into mining. For 
no group is staking its entire re- 
sources on one or two properties. 

Speculating for high stakes is a 
fundamental characteristic of the 
pioneer days in any community or 
in any industry. Before the sdcial 
and economic forms become fixed, 
gigantic winnings are possible for 
the lucky and alert, Canadians 
have seen it in western farm land, 
in city real estate, in the early days 
of the car and radio industry, in the 
early days of mining. As maturity 
comes, whether it be with a com- 
munity or an industry, the risks be- 
come less, the less the potential) 
profit. 

Thé mining House produces the 
same result. It splits risks, but it 
also splits profits. Under the British 
tystem, more people likely finish up 
with more money, but there are 
fewer who make relatively gigantic 
personal fortunes, 


Like it or Not 

The development of the past sev- 
eral years in Cahadian mining 
makes it very clear that we are 


| moving in the direction of the Brit- | 


ish system, whether we like it or! 
not; and it is perhaps arguable | 
whether the British system is uh- 
alloyed benefit. 

Take the Yellowknife. Rich min- | 
ing companies and groups were 
prompt to get their men into the 
field and to stake claims. The Yel+ 
lowknife now has two prod 
mines, oné of thé Consdlida 
Paes ethane the i Negus, has 
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about the Yellowknife could be 
counted on less than the Angers of 
one hand. 

Take Zeballos. Again, the rush of 
big companies or key mining per- 
sonalities. Again, the lack of pub+ 
lic issues. 


Noranda Example 

Or examine this trend from an+ 
other direction: the search for out- 
side properties by most of the big 
mining companies. 

Noranda has ‘been amazingly suc- 
cessful. Consolidated Smelters has 
tried hard, but with minor sue- 
cesses. Hollinger has Young David- 
son and Ross, but still has a long way 
to go before it will be able, through 
an outside mine, to offset the de- 
pletion of its own property. Teck 
Hughes has found an excellent “re- 
fill” in its Lamaque. Premier is hot 
on the trail of properties anywhere 
in the world. Bralorne is joining 
the hunt. Pioneer is getting busy. 
McIntyre Porcupine has few uf-+ 
sp@ttatular Subsi@iariés atid is put» 
ting Much of ite wealth into stock 
in other companies, mining and in 
dustrial. Lake Shore and Wright 
Hargreaves, however, have spent 
virtually nothing on exploration, 
outside of some work on properties 
immédiately adjoining. 

“The big mining companies ought 
to be spending twice the amount of 
money on outside exploration,” one 
prominent mining man commented 
to this writer. “They have the 
money; they have the experience 
and the trained staffs. It’s their 
duty, both to their shareholders and 
to their industry, to help bring in 
new mines and new mining areas.” 

Profit, of course, is much more 
attractive—and persuasive — than 
duty. And some companies take the 
view that in not spending, say $25,- 
000 a year on prospecting, they can 
save up enough money to buy a 
promising property that someone 
else has discovered, in which somes 
body else’s money has taken the risk. 


Vast Resources - 


Certainly, Canadian mining com- 
panies in général have ample means 
to stage a prospecting campaign 
such as this country has never seen. 
I have added up the amount of cash 
the mines had in their treasuries at 
their latest annual report. Apart 
from International Nickel, which is 
so vast and which is unlikely to en- 
gage in prospecting for gold or base 
métal mines, the seventy-four mining 
compdniés of Canada operating at 
a profit had $51,182,983 cash in théir 
treasuries or in the bank. The same 
group of companies, again exclud- 
ing Nickel, have $86,568,851 invested 
in readily marketable bonds and se- 
curities. That figure doés not in- 
clude the presumed or marfket 
value of stock holdings in other 
companies or subsidiaries where 
sudden liquidation or withdrawal of 
the parent company would shatter 
the market value of holdings. 

Admittedly, much of that $137 
millions is required for Wwork- 
ing capital. Betause of the wide 
difference in need at different 
properties and between properties 


just getting under way and proper- | the 


ties that have been going for yéars, 
it is impossible to caleulate how 
many millions of dollars more the 
mines could put into prospecting 
and outside mine development. At 
the same time, it is perfectly clear 
that there ere many, many millions 
of dollars available for prospecting 
if the companies had a mind for it. 


The Human Factor 

Changing conditions, force of cir- 
cumstances and human factors are 
always important concomitants of 
fundamental economic trends. 

It is now an adage of the mining 
industry that the fortunes dug out 
of Cobalt by Canadians in the early | ! 
days made possible the develop- 
ment of the Porcupine and@’ saved 
Canadian mines for Canadians. An- 
other adage of less truth is that 
money made out of mining goes 
back into mining. 

Usually, however, mining profits | Less 
are less daring when they go back. 
They are more experienced, con- 
tent with smaller returns. The first 
time, there was evérything to gain, 
little or nothing to lose. Not so the 
second time. 

That is one fundamental aspect of 
the present problem jin Canadian 
mining. The public which has not 
madé money in mining and which 
has lost in mining has shown that 
it will take a\deal of coaxing before 
it will try again. If it goes into 
mining at all, it has amply demon- 
strated over the past 10 years that 


it prefers the established properties 
and the dividénd payérs. But this 
type pf money is not pioneering 
money. 

And pioneering money is what 
Canadian mining now needs. True, 
there have been in recent years and | 58 
| will continue to be attraction for 
jsome members of the -public at 
large in promotional mining issues 
and raw prospect properties. But 
widespread public participation we 
have not seen. 


The other side of this problem is 
the increasing caution of the suc- 
cessful mining investor and the 
mining man with regard to pioneer- 
ing speculations. True, the man of 
wealth and the man who had luck 
or unusual foresight once is likely 
willing to take an occasional gamble 
of & prospect. 

But human nature and business 
wisdom, perhaps, both combine to 
produce a situation in which an 
ever-decreasing rate of the money 
that comes out of mine pioneering 
goes back into mine pioneering. 


Need New Sources 


Tapping new sources of money 
for mihe pioneering — not just 
money that will invest in sure 
things—and coaxing out of hiding 
other money that has been indiffer- 
ent to mining for a decade is today’s 
big problem. 

It is to meet and solve that prob- 
lem that some leading Canadian 
mining men are talking “Mining 
Houses” on the British system. It is 
the same problem which is spéeding 
the trend in that direction. 

Nothing succeeds like success. 
Nowhere is that truer than in min- 
ing. As one sardonic individual ex- 
pressed it: “Be lucky an you're a 
great Canadian. Miss and you're a 
bum.” 

Despite depression, tecession, war 
threats and all, despite lamentation 
about the difficulty of financing 
good things and so forth, the fact is 
that during these recent “hard” 
years, big mining groups, the big 
names of mining or of finance, have 
had only to affer an issue to get 
overwhelming résponse. Response 
not so much from the public at 
large as from the mining groups 
and that relatively small body of 
semi-professional ‘mining investors. 


Costs Soaring 

Another factor in the trend is the 
vastly increased cost of prospecting, 
as poiftited out in previous articles 
on this page. There are still vast 
areas to get even stiperficial exam- 
ination. But many of them are in- 
accessible, hence expensive to study 
and to develop. With so much of 
the likely mining territory gofe 
Over by prospectérs mafhy, many 
times, more ahd moré now depends 
oh groups with big resources, 


Sladen-Malartic Gold 
Operating at Profit 


While a profit equal to 4.6 cehts 
per share is reported by Sladen- 
Malartic Gold Mines for 1938, oper- 
ag toe of $28,000 is reported for 

rst quafter of 1930. rollowing 
an ifteréase in mill capacity from 
approximately 300 to 450 tons daily, 
however, an operating profit is now 
being made. 

In 1938, 103,708 tons of ore were 
milled with average recovery of 
$5.03 per ton. While ore position at 
end of 1938 was not as favorable as 
anticipated by management, ore fe- 
serves in the No, 1 shaft working 
totalled $26,630 tons of probable ore 
averaging $444 per ton after dilu- 
tion. An additional 73,150 tons of 
possible ore averaged $3.32 per ton. 

No. 2 shaft started 
the Bast Malattie boundary is down 
205 ft. on way to 376 ft. Drifting in 
a East artic at 336-ft. level 

ed up 270 ft. of ore averag- 
per ton across drift width of 
. Diamond drilling indicates ore 
extends beyond the drift. Improve- 
ment in grade is exected as work pro- 
ceeds Senna 
Loss Arepant 
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groups that can afford to gamble 
tens of Cioudente of @ollars on dia 
mond drill 
ally in the dark so fat as surface 
indications go. 

Whether we like them or not; it 
would appear that security com- 
mission fegulations in some form 
are with us for some time to come. 
Canadian provinces got them early. 
United States was fast to follow 
after. Now Great Britain is impos« 

ing strict regulations. During the 
past 10 years nearly all stock ex- 
changes have imposed a stringent 
code on their own members’ wae 
tions. Best indication that 
tion is likely to remain is the tect 
that the main body of mining, fi- 
nancial and public opinion accepts 
it. 
Upsets Old Values 


Any petiod of fundamental tran- 
sition is dificult and brings with it 
much grief and forebodings for the 
future. It upsets old standards of 
values, old yardsticks of Judgment 
before new ones get established. It 
requires new business formulae for 
various members of the industry. 


The trend toward bigness, toward 
larger dependence on a far-seding 
and wise enterprise of the big and 
wealthy “inside” groups has its dis- 
advantages and advantages. It may 
mean that Canadian mining will 
grow less rapidly than under more 
individualistic methods. It may 
méan that the office boy and loqw- 
pay clerk will have less excitement 
pleying the penny stocks. It may 
mean that promising prospecting 
ground will be long neglected be- 
cause it isn’t promising enough on 
a few feet of diamond drill core. It 
will almost cértainly mean that 
there will be fewer big profits, but 
also fewer losses. 

If the affluent Canadian mining 
companies would each expend, say 
$50,000 a year, for the next decade 
on prospecting, it is almost certain 
that important mineral deposits 
would be developed. The sharehold- 
ers would never miss it—one cent 
per share on a 5 million share com- 
pany—and the whole mining indus- 
try would be put on a sounder basis 
with steadier growth and more 
regular profits. 
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done virtu-| 


That stout old seadog Jean Batt was commanded to 


His Pipe ~ 


present him- 


self before the Grand Monarch, Louis XIV. Perhaps even he was 
nervous. Anyhow, in the kitg’s antechamber, he pulled out his 
pipe and émoked. The courtiers were ready to drop dead with 


fright. 


But the King approved this rugged independence and said, “I 


make you admiral of my fleet”. 


In those days, tobacco was crudely cultivated and cured; but it 
cost, literally, its weight in silver. The refinements of pipe 
tobaccos, cigars and cigarettes were unknown. Today the tobacco 
industry provides the livelihood of over 300,000 Canadians 
(farmers, factory workers, wholesalers, retailers, with their de 
pendents) to ensure that you shall get the smokes you want, when 
and where you want them, and as you like them best. 
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IN A YEAR AND A HALF 


Wr: more linage and grecter revenue than any issue since 
that of November 15, 1937, the May 15 Maclean’s sets a new high 
in this magazine's current swing upward to increased predomin- 
ance in the Canadian publishing field. Not only is advertising 
volume sharply above that of the corresponding date last year 
but, also, in this issue, nine new advertisers =— in the 
magazine for the first time. 


More truly than ever before, Maclean's today is a factor of vital 
importance in the national life of the Dominion. Its keen-minded, 
comprehensive, and vigorous editorial policy assures a continu- 
aus coast-to-coast interest in its varied contents. And its 
guaranteed net paid circulation of 275,000 (an all-time peak) 
blankets the more influential homes of every community in the 


country. 


Choose Maclean's to carry your sales message to Canada’s better 


buyers! 


MAY 15 
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ber of stock offerings that followed 
even the first blush of enthusiasm 
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provides a modern means 


‘ of providing definite future 


benefits assuredly? The 
safe keeping, the prudent 
management, the legal safe- 


guarding, of an estate or 
foundation, are matters to 


which it is well to devote 
thought now. Our recom- 
mendations will place you 
under no obligation. 
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district of British Col ia at which 
considerable work has been done 
preparing for shipment of ore. Ar- 
rangements have been completed for 
use of the adjoining Highland mine 
workings. 

+ . - 

Bailor Gold Mines is expected to 
start exploration shortly on its hold- 
ings in Baldwin township, near Sud- 
bury, on which some surface work 
has already been done. The com- 
pany owns the Springer group, five 
claims, on which previous operations 
disclosed encouraging showings, 
opened for a length of 1,100 ft 
Widths vary from 5 to 18 ft. Good 
values in copper were obtained. Pro- 
posed work will likely include 
diamond drilling. It is understood 
Bailor has arranged sufficient 
finances. ‘ 

* s 


Cobalt and South Lorrain silver 
camps shipped 218.60 tons of ore 
during March. Shipments were 
made up of 174.9 tons of cobalt and 
43.7 tons of silver ore, the latter go- 
ing to the smelter at Deloro. Of 
the cobalt, 142.86 tons went to Deloro, 
the remainder to New York. Cobalt 
Products Ltd. and O’Brien, both of 
the Cobalt camp, were the principal 
shippers, with Nipissing third. 

a. 


Consolidated Chibougamau Gold- 
fields did no active work in 1938. 
Ten claims in Obalski twp., and 52 
claims at Bourbeau Lake were aban- 
doned since previous results were 
unfavorable, 

* » * 

Dayton Porcupine Mines is report- 
ed completing a deal whereby fur- 
ther funds will be forthcoming for 
development. The property lies in 
southern section of the Porcupine 


camp. 
* * @*@ 


Giant Yellowknife Gold Mines is 
sinking a shaft on a high-grade show- 
ing at its property in the Yellow- 
knife. Arrangements have been 
made for securing a small mining 
plant from Negus Mines and con- 
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serves given in ann 
for section above 3,000 ft. with 
above 2,210 ft., below which little 
work has been done. 
s 
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Harker Gold Mines examined sev- 
eral properties in 1938, but only one 
agreement was made on a property 
in British Columbia. This was drop- 
ped when ore was proved sparse. 
Continued exploration is planned. 
Shareholdings remained unchanged 
at Dec. 31, 1938, comprising: Ana- 
conda Copper, 100 shares; Greenlee 
Mines, 5,000 shares; Pickle Crow, 
34,174 shares; Val d’Or Mineral 


183,333 shares; and Uchi Gold, 250,- 
000 pooled shares. Net profit for 
year ended Dec, 31, 1938, was $11,- 
775. Outstanding capital was un- 
changed: 


Hudson Bay Mining & Smelting 
declared a dividend of 75 cents per 
share payable June 26, 1939, to share- 
holders of record May 26. A similar 
dividehd was paid Dec. 12, 1938. 
Head office has been moved from 
Woodstock, Ont., Winnipeg, Man. 

” 


Jacola Mines intends to acquire a 
new property or interest and several 
are under investigation at present, 
J. E. Hammell, president, stated in 
company’s annual report. The Que- 
bec property was closed down, ore 
possibilities appeared exhausted, 
Approximately $125,000 remains in 
the treasury for future activities. 


Kelrowe Gold Mines is ordering a 
mining plant for development of its 
property in the Ramore area, north- 
west of Kirkland Lake, Diamond 
drilling carried out when the prop- 
erty was under option to McIntyre 
Porcupine Mines indicated two ore 
areas. In the A area, one ore shoot 
$00 ft.’ih length is indicated, aver- 
aging $12.22 across 8% ft. In the B 


"| area, seven holes have indicated a 
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length of 250 ft. averaging $22.30 
across 5 ft. 
» . - 


Macketta Gold Mines plans to 
commence shaft sinking as soon as 
equipment and supplies can be} 
moved to its camp at Halfway lake, 
about two miles from Central Mani- 
toba Mines limited, according to 
President M. G. MacVicar. 

Diamond drilling has given length 


Hedley Mascot 
Earnings Fall 


Plan Major Programme 
to Open Up New 
Sector 


From Our Own Correspondent 

VANCOUVER.—With sharply re- 
duced earnings in the first three 
months of the year owing to milling 
a large percentage of development 
ore, Hedley Mascot shares have suf- 
fered to some extent. But the annual 
report of E. H. Adams, president, 
indicates the company is in a strong 
position financially. 

Net profit for 19388 was $389,067; 
$320,449 in 1937. Revenue from ore 
recoveries totalled $837,847, com- 
pared with $810,821. The company 
has so far paid dividends amounting 
to $543,391. 

During the first quarter, net profit 
was $61,535. In opening up the ex- 
tension of No. 5 ore body, consider- 
able lower grade ore was encoun- 
tered. Through lack of storage facili. 
ties-in that vicinity, this had to be 
put through the mill. 


Mill Returns Lower 
Managing Director R. H. Stewart 
added mill returns were lower, 
partly due to lower grade of the 
new No. 5 ore body. 

Mr. Stewart said the original No. 
4 ore body has about 50,000 tons of 
ore remaining. About half must be 
left as pillars until that section can 
be abandoned. Ore in the Sunny- 
side beds, between the 4300 and 4800 
levels, offers interesting possibilities, 
says Mr. Stewart, and exploration of 
the Nickel Plate productive beds 
cross the Nick of Time claim is now 
under way. Geological examination 
of the Eagle’s Nest and other ad- 
joining claims is now going forward. 

Large Outlay Needed 

The company is not likely to in- 
stall a cyanide plant pending fur- 
ther tests. Extensive development 
and exploration is contemplated 
during 1939, which will require a 
large expenditure. Earned surplus 
was $466,220, compared with $439,414, 
end of 1937. 

Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 
Rev. from con'trates. . ; ; 
: Min. & 


810,822 
Less e 223 
Ship. on 
Admin. 


145,061 


os 


jete:—-Cost of 4,300 tunnel 
ment of $109,898 in 1938 was capitalized, 
Shires Outstanding .. 2,264,130 2,264,130 


Working Capita! 


t assets eeeeee 583 
Current liabilities scs2 170088 isos 


Working capital ...,., 41340 455850 4 
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knife, Fox and Lynx groups, Yellow- 
knife area,’but all’ were dropped. 
Shareholdings end of 1938 follow: 


. | Pickle Crow, 97,264’ shares; Belcher 


Santiago Mines has resumed op- 
erations on its Venus-Juneau group 
of seven Crown-granted claims at 
Barnes Cover, Lasqueti Island, B.C.; 

additional claims and three 

“were recently added to 

this. property. Favorable results 

were ob by work in 1938 and 
it is stated 


E68 


Spud Valley Gold’s production in 
April was $48,757, about $10,000 
higher than in the previous month. 
Mill heads ran slightly more than 
$30 to the ton. The mill handled an 
average of 53 tons daily. Installation 
of.a washing plant’ increased the 
mill’s: daily output by $50. It has 
been decided to start a new No. 5 
level 150 ft. below the No. 4, and 


Mines Corp. | 400 ft. above No. 8. at 


a 
f 


Co., to be exchanged for other shares 
under reorganizations of these com- 


Val @’Or Mineral Holdings had a 
net profit of $22,087 in 1938. Options 
were taken on the Climax. group in 
Zeballos: and on the Chan Yellow- 


UILT into the latest textile looms of today is an 
ingenious “electric eye”. Unblinkingly, it scans 
the fast-travelling threads, keeps them running 

straight and true, prevents puckering and “skewing” 
of the cloth, results in fabrics that make up into 
better-fitting and smarter-looking clothes. 


And so, the very garment you buy tomorrow speaks 
for the way in which electricity | 
serves industrial progress — and 


by doing so, benefits all. 


tricity is the driving power of 
industry all over Ontario. Car- 
ried to mill and mine, plant and 


== THE HYDRO-ELECTRIC 


Island: Iron, 66,667 shares; Uchi, 500,- 
000 pooled shares; Newfoundland 
Exploration, 40 units; Wisik Gold 
Mines, 10,000 ‘shares; Siscoe Exten- 
sion, 294,354 shares; Jacola, 182,500 
shares; Dening Long Lac, 1,000 
shares; Nicholson Mines, 2,500 shares; 
and Chan Yellowknife, 80,000. At 
Dec. 31, 1938, current assets totalled 
$205,768 including Pickle Crow hold- 
ings at cost of $195,014 (market value, 
$496,047). Current liabilities of $185,- 
793 included bank loans payable of 
fer There were 511,236 shares 


Upper Canada Mines production 
for April was stated to be well above 
$50,000 with monthly operating 
profits now running $20,000. No op- 
tions on shares are outstanding at 
present. 

* +. «€ 

Sheep Creek Gold has completed 
a deal virtually doubling its already 
extensive holdings, giving acquisi- 
tion of thte adjacent Ore Hill. Sheep 
Creek has already taken over the 
Kootenay Ore Hill property. on 
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| Speceltin STEEL PLATE Conircin | 


A circular 8-section waterworks intake. An unusual ang 
difficult example of steel plate work. 


Sound design, expert workmanship, and thorough inspec- 
tion are fundamentals of T.L.W. steel plate coustrestion 
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Waldie Mountain, and a develop-;ground, Most of Sheep Creek's 
ment programme is now being! is now coming from the Side 
worked out, Several months will} Bruhn and 81 veins, but one of the 
elapse before Sheep Creek’s cross-| most promising is the 75 whi . 
cut is extended the necessary 1,600| marks the present limit to the ina 
ft. to the boundary of the new |—toward Ore Hill. 


pes 


aah ats ( 
‘ \ PRAHA RS 
ry cm He Ady 
RUIN CAA 
aww Naan 
AAR x AAT ESSE 
Heh Ay MALS as AN bh 

LAVA CAORRER 

AN Sa 


mM TAe 


UE 


factory, by thousands of miles of Hydro lines —it 
not only keeps the wheels of business humming, but 
gives jobs to workers and helps fatten the pay enve- 
lopes of families by the thousands. 


It’s not too much to say that these Hydro lines— 
criss-crossing the length and breadth of Ontario 
—are the very warp and woof of our industrial 
fabric. This province today accounts for more than 
half of Canada’s total industrial production, And 
there can be no question but that Ontario’s great 
heritage of water power—developed and put to work 
by the people’s Hydro-Electric Power Commission 
— is the principal “reason why” 
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